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The Nation’s Business 
er es 


,,. Stepping up the number eet men to.be 


The Drew Letter 
Must be Revealed 


Already hundreds of Canadians have read the George Drew 
letter to the Prime Minister. Hundreds of Americans have read it, 
since an extensive digest was broadcast on'press wires. But the 
great mass of Canadians are deprived of this right by a wanton 
abuse of w artime press censorship. 


Information in the letter sickens the hearts of those who have 
read it. The opinion expressed by scores of newspapers throughout 
Canada is shared by The Financial Post that it lends the strongest 
coloring of truth to the Drew allegation that some of the Commis- 
sioner’s findings were not on the facts. 


That the Administration should not welcome the revelations of 
this letter is understandable. That the Canadian people should, 
however, have as their leaders an Administration that will condone 
things such as the letter reveals, which will not face up to the 
bitter facts and take action that will obviate repetition of ghastly 
mistakes is shocking and éxtremely disturbing. 

The tragedy of Hong Kong cannot be repaired; lives cannot be 
restored. But the purpose of an ‘inquiry is not to find a scapegoat 
or to punish. It is to prevent repetition of errors. 

Enough has already come out, and enough has been whispered 
about the Hong Kong affair, that no strong-arm methods on the 
part of the administration will be completely successful in keeping 
it from the Canadian public. There is no scrap of information in the 
Jeter that can conceivably be of value to the enemy at this stage. 
To use the excuse of censorship to black out the letter is to make a 
mockery of parliamentary institutions. 

The only thing about the letter which may “bring aid and com- 
fort to the enemy” or which “is likely to prejudice recruiting” ‘will 
be a continued effort to suppress it and to do nothing to see that 
these blunders can never again occur. 





HOW CAN CANADA BEST USE ITS MANPOWER? 


Decisive action on Canada’s manpower problem is mandatory. 

Today’s situation is one in which two major department heads 
are competing furiously and jealously for Canada’s ‘dwindling 
supply of human resources; that» still a third minister is at the 
controls of the army draft machinery; that the man who is sup- 
posed to be Canada’s manpower “boss,” who is assigned the task of 
seeing that each Canadian serves where he is best fitted to serve, 
seems to be sitting on the sidelines, almost helpless. 

Overlapping authorities, conflicting aims, lack of policy and 
sheer neglect are resulting in outrageous abuse of the- patriotic 
willingness of Canadians to serve their country where they are 
‘needed most; in slowing down the volume of*war production and in 
preventing sound planning for the armed services. 

Here is the picture: 


The Minister of Munitions and Supply, Hon.-C. D. Howe, 
wants not only to maintain, but increase Canada’s arms production. 


At the same time, Hon, J; L, Ralston is insisting that the Cana- 
"dian Army be swiftly enlarged, : And he is. forcing =e ‘issue ey 


Tels abundantly plain a€ THE AdravaWEraTION . 
ing in any realistic policy; that it has failed to make a.sober aid 
objective appraisal of how much Canada’s human resources can do 
in the war effort and where that available energy will be’ best 
directed. 

For without immediate action on a planned, ob-ccatnahed’ basis, 
there is a stark possibility of Canada facing a serious breakdown in 
her war effort because of the physical impossibility of drafting 
60,000 men into the Army in July, August and September alongside: 

(a) the active competition for volunteer recruits on the part 
of the three armed services; 

(b) the increasing and critical shortage of men for war industry, 
essential mining and lumbering; 

(c) the demand for harvest labor on Canadian farms which will 
develop at mid-August the most crucial urgency of any har- 
vest in our history. 

Any pretense at making an all-out war effort—and Canadians 
generally will be satisfied with nothing less—means that each Can- 
adian must be assigned to that particular task for which he is best 
fitted and which will contribute to the particular phase of war win- 
ning which the nation has-undertaken. 

Very clearly Canada needs, first a manpower boss with overall 
power and authority adequate to meet contingencies such as have 
now arisen and which will continte to arise in more aggravated form 
in months to come. Second, an administration with the fortitude 
and sense of responsibility to face the issues involved in such a 
step without continued compromise and procrastination. 
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LET’S MOBILIZE EVERYTHING 


In this issue, The Financial Post reports on one of the finest 
facets of Canada’s war effort; the mobilization of the metals én- 
,dustry for war, from the mine to the arsenal. 

In all links of the metals chain, Canadian industry has done 
more than the most hopeful might have expected. Base metal mine 
Operators have contracted to sell at bargain prices, Metal work- 
ers are cheerfully foregoing their'first opportunity to make rea- 
sonable profits in more than a decade. The declining cost of 
weapon and ammunition production demonstrates that Canadian 
Production skill is high. 

But bargain base metals are being turned out from ore that 
can never be replaced. Thousands of Canadian men and women 
are devoting their energies—months and years out of their lives— 
to the task of production. Skilled workers are being encouraged 
to stick to their jobs with the argument that their contribution 
to the cause of victory will be greater than in what may seem to 
be the more glamorous adventurous service of the armed forces, 
When such sacrifices of the national strength and heritage are 
being made, it becomes everybody's business to insist that they 
shall not be wasted. 

And revelations about some of the equipment being supplied 
our forces, plus the gravity of the war situation, make it more 
than ever vital that the United Nations get rid of the dead-hand of 
the past in weapon design and turn the job over to the inventive 
Eenius and engineering skills with which the system of free enter- 
Prise has so abundantly endowed this continent. 

Canadian industry takes responsibility for production; not for 
much of what is to be produced, 


Our production record is admirable. 
for the desi 


duce, 


Much less can be said 
gn of some of the things we have undertaken to pro- 


In Egypt, at least one weapon now being turned out in Canada 
has got a black-eye. The 25-pounder gun-howitzer is made but 
not designed by Canadians. With its low muzzlé velocity, its 

effectiveness is a striking contrast to that of the 6-pounder anti- 
tank gun, widely attributed to the designing genius of General 
McNaughton, Long before the reverses in Libya and Egypt, Gen- 
eral McNaughton «was reported highly dissatisfied with some 
Allied artillery, General Worthington and Canadian engineering 
ere credited with making vital changes in the Ram tank. 

It is very high time that the weak spots in allied arms design be 
repaired. Why not mobilize everything for victory? That in- 
Cludes mobilizing-skill and- up-to-date scientific knowledge. 
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A SEAT TES 


Oil Tankers to 
Dominion Su 


Bonus Figured on-War Risk Insurance —. Part | 
of, Revamped ‘Subsidy Plan Now Drafted. for 


Major Items Except Cotton 


By KENNETH R. WILSON. 

OTTAWA.—Decision to subsidize 
the movement of crude oil into Can- 
ada by tanker to the extent of the 
increase in war risk insuranee rates 
has been reached by the. govern- 
ment, The Financial Post is  in- 
formed.. 


> ad 

Cost of the subsidy. which will be 
administered by the Commodity 
Prices Stabilization Corporation 
Board for the W. P, T. B. may run as 
high as $30 millions armually. 

Basis on which the subsidy will be 
paid is to absorb ‘the increase: in 
basic war risk insurance rates which 
have taken place since January; 
1942, 

The most important increase iis a 
225% surcharge which. came into 
effect in April and which has enor- 
mously increased the cost of laying 
down crude oil at seaboard. 

Presumably, if there are further 
increases in the rate due to any fur- 
ther increase in sinkings along the 




















costs will also be met by direct: ‘sub: 
sidy from the board. 

The subsidy will not be. pay. 
on. crude oil brought in for re-export 
to Newfoundland or other countries, 


this subsidy is to be paid, leaves 


unsettled, namely the subsidy on 
cotton imports. 

Many months ago it was ag 
in principle that the import of ‘cot- 
ton would be treated on the ‘same 
basis as was announced for a speci- 
‘fied list of domestic food items, 
namely by tying the subsidy to the 
Excess Profits Tax. Formal settle- 
ment and announcement. was with- 
held pending the bringing down of 
the 1942 federal budget. 

Other main-items of ‘subsidy are 
roughly as follows: 

1. Butter subsidy—$15 millions 
annually. 

2. Routine day-to-day payments 
(Continued on page 2, col. 8) 


Streamline Source Taxes 


To Assure All Pay Up 


By STAFF WRITER 

OTTAWA—Because it cut direet-| source a considerable portion of the 
ly athwart government polity,|“minimum saving requirement” 
abandonment. of the original plan| would leave in the national. pur- 
to supply employers with a “table| chasing stream millions of dollars 
of deductions” for income tax pur-!| which would be-most actively com- 
poses, has been decided upon, peting for a dwindling quantity of 

In its place employers will be re-} goods and services. 
quired to deduct the entire amount; Another reason why the original 
of gross tax for which employees} plan has been abandoned is because 
are eligible under the new sched-| it was felt that there would be con- 
ules (including minimum saving re-| siderable hardship, on persons in 
quirement) except or unless an em-| the “middle” income brackets who 
ployee can file a formal claim to} would be required to pay not only 
exemption. their mortgage, insurance and pen- 

Although the original plan for an} sion payments-in full but would 
official “table of deductions” to be | also be required to deposit with the 
supplied all employers would have} government. (pending a refund at. 
-been much more simple to.adminis+ 












the fear that had: it been tollowed;| Busi 


tens of millions of dollars of taxes Reflects Full’ 


due the government would never 
Employment 


have been collected. 
Young Taxpayers Factor 
Further evidence that Canada is 
at or near a condition of maximum 


It was feared that thousands of 
youthful wage-earners liable for tax 

production is given by the prelim- 
inary June, 1942 figure for The 


payments and' unable to claim al- 
lowance for insurance, mortgage or 
Financial ‘Post’s in@ex of business 


pension payments would never have 
caught up with their income tax ob- 
ligations had anything less than the 
~ amount of their tax been de- 
ucted from their: pay envelopes. 
nder the “table of deduction” 
plan an unmarried worker with no 
insurance or other obligations and 
earning say $1,500 a year would 
have been required to/ pay “at 
source” only $280 or $290/out of his 
total tax liability of $367. It would | 
have been up to the wage earner ‘to 
pay the rest of his tax ($70 or $80) 
after the final aecounting had been 
arranged and his income tax papers 
filed in September or October, 1943. 

Reconsideration of this preposal 
in light of broad governmental pol- | 
icy was considered essential for two 

. reasons: 

1, It was thought there would be 
considerable difficulty in “catching 
up” on this back payment. | 

2. By leaving the $80 or $90 in| 
the wage earnersS hands for the 
next 12: months, the government 
would be in large measure defeat- 
ing one of the chief purposes of the 
budget, namely the withdrawal. of 
this excess purchasing power from 
the stream of national income, 

It was argued that if is the young, 
new wage earners (most of whom 
have no financial obligations .and 
who are earning “big morey” prob- 
ably for the first time in their lives) 
who are the very persons for whom 
the budget was especially designed 
and that to fail to collect at the 








Chart.by The Financial Post 


but others, are feeling to an increas 
from May is largely due to adjust 


practically maintained. 
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Agreement of the ‘basis on which | ' 


only one important subsidy area still | . 
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Py ance away from exhausting our sup- 


activity. Gains continue to be made 
in a number of the components— 
those directly stimulated by war—. 


ing extent the effect of a switch to 
a wartime economy. The decline 


ments for seasonal factors as the 
average of the basic factors was 


' || poor. place.” , 
plete, impressive picture of the 
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Cuitibbeidlatddiaaiis dahon ot tab: Warts: rthee dpe, rahe Beart 
is Fred Alexander McGregor. He dislikes the regulations he has to 
enforce, expects no one to like them, but sees them as a necessary 
evil in wartime. His job gets harder as it more difficult 
to enforce gasoline, sugar, tire and price ceiling orders, and last 
month alone he had nearly as many prosecutions before the courts 

as in the previous half year. The number will increase. 





Draft Cuts War: Production 


AO Ot ee 


Army Calltips. Take Key Workers 










against-one of the toughest problems 
the¥. have yet had to face, ‘These 
plants are losing many men, some of 
them’ highly: led, to.: the: army 
draft... ... 

Hecenitiy fea" “Ontario Fla pro- 
_Ma- 


By ROBERT C. STARK 
While loud demands are being 
heard for more and better weapons, 
Canada’s part in producing those 
tools of war is being hurt by a. 
tangled manpower situation, pro- 
Cuehen men tell The Financial 
expanded war plant capacity 
‘tuily reflected in a cor- 
ipward curve in oe 


? moore’ Keats ‘ine fine rt 
the belief that we are pred some dist- 




















‘the job requires great physical 
stamina, the work being done in 
temperatures up to 140 degrees, that 
it takes two years to train replace- 
ments. .Women, older. ; or re- 
jects from the army are unable to 
stand the physical strain, hence this 
department will continue’ to com- 
pete with the army for men: ~ 


ply of labor, Officials of many war 
plants interviewed by The Finan- 
cial Post say that they are smack up 


Iisley Asks For 
Dollar Crusade 


‘Says Compulsory Sav- 
ings Plan Brings One of 
Biggest Jobs Yet Faced 


By STAFF WRITER ~, 
OTTAWA.—From Hon. J. L. Ilsley 
there came this week a frank ad- 
mission that the 1942-43 programme 
of fitting a system ‘of compulsory 
savings into a plan of voluntary sav- 
ing “is one of the biggest tasks that 
this or any ofher government has 
ever undertaken” and that the job 
was almost as difficult as the insti- 
tution of price. control... 

Under: questioning by opposition 
members, Mr. Ilsley admitted that 
the “budget-gave a bit of a jolt to 
the national. war savings organiza- 
tion.” He «admitted that’ he could 
,| give no estimate of what might be 
raised by way of war savings certifi- 
cates under the new conditions, nor 

(Continued on page 2, col. 7), 





























precision worker has been called up. 


Draft Lottery Plan 
Not Being Used 


By STAFF WRITER 

OTTAWA. — The government 
has decided to abandon its original 
‘intention to call men by lot when 
drafting’ them into the armed 
services, The Financial Past is in- 
form ‘ 

‘Questioned on this matter in 
House by John Diefenbaker, M.:P., 
this week, Mr. Thorson admitted 
that the plan hadn’t yet been 
worked out and wouldn't be avail- 
able for the August call. 

It is now believed that the de-. 
partment has decided after study 
‘to abandon the whole scheme’ as, 
impractical, 

In the United States the original 
method of calling up men‘by lot 
has also been abandoned. 





























The paradox of poverty amidst 
.| plenty. puzzled and still -puzzles 
‘}not only ‘the tellers of fables but 
-} also some: of the most realistic 
"| expert 
‘fe The fable’ is not the poverty— 
that is stark reality, The fable 
‘| ig the plenty. Our. globe, after 
‘| almost two centuries of the in- 
-| dustrial age, is still a “wretchedly 


alike. 






‘We have now a rather com- 





.| de of..poverty in the world 

fan pee ee fur curh of ert : pee arttiles 
ards, Colin Clark, to . whose vork-<" thts thee of re 
‘| studies of national income écon-|; A 1933 refugee, from "Hitler's 
, omic science: has been ‘indebted fag Now Yar en economic 
‘|for years, has recently published . consultant H 
























: . } attempt to force the issue. Certainly 





















"Ofeials state that the akilt ot the | 
two’men ‘is useless to the army; that 


From another plant a 21-year-old | 


Stolper B Blasts ‘Another Fable 


States of Aimetica over the avér- 
age of the decade 1925 to 1934,” 
which includes highest and lowest 
prices; booms au Cenenagne 


' An average con ‘income per 
year of 500 LU. or less (which 
roughly corresponds to $10 per 
week and family) is the lot of 
81% of the world’s population,. 
A living-standard of 1,000. Lv. 
($20) per week or more ‘is found 
only in the United States, Can- 


major | dent” the average real income of 









is background as cor-. 
or the “Economist,” . | 


Ons | 
_ ] Broduetion on Parade | 15-28 - 
a et bor Big Oil Hunt... *s Be 13 | 
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eid at nebachesy System i in Army and industry 
Possible Result of Cabinet Battle — Big Army vs. 
Big Production Controversy Still Unsettled 


KENNETH WILSON is little-more than the proverbial 
on B :;| snowball’s chance of the draft de- 
mand being met. 
Cabinet Debate 

On the political level, thescabinet 
is reported last week to have staged 
a full-dress debate on manpower— 
a debate in which individual minis- 
ters and officials were given an op- 
portunity to express their views and 
state their position. Chief protagon- 
ists were Messrsi Howe, Raiston and 
Mitchell. As a result of the discus- 
sion the special cabinet subcommit- 
tee on manpower, which has scarce- 


(Continued on page 2, col. 6) 


S pinney Lines Up 
Railwaymen and 
Farmers for Thrift 


By STAFF WRITER 

OTTAWA.—Two new areas of po- 
tential “war saving” which are now 
being approached by the National 
War .Finance ‘ Committee; railway 
employees and farmers. 

On Aug. 2, representatives will 
meet here in Ottawa to plan a 
country-wide drive toward enlisting 
all rail workers more actively be- 
hind payroll deduction plans of sav- 
ing wartime income. . 

George W. Spinney, national 
chairman. returns this. week from 
a trip through western Canada. One 
purpose of the trip has been to 
establish contacts for various types 
of.farm deduction plans which are 
fo be a feature of the 1942-43 war 
finance campaign. 

It is realized that in many areas 
Canadian farmers. are earning sub- 
stantial cash income due to in- 
ereased sales at good prices of hogs, 
cheese, eggs, etc, What is proposed 
is various types. of deduction plans; 
hog-deduction, egg-deduction, ete., 
which will commit: individuals or 











tember. In some quarters it is openly 
averred that the army and defense 
officials are making a deliberate 


















they will be the first to welcome 
the break which it is now gener- 
ally believed must come. 

It is not denied that given time 
and more orderly selective machin- 
ery, the heavy and accelerated army 
demand might be met. But coming 
ata time when the three ed 
services are openly competing ‘for 
manpower in the ‘recruiting depots; 
when industry is still scrambling 
for men to man the production 
lines; when at least 150,000 men 
will be urgently needed on Cana- 
dian farms to meet the mid-August 
peak and garner in the prospective 
bumper crops, it is felt that there 
















His skill, developed in seven years 
of work, is largely a matter. of nat- 
ural aptitude. ‘The youth in question 
wag worth more to his firm than 
many whe had twice his length of 
service. His employers state there is 
no job in ‘the ‘ary’ for: the: delicate 
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(Continued on page 2,.col. 7). 


90,000 Now Working 


For Dominion Govt. 










By KENNETH -R. WILSON | 

OTTAWA.—Canada’s federal civil 
service is now at. or near the 90,000 
mark (double the prewar figure) 
and is growing at the rate of almost 
1,500 a month, according to figures 
compiled by The Financial Post on 
the basis of latest official informa- 
tion. 

Three years ago there were 46,000 
persons on the “official” civil serv- 
ice payroll. That included 32,000 on 
the “permanent” list and nearly 14,- 
000 “temporaries.” The figure is ex- 
clusive of those employed by public 
service corporations (CBC, the Bank 
of Canada, the C.N.R., etc.) and all 
provincial civil servants or employ- 
ees. It exclude¥ also those on the 
payroll of the armed: services. 

Today the grand total as nearly as 
can be estimated from latest official 
figures is nearing the 90,000 mark. 
Of this less than 30,000 are perman- 
ent employees and the balance are 
“temporary.” Mogt of these have 
been taken on by wartime boards 
and agencies or gone into peacetime 
departments such as income tax, 


and responsibilities greatly increas- 
ed since the war. 
$15 Millions a Month 















ants of which about 7,200 are “per- 

manent” and the balance (21,300) 

“temporaries.” This compares with 
(Continued on page 2, col. 3) 




















- ~~ that is being spent to 
pay for 600 inspectors in one 
gun. production plant which 
overlap and duplicate the 
work of 800 inspectors in. the 
same plant appointed by an- 
other authority. ‘ 

This is a major finding of 
Subcommittee No. 3 on War 
Expenditures which made a 
report last week in the House 
of Commons. The commit- 
tée finds that there is “dup- 
lication’ and overlapping in 
the inspection of guns and 
recommends that this be elim- 
inated.” 

The committee found that 
Canada still follows discarded 
U.K. peacetime practice 
which galls for two classes 


ada, Australia, New . Zealand, 
Argentina, Great Britain and 





















Switzerland, All these countries|| of inspectors: one repre- 
presage espe Barimgge onal | Bee Fier Pea 

? i oO = 
7 ee ee Seay spection Board. In_ varfous 












are the “plutocrats.” Another 9% 
live in the other principal in- 
dustrial countries of Europe, with 
an average per capita income be- 
tween 500 and 1,000 LU ($10 to/ 
$20 per week). About 53%, in- 
cluding all India and China, live 
on a real income of less than 200 
LU. (less than $4 per week and 
family): ‘Before the “China inci- 


~ plants visited by the commit- 
tee there were hundreds of 
men going over parts of these 
guns, first on behalf of the 
industry _ itself, second by 




























employed elsewhere ‘in the 
production of guns.” 
At the same time Puahltgde ; 


the breadwinner in «Japan was 
about one quarter of that of an 
American, In the last two years) 
with the return of American pros- 


groups. of. farmers to. contribute so 
eee et ee 


ete., which have iets work - 


At Ottawa itself the government 
now employs about 28,500 civil serv- , 
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power’ jn‘ various ‘countries in 
“international units” (I.U.), de- 
- fined, as “the amount of <i 

e BW abe | ‘which © could abe): 
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s, al shtiah tha: nty? Ia ti 
ee ot that if’ we. 
could only let our capacity run|} 


» lions. of .dollars,;”: - says -the’ 
report. ee 
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‘ A. Holiday is a 

5 a : es 

: Wartime Essential! 

‘ Troops on the fighting front come back keener « 

2 than ever after the occasional leave or furlough 
. 4 «+. and workers on the home front get back on 
. the job with renewed energy after a few days of 
: rest and relaxation. Make the most of your holi- 
day. whether it lasts a.month or a week-end ... 
i have the right kind of play togs — styled for 
' 4 holiday wearl 

3 s 


HOLIDAY SUGGESTIONS FROM THE MEN‘’S SHOP 

English All-Wool FlannelSldcks, pair ........9.50 and 11.95 
Knitted Wool Sweaters, each ..............0%+ 2.95 to 14.50 
Cotton Terry Cloth Beach Coats, each 12.50 
Cotton Terry Cloth Beach Robes, each..... «oe0s9.50 to 12,50 
“Jantzen” Swim Trunks (all-woo] or rayon and cotton mixtures) 


COP RESET EEE HH EHH EEE EEE REE HEE ES 


\ Cotton Sport Shirts, each ............s000s éseae 2.50 fo 4.00 
t Light Weight Summer FurFelt Hats, each ...... 5.00 to 7.50 
a: 48 Leather Sport Shoes, pair ............0.ccseeeees 3.98 to 6.50 


* FREE PARKING WHILE SHOPPING 


MEN'S SHOP 


CIVIL AND MILITARY OUTFITTERS 


ay Oe EE Wie Oe oe © oe 






The Council of the Town of Fort Frances would like to get in touch 
with any persons or firms looking towards industrial expansion. 
Good industrial sites are available on railroad apd on Rainy River; 
power is available at reasonable rates; a thriving town of 5,500 
-centrally situated. Any one interested should write the undersigned 


for further information. 
J. W. WALKER, Clerk, 
Town of Fort Frances, Fort Frances, Ontarie. 





Keep POSTed 


while you're away! 


In the country, at. the seaside, 
wherever you may be on vata- 

“tion or week-ends, you'll want 
THE FINANCIAL POST for its 
precise information that is so 
valuable to you in these critical 
days. 


THE POST, therefore, offers you 


a special ten-weeks' subscription 


—with prompt delivery ¢ 
of the paper by mail f 
each week for only... 

; (For One Year—52 Weeks—$5) 
“THE FINANCIAL POST, 
48) University Avenue, Toronto 2 

Sond me The Financial Post by mail each week for 
_ weeks, commencing with issue dated Soturday, 
ee cee tone cst. , 1942, 
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‘was in 1912, He is liv 


same house. 
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Patriots Not Wanted 
In a burst of patriotic fervor the 
sayertaing Ae , 





men, the ad stated, would be 
available for a whole day in the 


i 


middle of the week. They ¢ 


for nothing. - 
Result: No takers. 


office of technical development 
operating with an appropriation 
of .$100 millions with which to 
finance and develop through early 
stages worthwhile inventions that 
will help war production. 

Already in action is the Office 
of Scientific Research and Devel- 
opment which handles inventions 
of direct connection with the 
Army and Navy (e.g., guns, air- 
craft, etc.). 

The new ‘board will seek new 
sources of raw material supplies, 
especially synthetics; new trans- 
port developments; #ubstitutes; 
simplification and standardization 
(as for ship hulls). 


* * * 


Need More Babies 

The British population is in- 
creasing. The birthrate is lower, 
but” people are living longer. 
Those facts have just been re- 
vealed by an official U. K. state- 
ment. But unless the birthrate 
increases 25% in the next 30 


Sa 
| 
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1939 1939 1940 1941 1942 
———In Ottawa 


(Continued from page 1) 
a prewar figure of 7,600 permanent 
workers and only 4,300 temporaries 
—a total of 11,800. 


is now well over $15 millions com- 
pared with little more than $10 mil- 
lions a month before the wars 
Monthly figures on Canada’s civil 
service payroll are compiled by the 
financial statistics branch of the Do- 
minion Bureau of Statistics. Due to 
failure of some branches of govern- 
ment to make returns, no complete 
figures are available past Dec., 1941. 
However, estimates covering March, 
1942, are available with the excep- 
tion of a few departments. It is on 
the basis of the largely complete 
March, 1942, returns (in comparison 
| with returns for earlier months and 
years) that The Post has projected 
the present totals of roughly 90,000 
| as the number presently employed. 
| Most in Defense 


| 


| About .75% of “the wartime in- 
crease is due directly to new war 
departments. Increasé in the three 
defense services (civilian, person- 
nel) alone between Sept., 1939 and 
| March, 1942, is 22,100, of which 14,- 
700 is alr force personnel; 5,000 the 



















and Supply reported 3,200 at the end 
of March; the Prices Board 1,500 and 
National War Services 800, 


Peacetime bureaus which showed 
sharp increases in personnel were 
the Treasury department employ- 
ing 4,200 compared with 1,100 in 
Sept. 1939; the Income Tax branch, 


and the Department of Trade and 
Commerce up 1,100 to over 3,300. 
The Unemployment Insurance 
Branch, which canie into being in 
July, 1940, reported 1,360 employees 
at the end of March, 1942, 
Personnel of what the govern- 
ment lists as “permanent” employ- 
ees both in Ottawa and elsewhere 
has declined slightly since the out- 
break of war. In Ottawa a perman- 
ent list of 7,5644n March,\1999, 
dwindled to 7,229 by March, tole 
Permanent officials on duty else- 
where than Ottawa dropped from 
24,600 in March,’ 1939, to 22,485 in 
March, 1942. The decline is of little 
significance against the overwhelm- 
ing increase in “temporary” help, 































The civil service monthly payroll 


army and 2,400 the navy. Munitions | J 


which has risen from 1,300 to 2,400, Na 


since almost certainly a considerable | 




























“War posters that make a 
urely emotional appeal are by 


understood by those 
them. 

“War posters that make 
straightforward, factual appeals 
are much less likely to be effect- 
ive than those that make emo- 
tional appeals. 

“Unlike humorous commercial 
- posters, humorous war posters do 
not attract so much attention, nor 
do they make so popular an ap- 

peal as emotional or even factual 
war posters. Moreover, some 
people definitely dislike humor- 
ous war posters.” 
= = s 
‘Synthetic Liquor? 

Whisky drinkers must be com- 
ing to the conclusion that this war 
is getting serious. Finance Min- 
ister Ilsley in his budget substan- 
tially boosted the price of their 


Nes” aie gas" Nese Wears 
t——Outside Ottawa 1 





Here’s how 33 Canadian posters | 
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ried 19.7 million passengers more 
‘than a year ago, an increase of 
21.1%, However, the system has 
taken that heavily increased load 
in smooth stride. Big factor in 
that smoothness is that 18 big 
employers-are staggering working 
hours to even the peaks in carry- 
ing close to 20,000 workers to and 
from their jobs. ; ee 


Launches For Luxury 


While many Canadians could 
well use more gasoline than the 
amount allowed them under~the 
ationing system there is much 
evidence that quantities of gako- 
line are still being used for: pur- 
poses less than essential, Holiday 
and week-end traffic still looks 
immense and summer resort lakes 
are still throbbing with the drone 
of “just cruising” speed boats, 


* s + 


May Farm Worms 


Silk production is a possibility 
for British Columbia, according 
to Men’s Wear Merchandising. 


Cecil Ffrench, maker of animal] 


remedies, has silk worms hatched 
in Victoria from eggs obtained 
from Washington, D.C, and from 
England, where silk is being 
woven from the product of worms 
cultiva there. Mr. Ffrench 
states seVeral men are planning to 
start silk culture near Victoria 
with planting of -nulberry trees 
to add to those already growing in 
that area. 


“194t 1942 
See 


+——— Total 


Chart by The Financial Post 


90,000 Working for Ottawa 


proportion of those now listed as, as at Sept., 1939, and March, 1942, to- 


“temporaries” will move into the| gether with a detailed analysis of 
“permanent” classification at the| the employment by departments as |_ 


end of the war. 







at the two dates is shown in the fol- 


Highlights of comparative figures ' lowing tables: 
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disturbed by the fact that —— 

enlistments last month 
eden curtailment from the high 
point of the two previous months. 
Is this trend indicative? Does it 
forecast the collapse of the. volun- 
teer system so far as the army is 
concerned? Apparently the army 
would like to think so; would like 
to «dd this telling statistical fact to 
anticipated failure of the draft sys- 
tem which is expected in August or 
September. 

The case reported to have been 
made by Hon. Humphrey Mitchell 
and his departmental officials is 
that there can be no further suc- 
cessful operation of the present Na- 
tional Selective Service programme 
so. long as the competitive scramble 
for men continues outside the auth- 
ority of this branch of the depart- 
ment. At present, nearly 1,000 men 
a day are being withdrawn from 
the manpower pool by competitive 
voluntary recruiting agencies and 
by the draft machinery of National 
War Services Department—both of 
which agencies are outside the con- 
trol of National Selective Service 
officials. 

Two solutions are being pressed. 


1. Defense and army authorities 
. are said to claim that the only’ feas- 
ible solution is scrapping the vol- 
untary sy in its entirety ané 
placing all manpower problems on 
a compulsory basis under one su- 
preme manpower boss. 

2. Selective service officials are 
reported as having an alternative 
proposal, namely the need for plac- 
ing all draft and selection machin- 
ery under one department even if 
the voluntary recruiting scheme is 
retained and pending the: ultimate 
introduction of the compulsory 
system, 

(Introduction of broad compul- 
sory. powers would not necessarily 
-mean that they would be all in- 
voked. In England the Department 
of Labor and National Service has 
wide powers many of which have 
never been actually used.) 


From a political point of view, un- 
less a compromise can be reached 
short of alternative No. 1 (compul- 
sory powers for the recruiting, se- 
lection atid placement of all man- 
power) it seems inevitable that 
there will be a cabinet bust up. It is 
difficult if not impossible to see the 
present King cabinet accepting such 
a@ proposal in its entirety without 
resignations and even a completé 
change in. government. 

Much may depend on whether 
the conflict of opinion. within the 
cabinet can be kept in check until 
parliament has adjourned. If this 
is done (and many observers feel it 
will be done) then there is a greater 
chance of Mr. King finding some 
new basis for compromise than if 
the whole business blows up while 
the rank and file are in session. 

On balance, drastic and far-reach- 
ing changes in Canada’s whole man. 
power mechanism seem inevitable 
within the next few weeks, 





































































Dominion Stores Ltd. sharehold- 
ers, after a seven-year lapse, will 
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(Continued from page 1) 
stitute. If and when pon fb ether 
they do not expect new em- 
ployee will be able to. equal the 
draftee’s output. The army’s gain of 
one man is costing industry the 
equivalent of 1% to two men. 

One big Toronto plant says that 
it is losing men at a “fast and 
furious” clip; some are replaceable, 
while it has to get along as best it 
can without the others. Another im- 
portant war producer calls the pres- 
ent situation “terrible.” Up to the 
last two or three weeks there was 
not a great deal of trouble in get- 
ting postponements for keymen, 


now there seems to be nothing’but | 


refusals. 

For clerical workers postpone- 
ment: is practically hopeless. 

Coming to a Head 

‘While the manpower problem has 
already caused them plenty of 
worry, most war plant officials.ex- 
pect worse to come. ° 

To try to. meet the increasing! 
serious situation one important ma- 
chinery producer has started a train- 
ing programme for over 200 boys of 
16 and 17 years of age which will 
allow them to be gradually brought 
into the shops. Another plant is con- 
sidering bringing in a staff of doc- 
tors and having the whole employee 
roster examined. They would then 
go to the dyaft officials with the re- 
sult of this examination, ask: “ 
many can wé have?” ’ 

Divided Command 

. Out of the welter of confusion sur- 
rounding the lack of a comprehen- 
sive manpower programme emerges 
the fact that all the grim lessons the 
war has taught on the inadvisability 
of divided command have apparent- 
ly not yet registered on our man- 
power front, 

At. present the National War 
Service Board décides on who goes 
to war, Elliott Little, director of 
National Selective Service, is sup- 
posed to decide who stays at work. 
Unity of direction over the two is 
lacking. Representatives of the di- 
rector of National Selective Service 
have a right to appear. before the 
various divisional National War 
Services Boards and make repre- 
sentations, but they are not mem- 
bers of the boards. 


Isley Asks for 
DoHar Crusade - 


(Continued from page 1) 

any information as to the size and 
timing of the next Victory loan. 

Total sales of war savings certifi- 
cates to June 30, 1942, he placed at 
$134 millions, of which $111 mil- 
lions had been sold prior to Dee. 31, 
1941. Against the $111 millions sold 
up to the end of last year and which 
were now eligible for redemption 
he stated that redemptions up to 
June 30 had totalled 78% or. 8.7 
millions. 


Keynotes Education’ ° 





Dominion Subsidy 


(Continued from page 1) 
on domestic: and imported goods— 
about a week or $30 mil- 
lions or more annually. ‘ 

% Underwriting of bulk purchas- 
ing, coffee, raisins, currants, cocog 
bean, grapefruit juice, horsehaig 
bristles, ete.) = 

4. Payment subsidy to enable 
flour and feed mills to stay within 
the ceiling on and after Aug. 1, ong 
basis yet to be determined. 

Estimated cost $5 to $10 millions, 

No figure is available to estimate 
the amount which will be payable 


portant feature of subsidy policy un< 
der the price ceiling. 

It is expected that vegetable oilg 
and tea will both be added to the list 
of bulk purchases in the not-too-far« 
distant future. 

In total, and assuming that the 
payment of subsidies via the bulk 
purchasing route grow in amount 
and importance, the government 
would. seem. to be committed te 
something over $100 millions annu- 
ally to maintain the price ceiling on 
the basis of present commitments 
and anticipated future claims. 










BUSINESS OPPORTUNITIES 


Good opening fer practical man 
with seme capital to take over 
twe smal] chemical plants part- 


for manafacture of 
ply Seren’ Be acture 


F. M. MOFFAT, Trustee, 
199 Bay Street, Toronto 










‘SCHOOLS AND COLLEGES 





BRANESOME HALL 


10 ELM AVE., TORONTO 

A Residential e aland Der Schoo! 

Junior and Honour Matriculatioe— 

School Art Basie Household 

Science — Secretarial Course — 

Swimmiag — Skiing at School 
im. . 


Scheel se-opene Sept. 9th 





Without minimizing the ‘difficul- |= 


pregsed his conviction that key- to} i 





the success of the programme layin | 4/5 


an extensive educational campaign 
by. thousands of people “in order to 





Rie 2) 
y rinity Gollege A BOARDING SCHOOL IN 


Sehool porter 


Phitie A. ¢. Keronume M.A, 


B. Pace. 
Pull information will be 











gladly gent on request to the Head Master. 











THE COUNTRY— 
for Boys from 8 to 18 years. 
A limited number of vacan- 
1943 — a tions should be 


made without delay. 
Michacinias term begins on September 14th 





RIDLEY COLLEGE 
Canadian Residential tak kia 1889 


. A large sumber of valuable and 
Sch ef ia gow ner eee meee Pass o 


in both coure fr boys eating. bse 


Upper and Lower 
New gymensivm Swimming pool  Squach courte Tennle courts 


‘SCHOOL REOPENS TUESDAY, SEPTEMBER 8h 


tus and full information sini on request 
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of & melancholy which no doubt 
helped to cloud his judgment and 
break his spirit when the crisis 
came. It would be difficult to 
imagine what country he could 
vear he was anxious to know what | live in after the war. It is a safe 
unreported things had been going | guess that he will never return to 
cn in London. As one who has sali but it would be 


LONDON.—Young Wing Com- 
mander Grant- -Ferris has returned | h 
to London and we spent an 
enlightening hour together. Asan 
MP., who has been away for a 





been in London I was equally equally hard to imagine that Great 
anxious to know what he saw in| Britain would give him asylum. 
Malta and Kenya and Egypt where | Perhaps he will end up in Switzer- 
he was on special Air Force duties. ‘land where it seems ali the Nazis 
ja are now depositing their ill-gotten 

ealth, 





Grant-Ferris tells me that while | 
detract from the | ¥ 









































— ies of the population in Mal- Pe eee 
very 
ona: at its long defense has really Musings on Music 
Mor 4 been made possible by the fact) Jt was good to get away from 
< purchas< that deep shelters have been pro-| reality and seek the sweet solace 
nts, cocoa vided for practically everyone. It] of music at the Albert Hall. Once 
horsehaig js estimated that there is twO| more the “Proms” are upon, us 
square feet of safety for every | and vast as the old hall is, it can- 
i” ake ‘ person on the Island. not accommodate the people wno 
ug. 1, ong The damage of course has been | want to lose themselves in the 
od. : extensive, There is not a cinema, | magic of the strings, the melan- 
0 millions: left or a theatre, but the people| choly of the wood wind and the 
io estimate carry on their activities between | pomposities of the brass. 
be payable air raids and the actual loss of life} y+ was an all-Russian night and 
k purchas- is not as great as might be ima-| after two hours of Tchaikovsky 
eee. gined. It seems ee ee we settled down to hear the first 
policy uae when one realizes that the *talian | 7 ondon performance of Shostako- 
airplane base from which the] vitch’s Symphony No. 7 called 
etable oila Axis air force attack 1S only 60 “Leningrad.” This is no musical 
i to the list miles away. According to Grant-| oxtail, It lasts for ninety min- 
10t-too-iare Fervis, the popular hero of the | j+6¢ and-following the two hours 
siete is Air Commodore Lloyd who of Tchaikovsky it left our senses 
g that the is in charge of'the Air Force there. somewhat numbed. Old Six Henry 
7 the bull Lloyd is a remarkable a ae iS | Woo d, who has ‘been. conducting 
aaa utterly ha saeres Bape taal the Proms for 48 years, kept him- 
amitted te os sii a ... .’|self in reserve for “Leningrad” 
7 but a born leader. When his pilots 
ions annus are tired he talks to them like a and showed " scholarly and al- 
> ceiling oni tether He will chew:thamn & ole. mo3t affectionate familiarity with 
—r ture of a beautiful Italian ship | t8 intricacies. | 
laims. Shostakovitch wrote the work 


and then murmur to them that 
particular ship is out and what a 
beautiful target it would make. 
The populace have grasped the 
fact that here is a most unusual 
man. When he appears in the 
streets he is cheered to the echo. 
General Dobbie, the ex-Governor, 
is greatly respected but it is appar- 
ently Lloyd who has caught the 
imagination of the populace, and 
has become the personification<of 
the Island's epic resistance, 


On his way to Egypt Grant- 





during the great siege last year. 
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Ferris stopped at Kenya. This 
JLLEGES has ee the ident of the|}ion said: “Of course the Russian 
unfortunate Prince Paul of Jugo- | Army is a big one so we must be 
HALL ; slavia and his wife who is a sister patient.” 

, $ of the Duchess of Kent. I met| When the composer wasn’t re- 
RONTO Prince Paul in London two or | peating himself there was beauty 
* three times—sombre, good look-|and superb orchestration but I 

School ing, a great lover of the English, | doubt if it is a work of genius. 
. educated at Oxford but possessed ‘The Times music critic ended his 
icvlatioe— 
and 
Course -—= 
} at School 
pt. Sth 
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Simpson's Has The Clothes For 
Your “Backyard” Vacation 


This year, “backyard” vacations head the list. You 
may not actually spend all your time hosing the 
gorden or painting the house, but that's the general 
idea. Here at Simpson's you'll find all the clothes to 
help you get the most from your Vacation. Not 
only are they practical, they’ re economical too. 
SLACK SUIT, illustrated, is in cool basket weave. 
Blue, sand or green. Waist sizes 32 to 42. Suit 5.95, 





THE STORE FOR MEN — AIR-COOLED STREET FLOOR 





during his off hours as air warden 


Quite obviously he was deter- 
mined to avoid the pattern of the 
“1812” and he was also determin- 
ed to mix philosophy with real- 
ism. Never has any composer 
repeated himself with so little at- 
tempt to disguise the fact. When 
he portrays the gathering of the 
Russian armies he used about five 
chords followed by a soft rat-ta- 
ta-tat of the kettle drums over 
and over again until my compan- 



















































C. J. Allbon 


Pictou Advocate, Pictou, N.S. 

Meritorious service should be 
recognized and I would favor hon- 
ors of some sort for Canadian 
service men. However, I am not. 
prepared to say what form the 
honors should take. Canada can 
get along nicely without knight- 
hoods which are not for the com- 


| mon pepe. 
* 


D. W. Clohsitek 


Calgary, Assistant Solicitor, Law 
Department, Canadian Pacific 
Railway. 

It is a striking commentary on 
the state of Canadian public opin- 
ion that it should be agitated about 
this relatively unimportant matter 
at a time when our whole civil- 
ization is in peril and there is a 
serious social and economic, crisis 
in our domestic affairs. However, 
Nero fiddled when Rome was 
burning and it is easier ‘to follow 
precedents than to establish them. 

I have never been able to see the 
objection to knighthoods or other 
titles which are not hereditary. No 
man should be permitted to live 
on inherited glory. We have titles 
in the army, navy, church and law 
—the ordinary “mister” is a title. 
These serve a useful purpose, if 
‘not as a mark of honor at least as 
a designation of rank. Even in a 
democracy rank is necessary, be- 
cause as Dick Deadeye said: 
“When folks has to obey other 
folks’ orders, equality is out of 
the question.” 





account of it next morning with 
these words: “Probably there are 
many air raid wardens in this 
cou niry who will prefer to think 
that/ the interpretation of this 
symphony is to be found in the 
number of things you have time 
to think of when watching out for 
incendiaries on a roof.” 

At any rate “Leningrad” is 
definitely Box Office. I only hope, 
however, that it will be played 
first on a programme, when the 
ear is eager and the senses recep- 
tive. 











































Public Relations 

Meet Mr. Campbell Moodie. 
And who is Mr. Campbell Moo- 
die? He is a 35-year-old Canadian 
and a young man who, I suggest, 
will go far. He has just been 
seconded from the Canadian 
forces to be public relations offi- 
cer for Canada in London. 

Mr. Moodie is tall, slim, dark- 
haired and has an attractive 
voice. In addition he is a bachelor 
which always suggests possibili- 
ties. He left McGill to go into 
the Bank of Montreal and, was 
eventually sent to the New York 
office. He joined the army, rising 
to the rank of captain and now 
ventures into the complexities of 
public relationship. 

He told me an interesting story. 
His father went to the Boer war 
with the Canadian contingent. He 
had a great friend with him, a 
Scot named Campbell. The night 
before Spion Kop they agreed 
that if ever they had sons the 
one would be named Campbell 
Moodie and the other Moodie 
Campbell and each would act as 
‘godfather to the other’s. boy. And 
so it came to pass. I have intro- 
duced you to Campbell Moodie 
and somewhere ,in the Scottish 
forces there is a Moodie Campbell. 

I believe that Campbell Moodie 
will go far. He carries himself 
well. His mind is alert. He should 
be removed from the fleshpots of 
St. James Street finance and 
‘coached for diplomacy. He would 
be a perfect minister. 

s ¥ *& 


“Always Hated Work” 

It is customary to regard North 
America as the continent of oppor- 
tunity and Great Britain as the land 
where one must be born with a 
golden key to success yet the “poor 
boy makes good” legend is a per- 
sistent one over here. 

The death of Sir Enoch Hill at 76 
years of age ends a truly astonish- 
ing career. At eight years of age in 
Yorkshire Enoch Hill was earning 
a shilling a week as a half timer in 
a silk mill. He sold newspapers on 
the street, he became a printer’s 
devil, a sports reporter, a- farm 
laborer and ran a stationery sho 

At sixteen he could not write 
own name, but he lived to be ad- 
viser to Barclays Bank, and man- 
aging director of the huge Halifax 
Building Society which was the 
pioneer of that vast and important 
movement. Recently he said: “I 
hate work. I’ve always hated work. 
I never had time to dream or play.” 

Fortunate man ... How lucky is 
he who has too much to do. 
dull is life to him who has his leis- 


to the country and sit outside 


much to do. Perhaps, after 
Enoch was right. 


a 


the honor given to Viscount Ben- 
nett, although we still remember 
him with admiration and affection 


Courtland Elliott 


tinctions are set up by hereditary 
or unmerited titles I can see no 
objection to awards to worthy 
service men and civilians. 


should recognize and acknowledge 
the distinguished service of a citi- 


knighthoods and other honors to 


In this cow town we rejoice in 
















































as “R.B.” 


Economist, A, E. Ames & Com- 
pany, Toronto. 


‘I do not think the subject is 
important, If no invidious dis- 


% * * 


R. S. FitzRandolph 
Department of Provincial Secre- 
tary, Fredericton, N.B. 

It is only proper that a nation 


zen to his fellow citizens, I have 
always favored the granting of 


those who have rendered out- 
standing service to their country 
or fellow citizens whether in war 
or peace, I can think of no better 
way to recognize such service 
than by granting appropriate hon- 
ors to the various orders of chiv- 
alry by the King. 

The purchase of honors should 
be made impossible. 


C. H. Hale 


Editor, Orillia Packet and Times, 
Orillia. 


I have never approved of’ the 
plebeian snobbishness that has 
robbed Canadians of the privilege 
of accepting honors conferred by 
the King. As long as the honors 
are not hereditary they are a most 
appropriate method of markihg 
distinguished public service. In 
wartime it is particularly invidi- 
ous that Canadians in the King’s 
forces should not be allowed to 
receive honors from His Majesty 
on the same basis as their com- 
rades from Great Britain and the 
other Dominions and colonies, 

Canada is a British country un- 
der a limited monarchy, and royal 
honors are as natural and legiti- 
mate a’ feature of our political 
system as academic honors con~ 
ferred by universities, In addition 
they often afford much more ap- 
propriate recognition than the de- 
gree of Doctor of Laws. 


Edward A. Horton 


Director of Textiles and Clothing, 
Wartime Prices and Trade Board, 
Toronto. 

Apart from knighthoods and 
other titular honors I see no rea- 
son why Canadians, both civilian 
and military, should not be honor- 
ed by the British or any other gov- 
ernment in recognition of meritor- 
ious or heroic services. I believe 
that most Canadians are willing to 
have such services recognized but 
sentiment is adamantly opposed to 
any practice. which, in effect, 
might tend to create a preferred 
or privileged group in the com- 
munity. 


R. P. MacLean 


Editor, Kelowna Courier, Kelow- 
na, B.C., vice-president Canadian 
Weekly Newspaper Association. 
Definitely no. We are getting 
along well enough without them 
and such a proposal would be 
slipping backward. The whole 
trend throughout the world in re- 


titles. : 


cent years has been to abandon 


If some reward for service is 


be again an avalable (a) for a adian - 


service men, (b) for Civilians ? 


necessary, find some other way 
but let’s not go back to titles, 
Broadly speaking they have been 
‘more indicative of party rather 
than national service anyway and, 
as far as the rank and file of Can- 
adians. are. "concerned, — mean 


‘| nothing. 


* ‘« “ 
F. Marcotte 
Banque Canadienne Nationale, 
Montréal. 
Personally, I do not favor 
knighthoods for Canadians. 
* * + 


M. E. Nichols 


Editor, Vancouver Province, Van- 

couver. 

Without prejudice tp my con- 
viction that nothing should be 
done to imply impairment of the 
ties that bind Canada, Great Bri- 
tain and the Empire, Iam of the 
opinion that knighthoods should 
not be available for either Cana- 
dian service men or civilians, Hon- 
ors, as now established, should be 
available to service men but only 
to those who earn them. This ques- 
tion deserves careful study. direct- 
ed toward setting up a merit sys- 
tem administered by a tribunal in 
which political or social influence 
will not be permitted to operate. 


* * s 


S. Morgan Powell 
g Editor, Montreal Daily |. 

Star, Montreal. 

Knighthoods and other honors 
should be made available for Can- 
adian service men, They are hon- 
ors bestowed by His Majesty the 
King for exceptional services ren- 
dered in time of war and it seems 
very unfair that they cannot be 
obtained because of a resolution in 
Parliament which miay have ex- 
pressed the will of the people at 
the time it was passed but may not 
express their present wishes. 

A Canadian in our fighting serv- 
ices may now be discriminated 
against in receiving an honor from 
his King which he has won ‘in his 
country’s service while his fellow 
British citizens outside Canada 
may receive such honors, 

The abolition of this discrimin- 
ation by amending the Nickle 
resolution would not involve any 
question of hereditary titles’ and 
therefore I cannot see any reason 
why a.change should not be made 
so far as Canadian service men 
are concerned. As for civilians, 
the will of the people as expressed 
by its representatives im Parlia- 
ment may well be a fitting _ 
at any —_—. 


Ss: Smith 
News Editor, Huntingdon Gleaner, 
Huntingdon, Que. 

It is perfectly all right for titles 
to be conferred on Canadian serv- 
ice men to reward bravery and 
courage and place them on a par 
with their comrades in the other 
British forces. 

I do not think that such titles 
should be allowed to pass down 
from father to son; they should be 
earned and be conferred for some 
merit and not just handed out on 
recommendation without invest 
gation. 

Civilians could be handled. sho 
the same lines. The hestowals 
should be free from any . political 
influence and the titles should die 
with the person. 

s 2 


John A. Tory 


Director, Sun Life 
Company, Toronto. 


I have always believed that 


( 


Assuran ce 


LET’S TALK IT 
OVER 


abuses. To deny honors to Cana- 


‘ |honorably, The average ex-service 





Actually what can a bank do for you? 
Loan you money, of course—and we 
welcome every available opportunity to 
advance money to credit-worthy men and 
women, of character and ability. But we 
render many other services which may be 
equally or more valuable to you. 


Whatever your requirements, the best 
way to determine how much we can help 
you is to drop in for a talk with any of our 
officers or local manager. You are assured 
ef a cordial reception and an attentive 
hearing. 


"BANKeTORONTO 
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knighthoods should be Mieenied 
upon Canadians who have render- 
ed great serVices, either military 
er civilian, to Canada or the Em- 
pire. I oppose purely political 
honors or those that have been 
purchased, There is no place in 
Canada for hereditary titles; any 
such titles should cease with, the 
death of the holder, 


: 


s * s 
Alex. Walker 
Presicent, Canadian Legion of the 


British Empire Service League, 

Ottawa. ‘ 

The answer to your question 
“A” is yes, but only if adequately 
regulated. Veterans of the last 
war still refer to some awards as 
handouts sent up with rations. 
Honors, apart from valor awards, 
should be given only after out- 
standing service in the field or 
for a long, distinguished military 
career. a4 ‘ 

To question “B” the answer is 
also yes, but only provided com- 
plete details of civilian cases be 
first investigated and recommend- 
ed by an impartial national awards 
board and provided.adequate steps 
are taken’ to prevent partisan 


, 







PACKAGING 


‘ 
LOn0Ge - TEOkCKTO 


dians is an admission that we can- 
not trust ourselves to award them 


man, however, is more interested 
in the vital question of introduc- 
tion of total war policy including 
compulsory selective service to 
fight wherever the enemy is. 


Textile Mills Cut 
Scale of Operations 


From Our Own Correspondent 


MONTREAL.—Canadian cotton 
dextile mill operations, judged by 
the number of bales of ‘cotton 
opened, recorded” a moderate de- 
cline in June. In all 40,690. bales 
Yer pened, against 43,721" in 
Tast’ year. 

Slowing up of operations last 
month is attributed to difficulties 
‘in obtaining and retaining labor; 
partial.or complete observance of 
two holidays and a seasonal reces- 
sion from the high rates of opera- 
tions prevailing in the first five 
months of this year. 





ASBESTOS 


For Over laOO 


@ Ack-Ack guns and asbestos . . . both are weapons of war. 
‘Today, the fireproof “Magic Mineral” of peacetime is ‘used in 
many vital ways in tanks, ships and submarines — and in the 
form of flameproof clothing for army, navy, air force and A.R.P. 
firefighters. Johns-Manville, alone, makes available over 1,000 
different products which directly and indirectly serve the war’ 
effort. That explains why, at Asbestos, Que,, in the J-M factory 
and mine—the largest asbestos mine in the world—over 1,500 


out. War orders come first, of course, but if you have a plant 
you to get in touch with your nearest Johns-Manville office. 


CANADIAN 
JOHNS-MANVILLE CO. 
LIMITED 
Mine and Factory ot Asbestes, Que. 







Vern 





Write for a copy of the Somerville Link 
Employee Magazine Dept. 


OMERVINLE wn 


LiMttes 
OFFSET AND LETTERPRESS PRINTING + A COMPLETE MARKETING SERVICE 


A Complete Service for Management-Labor Harmony. 


eens 





ve With asbestos gloves, you can handle live coals as nonchalantly as ice cubes! asbestos ssitestl ah ‘oi 


Sghters, as shown in this “shot” from the 
current motion picture, “Ships with Wings”. 


JOHNS-MANVILLE Products 


(Canadian workers are busy night and day, week in and week 


‘building, expansion or modernization problem, it will pay 


i ta aR oy 


SOontatat - wameses 


FAIRBANKS SCALES 


BANKS 


the experience of well over 100 years of scale design 
and manufacture behind them. 


COMPANY 
Limited 


from the World's 
Largest Asbestos 
Mine... at 


Asbestos, Que. 





The Canadian Johns-Manville mill, at 
Asbestos, Que., comprises the largest 
group of asbestos mill buildings in Canada, 





‘Blasting at the J-M mine. Alter the blast, 
‘the broken tock is loaded on railroad 
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! Ahead of Estimates : 


New $31, Millions Bond Iseie Refunds New 


York Loan; Surplus 
Premium 


Revenues of New Brunswick 
considerably in excess of those an- 
ticipated and despite an expenditure 
of $357,500 in connection with a new 
refunding bond issye, the province 
will be able to show a “most satis- 
factory” current surplus for the year 
ending Ogt. $1, 1942, according to 
Hon. J. J, Hayes Doone, provincial 
secretary-treasurer. For th€ current 
fiscal year a surplus of $111,000 had 
been budgeted ‘for and expenditures 
are being kept within budgeted 
figures. 

The new bond issue is a $3% mil- 
lions 3%% 12-year loan maturing | 
Aug. 1, 1954, and being offered at | 
par by a syndicate headed by Mid-| 
land Securities Ltd. 


Solely For Refunding 


The offering is solely for refund- 
ing, meeting @ 34% maturity of 
similar.amount due Aug. 16, 1942, 
sold in 1937. The maturing isgue 
is payable in New York funds 
whereas the refunding loan is Can- 
adian pay only. Return of this loan 
to Canada means payment by the 
province of the 11% ptemium on 
New York funds, a total of $357,500. 


This expenditure, which was not! 
provided for in the budget, is being | 


Capital expenditures by the pro | 


met out of current revenue. 


vinee this year are being kept to a 
Tpinimum, according to Mr. Doone, 
and are being made only for es- 


sential purposes, éuch as bridges, | 








ick Income 





Can Stand Expense of 


Mr. Doone also notes that the pro- 
vince has no treasury bills outstand- 
ing at the present time. 


Makes Debt Reductions 


During the past two years New 
Brunswick has been able to make 
appreciable reductions in. its - total 
of funded debt outstanding. At Oct. 
$1, 1989, the province's net debt 
amourited to $85.9 millions, this 
figure being reduced to $85.5 mil- 
lions during this fiscal year with a 
further $807,000 reduction made last 
year to bring net debt outstanding 
at Oct. 31, 1941, to $84.7 millions. 


In the 1941 fiscal year New Bruns- 
wiek had ordinary revenue of $10.9 
millions against expenditures of $10 
millions, for an ordinary surplus of 
$901,000, For the current year ending 
Oct, 31, 1942, the’ budget estimated 
revenues at $10.8 millions and ex- 
penditures at $10.7 millions for a 
surplus of $111,000. This anticipated 
decline in surplus was in line with 
the general expectations of other | 
Canadian provinces, As already 
stated, revenues are running well 
ahead of estimates while expendi- 
tures are being held down. 


Members of the syndicate offering 
the refunding bond issue are: Mid- 
land Securities Ltd, Gairdner & 
Co., Dyment, Anderson & Co., W. C. 
Pitfield & Co. L. G, Beaubien & 
Co., Burns Bros. & Denton Ltd., R. 
A. Daly Co,, Bartlett, Cayley & Co., 


etc. Such expenditures will not | A. M. Ramsay & Co,, Fairclough & 


likely exceed $750,000. 


Co. 


the same, increased taxes will take 
a large share and leave a smaller 


Banks Reduce fis 232 


Dividends 


Way in which new tax schedules 
hit the Canadian chartered banks is 
made clear with the announcement 
of dividend cuts. 

At present only one chartered 
bank has specifically announced its 
intention and ability to maintain its 
present ‘dividend rate. All others 
have either already announced cuts; 
have intimated that coming an- 
nouncements will bring lower divi- 
denis or have not yet finally de- 
termined what action will be taken: 

First to make official announce- 
ments of actual dividend reductions 
were the Bank of. Montreal and the 
Royal Bank of Canada. These two 
banks have been paying at the an- 
nual rate of $8, They will make an- 
other $2 quarterly payment on Sept, 
1 to shareholders of record July 
but the final payment this year, da 
Dec, 1, will establish a $6 annual 
rate, ,Establishment of a $6 annual 
rate by the Bank of Montreal means 
the lowest dividend paid by this 
bank since 1851 and for the Royal 


Bank it is necessary to go back to}' 


1890 to find this rate duplicated. 


portion available for shareholders. 
It is understood that other banks 
are meeting much the same set of 
conditions. 

A statement from the Bank of 
Nova Scotia on the subject of its 
dividend policy points out that the 
next quarterly dividend will be pay- 
able Oct, 1 and that it will, of course, 
be for the directors to determine the 
rate at which it will be paid when 
the matter comes before them the 
end of next month. The statement 
adds that a considerably increased 
percentage of earnings of the bank 
will be absorbed by increased taxes 
Which reduces the amount available 
‘for ‘distribution ‘to shareholders as 
in- the,-case of. banks which have 
already announced reductions in 


dividend rates. ; 


Canadian Products 
Aid Steel Maker 


Chromium Mining and 
Smelting Evolves Valu- 
able Addition Agents 


Developed in Canada, Chromitm 


Other banks which have intimated | Mining & Smelting Corp. is now 


that dividend reductions are to be 
expected are Banque Canadienne 
Nationale, Imperial Bank and Cana- 
dian Bank of Commerce, What ac- 
tion the Dominion Bank and Bank 
of Nova Scotia may take is not yet 
known. 

Bank of Toronto is going to main- 
tain iis current rate of 10% annually. 
A statement from this bank points 
out that its average earnings, includ- 
ing recoveries, in the base period of 
1936 to 1939 inclusive, provided a 
base which, with present earnings, 
permits maintenance of the present 
10% rate. It is also pointed out that 
this 10% rate is equivalent to only 
3.24% on the total of shareholders’ 
funds which include capital, rest and 
profit and loss surplus funds, 

In commenting on the announced 
dividend cut, Huntly R. Drummond, 
president of the Bank of Montreal, 
stated that while earnings of the 
bank this year are approximately 





marketing commercially two addi- 
tion agents of importance in turning 
out high-grade iron and steel prod- 
ucts. 

High carbon “Chrom-X,” one of 
these products, is an exothermic 
ferro - chrome which generates 
enough heat by itself when added 
to molten iron or steel that molten 
high carbon ferrochromium results. 

“Chrom-X” Advantages 

Use of “Chrom-X” is stated to give 
these advantages among others: 

Decreased furnace time; no need 
for weighing or analyzing; no chill- 
ing of the metal “bath,” and no 
change in equipment or regular 
practice, 
| .“Sil-X" the other trade product 
|developed ig an exothermic ferro- 
| silicon which gives out enough heat 
when added to molten iron or steel 
to supply molten ferrosilicon. 

Turning out of exceptionally clean 
open hearth steel is now being made 
through the use of “Sil-X.” 


A dramatic newspaper feature of last week was the full page which 
the Winnipeg Tribune devoted to its own censored version of the Col. 
George Drew letter. Prohibited by the press censors to use the full 
letter, the Tribune published parts, leaving glaring crosses where it 


had deleted material, Herewith 
glimpse of the page, 


The Financial Post reproduces a 
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Bondholder |r 


Canadian Vickers 6% bonds .were| 


one of the strongest spots of the 
market during the past week, regis- 
tering « Buln. Fae eet ed 
99 bid. Reason was the long-awaited 
announcement by the company that 
it will pay two coupons on Aug. 1. 


This follows a three-year lapse of 
bond interest payments, bondholders 





having agreed to a suspension of]. 


ayments from Aug, 1, 1939, to Feb. 
1, 1p42. Since that time Canadian 
Vickers has materially improved its 
position both as to earnings and 
working capital. This improvement 
‘has justified a bond interest. pay- 
ment at this time. Market price for. 
the bonds has kept pace with the 
bettered financial position, the eur- 
rent market being some 10 points 
higher than quotes around the first 
of the year. * ; 

-* * * x! 

New Brunswick’s $31 <milljons 
12-year bond issue announced this 
week will not affect the outstanding 
total of the province's debt, since 
it refunds a similar amount of 3%'s 
maturing Aug, 16, However, interest 
on-the new loan is payable in Can- 
ade which will mean a saving on 
the exchange bill, 

* * 


High-grade bond prices and their 
outlook is a subject for periodic dis- 
cussion. Brookmire Economie Ser- 
vice currently has this to say on th 
situation: ‘ 

“The long bull market in high 
quality bonds is evéGently over; 
and at the prevailing abnormal 
levels in relation to past periods, 
they are more vulnerable to de- 
pressing influences. In past years, 
interest rates had been held down 
by the superabundance of funds in 
relation to demand, and by the 
government's easy money policy: 
now, the war-accentuated demand 
for capital is tending to produce a 
stiffening of interest rates that has 
already become apparent in short- 
term paper,” 


To guard against possible cayital 
depreciation in funds invested in 
high grade bonds, this service sug- 
gests placing funds in war savings 
bonds. 

* x 

War savings certificates sales to 
June 30 amounted to $154,242,804, 
according to Hon. J. L. Usley, Min- 
ister of Finance. Certificates may be 
redeemed after six months, This 
required period had elapsed on sales 
to Dec. 31, 1941, which totalled 
$110.9 millions, and redemptions to 
that date were $8.7 millions or 7.8% 
of the total, 


Ottawa Defines 
Strategic Metals 


By STAFF WRITER 

OTTAWA.—Income tax provi- 
sions in the budget make certain 
allowances Where the income of 
any company is derived from “the 
production of base metals or stra- | 
tegic minerals.” 

What are the strategic miner- 
als? *° 

According to an official of the 
Metals Control Office the list 
wpuld be something like this: 

(a) non-ferrous primary metals: 
tin, copper, aluminum, magnesi- 
um, zine, cadmium, lead, nickel. 

(b) other strategic’ minerals: 
vanadium, tungsten, molybdenum, 
chromite, manganese, cobalt. 


B. C. Power Earns 
More on ‘A’ Stock 


Returns for Half Year 
$1.31 a Share, Against 
$1.14 a Year Ago 


From Our Own Correspendent 

MONTREAL.—British Columbia 
Power Corp.'s income for the first 
half of 1942 records a definite im- 
provement in respect to profit avail- 
able for distribution on the class A 
stock, 

Gross income for the half year at 
just under $10.4 millions, showed 
an increase of $1.4 millions over the 
like period a year ago. Expenses 
were somewhat higher, but bond 
interest and deferred dividends 
were lower, leaving $1.3 millions 
for the class A stock or $163,605 
greater than a year ago. Bhis bal- 
ance works out to $1.31 for class A 
shares, as against $1.4 a share a year 
ago. 

June 


1942 1941 


$ 
1,691,003 1,452,160 
1,353,143 1,159,051 


Gross earnings 
Less: Expenses 


eeeeeee 





Bond int. & pf. divd. 185,180 186,666 
Bal. for A stk. divd. .. 154,680 106,443 


Six Months Ending June 30 
Gross earnings 10,387,678 8,086,396 
778 6,717,477 
1,121,995 


C.N.R.Payroll ce 
Average at Peak 


From Our Own Correspondent 

MONTREAL. — Canadian Na- 
tional Railways paid a higher av- 
erage wage to its employees in 
1941 than for any other year since 
the system was established in 1923. 
A total of 89,536 employees receiv- 
ed an aggregate pay of $153.6 mil- 
lions, or an average of $1,716 per 
worker, 

The previous high was recorded 
in 1929 when 109,096 employees 
were paid $173.1 millions, an aver- 


age of slightly under §1,600 per 
worker, ? 
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Bal. for A stk. divd. .. 


_ Weekly Record of Financing in Canada 


Municipal— Date Issued 
Village of Swansea, Ont. ........ July .... 


_Beminten PBL. cesvecsecs duly eee 
Canada FY Billig ..+s+ee0+, July ...5 


Bond issuee— Date 
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F. L, Craig 


T. M, Bell & Co., and F. J. Brennan & Co. 
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OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Issued ered by 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Amount 


Rate Due Price = Yiela 
34% Weyr, ’ 
is $e to 2) WET a3. 
% 1 199, "101.78 9.875% 
sve Oct, 16,48 46,000,000 80.007 535% 


Of Rate Due Amount Price Yield 
R. A. Daly & Co, weeee WLLL Peep te ee peeereee 5% 1943-56 ; $140,000 oenee eeeee 
Credit Interprovineial Cee ee renee eenseeeee ah 1-30 yr, 90.08 eeee 
it In iV Sinn, os aeanaseee dan 4-80 yz. oy eteee ettes 
: J Sins telat ‘ € f 
4 





the 1941-42 record of $7,2 
- Comparative yesults are; 
#194243 1041-42 


soc WS Rae 


bas | + ROO aham 1,021,800 7,214,200 
‘ ted oe 


Hon. Ira Wild, Commissioner for 
Finance, in presenting the budget 
stated that ‘although it is possible 
that work on defense projects in 
Newfoundland may not be maintain- 
ed at the present level and circum- 
stances may arise to make it more 
difficult for the fisheries and pulp 
and paper industries to market their 
products, continuation ef full’ em- 
ployment for some time to gome 
can be anticipated. The biggest prob- 
lem will be in maintaining supply 
of goods. 

Shortages a Problem 

This shortage coupled with the 
lack of shipping is seen ag 1942's 
major problem and one that will 
have a direct influence on customs 
revenue, the island’s main source 
of income, Accordingly, the forecast 


for this item is $12.8 millions com- 
pared last year's receipts of 
$16.8" millions. 


On the expenditure side the gov- 
ernment is setting aside a third in- 
stallment of $100,000 for the redemp- 
tion of war savings certificates. 
Department of Education costs are 
up almost half a million at $2.1 
millions, due to war bonus payments 
and institution of a compulsory 
education system. 

To Build Boats 
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tion of the distinction between the 
and cigarette tobacco 
‘by putting both at the higher rate. 
Only reduction is elimination of the 
war fevenue tax of 74% on marine 
erigines. Some relief is provided in 
respect of excess profits tax for 
companies incorporated since 1940 
or others which have added to their 
share capital since that time, 


than June 30. Experience is said to 
have proved the unsyitability in 
Newfoundland of a financial year 
beginning July 1 when government 
activity on reads, agriculture, build- 
ings and other public. works is- ap- 
proaching its peak. It is believed 
the change will allow a greater use 
of the island's short open season. 
The estimated figures for ‘the cur- 
rent year, however, are on a 12- 
month basis, 

From proceeds of investment in 
war/savings certificates a total of 
$700,000 has ben forwarded to the 
United Kingdom jn the form of a 
non-interest bearing loan, This 
leaves $144,800 on hand ‘which will 
also go forward. 

It is proposed shortly to offer a 
new government loan to a maxi- 
mum total of $1.5 million with terms 
ta. be announced later, Proceeds of 
the loan will go toward repayment 
of the £377,890 5% sterling loan 


A new service is provided in total which matures July 1, 1943, 





Montreal Plan | Vickers To Pay 
Makes Progress| Two Coupons 


. Scheme for Refunding 
Civic Debt Nearing 


Agreement 


From Our Own Correspondent 

MONTREAL,—Decision on a plan 
for placing the City of Montreal on 
a sound financial footing is expect- 
ed to be reached before the end of 
the month, 

Almost two years ago, the Que- 
bec, Municipal Commission brought 
forward a plan for $250 millions re- 
eres of the city’s funded and 
frozen bank debt. * 

Principal features of the scheme 
were a reduction of the average 
interest rate from 444% to 4%, esti- 
mated to mean an annual saving of 
approximately $1.3 millions; orderly 
liquidation of the municipal indebt- 
edness over a 35-year period, and 
“adequate and effective” financial 
control of the city’s finances, 

Question of Control 

The latter feature has been a 
stumbling block in securing ap- 
proval of Montreal’s executive com- 
mittee. However, it is now under- 
stood the city executive committee 
has unofficially agreed in principle 
to approve the method, if it is ac¢- 
ceptable to the creditors. 

‘More or less along the lines of the 
original proposal, the plarf is said 
to envisage financial control by a 
three man Bureau of the Budget, 
consisting of a director of the bud- 
get, named by the creditors, chair- 
man of the executive committee, 
and the city’s director of depart- 
ments who. would be subject to re- 
moval by city council “for cause.” 





Says Paper Waste 
Not Burned Here 


America Centres Re- 
cently Made Bonfires of 
Surplus Newsprint 


Salvage organizations have collect- 
ed such large quantities of old news- 
papers that there’s enough of a 
surplus on hand to last for some time, 
according to C. Y. Hodder, waste- 
paper administratdr, 

However, a great need still exists 
for other types of paper and for 


cardboard. A circular has gone out |” 


to salvage committees suggesting 
that housewives be urged to use 
newspapers for household purposes, 
but to save every bit of brown wrap- 
ping paper, other types of wrap- 
pings, paper boxes, bags and so forth. 
Corrugated paper is wanted particu- 
larly, as a lat now has to be imported 
from the United Staten, : 
Mr. Hodder says that so far as he 
has been able to ascertain, there is 
no foundation for stories that tons of 
old newspapers have been burned in 


"| Canada because the material could 


not be used. Recently, this was done 
in several American cities. News- 
paper waste is difficult ta store, as 
exposure to weather causes it to 
flake and disintegrate, 


Loss is Slight 


There have been some reports 
about wastepaper being left outside 


and allowed to deteriorate. \ 


Mr, Hodder says that, outside of 
old newspapers, deterioration in 
wastepaper is slight, running only 
about’ 1% a year where tarpaulins 
are used. It is cheaper to take this 
loss than to build permanent storgge 
shelters, especially under wartime 
conditions, 

The current newspaper surplus is 
re, : <n Se waste 

ections increase before € go 
on their wolidars. fall ot thecuse 
the summer. 
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Asbestos Corp.’s sales for the cur- 


rent year to date are 
sl wi by Fig ‘ ute ike 
"TOS r 
1 year indicate a fair ves 
a — ee Met of uction 
now going directly and indirectly 
for war purposes. Indications. are 
ae wi 7 more than suffi- 
cover the present rate of 
dividends. ; 
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Payment of Interest on 
Bonds Will Equal 
$71.94 for Each $1,000 


From Our Own Correspondent 

MONTREAL,—Canadian Vickers 
Ltd. will pay on August 1 next two 
coupons on the series A 6% first 
mortgage bonds. 

One interest coupon to be paid is 
that dated Aug. 1, 1942. The other 
is dated Aug. 1, 1939, payment of 
which was postponed for a period 
of three years, in accordance with 
an agreement between the company 
and its bondholders. ~ 


Pay Premium on Interest 


The issue being payable in Can- 
adian or U. S. funds, the Apg. 1 in- 
terest payments will be made in 
the Canadian equivalent of New 
York funds. Taking this into con- 
sideration, together with interest on 


the arrears of interest, the payment | Emile Robillard, 
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Investment Trusts and 


llanaous Securities 


Reasonable possibility that one of 
these alternative and constructive 
events may accur suggests that in- 
vestors need be in no hurry to bid 
for stacks on the basis that more 
attractive price levels may be ex- 
pected before long. 


Investment features in The Post 
this week include surveys of the 
steel and machinery companies, both 
war-stimulated groups. Their invest- 
ment experience. hag been reason- 
ably favorable although in no way 
reflecting the extent of the gain in 
rate of activities that has taken 
‘place in these industries, How the 
performance of these two groups, 
which are analyzed at length, com- 
pares with those of other investment 


“groups can be judged from the com-, 


parison of wartime security action 


Brazil's trouble disposing of coffee 
stocks holds a potential threat of 
return of foreign exchange supply 
problems in that country. Indirectly 
they may affect Brazilian Traction. 
Coffee is Brazil's biggest cash ex- 
port with far the largest proportion 
going to the United States. Shipping 
shortages are causing Brazil's coffee 
to pile up, bringing financial prob- 
lems, 

A solution will likely be found, 
probably through financial aid from 
the United States in one way or 
another, While coffee stocks are pil- 
ing up in Brazil, shortages are de- 


veloping in the United States and 


Canada. It is the old story of ship- 
ping difficulties once more. 


works out at $71.94 per $1,000 bonds. 

Cost ta the company in making 
this eee will be approximately 
$180,300, made up of $150,390 in de- 
ferred interest, $13,535 interest on 
arrears of interest, a total of $163,- 
925, to which is added $16,392 for 
New York funds, making a total 
disbursement of $180,317 in Cana- 
dian funds, 


Bond Tenders 


5 pm., Aug, 8, Granbye P,Q.--$10,000, 
| 34% or 4%, dated July 1, 1942, redeem- 

able serially from July 1, 1943 to 1962. 
A. Montfils, sec.-treas. 

5 p.m., Aug. 3, Cap-de-la-Madeleine, P.Q. 
—$118,700, 342% or 4%, dated Aug. 1, 1942, 
redeemable serially from Aug. 1, 1943 to 
1962. F. Beaumier, clerk. - 

& p.m., Aug. 10, Ste-Anne de Helleyue, 
PGS 4%, dated July 15, 1942, ma- 
turing in series trom a. » 1943 to 1962. 
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Market Opinions 

In the face of lack of new develop- 
ments this. week, stock market com- 
ment points to need of consolidating 
gains with contifued stress on a 
fundamentally favorable position, 

Barron’s, N. ¥. (The ).—At 
the high of last’ week industrial 
stocks had rebounded 16 points from 
the low of April 28. A to the 
highest level in. five months took 
place in the face of bad war news. A 
fortnight ago witnessed the sharp- 
est upturn of the 12-week upswing. 
It has been followed by dullness and 
sagging prices, indicating the ap- 
parent need of a breathing spell for 
afresh s y of the outlook, Specu- 
lative profits acerue more rapidly 
from buying on weakness than on 
strength. Notwithstanding the lack 
of vigor in the market at the mo- 
ment, its fundamental character has 
not changed, inasmuch as high yields 
and low price-earnings ratios have 
largely discounted the depressing 
and uncertain factors. 

* > . 


Brookmire Counsellor, N.¥.—Ex- 


tent of the advance in stock prices 
during recent months demonstrates 





responsiveness to good news on the 
part of a market that has been low 
at a time when fundamental forces 
are extensive and inflationary. Hence 
if war news should become darker 
in the pericd ahead, due weight 
should also be given to the support- 
ing factors. ile a cash reserve 
should still be held back as a hedge 
against war imponderables, it is im- 
portant that any changes among in- 
dividual stocks continue to favor 
dynamic companies and especially 
those stimulated by inflationary and 
armament influences. 
* * 

Barron's, N, ¥. (The Dow Theorist) 
—The advance is now in its 12th 
week which compares with general 
expectations for such movements 
ranging from three weeks to three 
months or more. The retracement of 
the previous decline amounts to 43% 
in the industrials and to 33% in the 
rails. These figures compare with 
generally expected retracements 
ranging from one third to two thirds 
or more. The primary trend is still 
regarded as down under the Dow 
theory, although it may have turned 
up at the end of April, in which case 
a recognizable signal is likely to ap- 
pear within a period of months. 





Significant Investors’ Index Numbers 


Textiles Food Power 
Mach. Pulp and and and Total 
and and Mill- .cloth- allied Bever- Bidg. trac- utili- Total { 
No. of equip. paper ing ing pred. ages mater. tion Banks ties co's, 
Securities & 7 3 10 12 7 15 15 8 19 95 # 
(Base 1935-38= 100) 

i a on 7 $645 322.3 212 § 168.2/ 123.2 163.1 202.1 297.5 160.9 329.3 1805 

fish vs: eS 508 634 465 760 169 67.0 71.2 603 83.6 65.2 639 
3 
Monthly Figures: , 
Jan. ecesee 743 71.9 745 45.9 112.8 887 09.2 75.1 644 O11 194 668 
Feb, ..cece 73:4 69.3 69.7 43.6 108.7 8.5 963 739 621 O11 67.7 647 
Mar. .eesee 69.7 66.1 709 41.2 1043 75.8 92.8 740 62.0 88.4 675 623 
ADF. cesees 704 638.2 G06 41.4 1084 74.2 93-1 739 G02 884 663 61.1 
May ..co-, 747 G11 70.5 43.2 1042 735 942 75.7 60.7 874 664 62.0 
June ,..... 76.2 G11 696 445 106.6 173.9 93.6 7686 643 87.7 681 628 
Weekly Figures: é 

July 2.. 75.2 59.1 68.8 43.3 103.7 724 92.4 ‘75% 62.9 &7.4 658 613 
July 9.. 778 599 69.8 47.4 1033 764 95.3 763 63.3 85.8 68.7 63.4 
July 16... 77.1 595 665 465 1018 75.4 85.2 75.7 643 84.9 67.0 624 


*High and low for years 


from 1929 to 1941 inclus 


ve are based on weekly figures 


issued by Dominion Bureau of Statistics. For 1929 to 1938 inclusive the base is 1926=100; 
for 1839 and subsequent years the base is 1935-39= 100, 





Torante Steck Exchange Index 
20 20 0 


1 15 

Indust. Golds 3B.M. W.O. 

July 21 .... 85.03 62.85 60.20 16,12 
July 20 .... 84.93 62.66 59.90 16.13 
July 18 .... 84,79 62.86 59,85 16,05 
July 17 orgs 84.96 62.73 60.07 16.16 
July 16 .... 94.95 63.01 60,22 16,12 
July 15..... 85.19 62.84 60.55 16.07 
Manth ago. 86.93 68.79 62.03 16.49 
Year ago -- 82.14 102.22 66.02 19.25 
High 1942 . 93.50 83.71 71.01 18,86 
Low 1} + 79.85 61.04 $9.69 15,99! 
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IT PAYS TO KNOW: 
- @ The Nature of a Company’s Business and 
Its Properties ) 


.@ The Personnel Behind It 
and Manage It 


@ What Is Its Funded Debt. 


Montreal Stock Exchange Averages 
20 30 10 15 


10 
. Util. Ind. Chd. Pprs. Golds 
July 21....43.2 55.4 51.3 52.74 39.79 
July 20...43.1 55.2 51.2 53.12 39.83 
July 18..,43.1 55.2 51.2 53.14 40,00 
July 17...43.2 55.5 51.4 53.06 40.00 
July 16...43.5 55.4 51.5 53.82 40.72 
July 15....43.4 56.0 518 5459 40.62 
Month ago 43.9. 57.3 52.8 50.71 44.45 
Year ago . 45.6 58.7 543 69.84 71.25 
High .1942 448 60.5 547 77.18 54.82 
Low 1942 38.6 55.0 50.0- 52.74 36.94 
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— Who Direct It 


@ What Is the Company’s Capital Structure 


@ Funds in Which Interest is Payable 


© Its Earnings History and Dividend Rate 
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Total 

utili- Tota} 

is ties co's, 
19 9 | 


4 668 
7 64.7 
75 623 
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: 62.0 
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| 65.8 Gs 
+ 68.7 63.6 
) 67.0 62.4 
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. Averages 

10 ! 
Pers. Gokis 
52.74 39.79 

$3.12 33 
53.14 40,00 
53.06 46.00 
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\ItsBank Debt 





$4 Millions Payment} 


26-Year Old Slate 


From Our Own Correspondent 
VANCOUVER.—For the first time 
‘ in 26 years British Columbia is free 
In many instances men - ea rong ke on payatat of 
millions e Can 
formerly available to estates | O¢ Commerce this week. 


b .| Wipes Clean Province’s 


on questions of investments, Premier Hart’s act was the cul- 


‘ mination of a financial polic 
taxation OF real estate sia which he, as finance minister, he 
being drawn into the war followed since Sekiag Getics tn: 1989 

when the’amount due the bank was 

efforts on the other hand $5.3 millions. At that time, owing 

the difficulties of ‘property | to the unfinanced deficits amount- 

t continue to | 8 to $7.4 millions and other’ rea- 

managemen sons, it was difficult to obtain fur- 
increase. If you have estate | ther loans. 


s this trust com- Gross and net debt of the prov- 
problem ince has been substantially reduced 


' Spay, with its trained per- | and large savings in. interest have 


* xperien: resulted. Significance of the two 
sonnel and wide expe ae payments lies in the effect on the 
ean give you invaluable | province's debt. 


gssistance. Why not consult The gross debt om Mar. 31, 1942, 


amounted to $165.5 millions and 

our Officers today? showed a reduction of $26.6 millions 
during the preceding 12 months. 

Since March 31, pursuant to the re- 

v8 . $ funding of the P. G. E. stock and 

r bonds maturing July 15 and the re- 

T he R éh N T €. payment of the treasury bills, a fur- 
ther reduction of $7.8 millions has 

—_—_—_—_—_—_—_————— | been made, leaving the gross debt, 


GENERAL [.3tuete seer aies 


over $4 millions’ has been made in 
—— the net debt, bringing it down to 


about $141.5 millions. Saving in in- 
© T R U & T & * terest charges totals $523,741 an- 
LT nually on these two items alone. 
eoRePORATION 
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From Our Own 








Miss Anna Speers appointed as 
nutritionist on the foods administra- 
tion staff. She will prepare informa- 
tion on the nutritional value of foods 
and act as a liaison officer between 
the administration and an-advisory 
committee on nutrition. oe 

Registration of all public passen- 
ger vehicles order has been ex- 
tended to Aug, 1, The order provides 
that every bus, taxi and drive-your- 
self vehicle must display windshield 
markers supplied by a regional di- 
rector of the Transit Controller. 
Taxis must also carry a special 
windshield marker naming the city 
or town in which they are registered. 

Enlistments in armed forces in 
Canada during the first five months | 
of the present year total 65,153. 

Camera dealers and photography 
fans are warned by W.P.T.B. that a 
used camera must not be sold at a 
higher price than paid for when it 
was new. 

Canada’s new stamp issue, which 
went on sale July 2, paid for itself 
three times over the first day. By 
July 3, philatelists and “first day 
cover” addicts had invested $25,000 
in the new issué. . 

A Women’s Labor Advisory Com- 
mittee, representing families of 25,- 
000 union men, has been formed at 
Windsor. Mrs. A. L. Philip is presi- 
dent and Mrs. A. Happy, secretary. 

Live bait must not be sold at a 
higher, price this season than that 
charged last summer, was a warn- 
ing issued by W.P.T.B. Western City Co. 
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- VANCOUVER.—For the first time | 
in 11 years the city of Vancouver is 
free of bank loans through two 
financial transactions; = = 
1, Sale through a syndicate of six 
financial firms of $2.9 millions worth | 
of lil-year-old, unissued by-law | ~ 
bonds held by the Bank of Montreal. : 
as security, against the city’s capital; ¢ 
loan of $2.9 millions. 
2. Purchase through the sinking 
fund of $1.3 ‘millions worth of un- 
sold local improvement. debentures. 
also held by the bank. 
The city’s largest financial deal in 
recent years, the ‘sale 
realize $2.8 millions 


Change to Serials : 
The. provincial government has 
authorized changing the original| Tailors Ltd. The 
40-year, 4%, 5 and 5%% bonds into} Toronto plant is 
serial debentures, bearing 3 and 4%. 
Total interest cost to the city of the |. work, : 
new issue will be 4.11%... 
The bonds are not callable for re- 
their maturity 


Serial payments of the new issue 
have been graduated’ in such a way | 
that payments by the city during 
the next few years will be lightest.| the company is 

Increased payments to the sink- 
ing fund, reduction in the city’s net 
debt and the excellent tax collec- 
tions are given by the syndicate as 
the reason for the favorable price. 
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ments in all royal 


Lauder, Mercer & Co., Pemberton 







last May had a book vali 4, 
ket My had ck a of 1 
Tip Top Tailors 


oration and will provide about|$9% For. 
$130,000 in unexpended by-law 70 War 


funds for several much-needed work 





‘ Tempo of increased require-, 
). | ments to clothe Canada’s growing 
armed forces is being fully re- 
flected in operations of Tip Top 


85% of its total production to war 


A ‘large. number: of units of 
military clothing are being turned 
out each week, making the Tip 
Top plant one of the biggest pro- 
ducers of this type of clothing in 
the Empire. Reports to the effect 


‘greater part of its capacity to 
civilian production are officially 
stated to be erroneous. 
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to 10.36%: Shifts in the be Wer 
classified according to nature of un- 
dertaking, over recent years, have 
been as follows: a 














































a 1942 1941 ase 1939 
For gov. & oe i 
ies fs th th ge 
Public utilities. 5.29 5.18 7.76 8.49 
companys be |eeeeet” Ea Be Be ae 
now diverting | Riys & Simsh..; ‘082 ‘040 Tit) oer 
En g... 368 361 426 5.30 
: F’dstuffs & bev. 9.68 11.12 12.16: 10.55 
Pulp & paper... 881 10.25 9.99 7.80 
are DM omameis ; += a6 1a = es : : : 
Oil ..........:. 666 731 663 686|to the production of aviation gaso-|with the regular semi-annual divi- 
Milling’......,.. 0.94 182 ‘192° 2.17/]ine. Work is to start as soon as/|dend of 15 cents a share, on Aug. 15, 
Testlio’ 19 133 G51 ast] some special equipment can:.be/194%, to record July 31. A. similar 
El. & raii equip. 1.77 1.84 133° 0.10 | bought ih the United States. «; extra was paid with ~ 
Miscellaneous .. 2.86 2,30 2.75. 2.70 |: A St " February payment. 
7 "Yoo.0 100.00 100.00 10000 | . BN. Hickson, seriior partner in Cee 
devoting the o 1950 10:00 100.00° 100.09 | the firm of Hickson: & Yuile, has an Elastic Web of Canada 
British American Oil Co. plans to| been elected a member of the Mont- | Ltd. is adding 6,000 sq. ft. of floor 
‘spend about $250,000 in convérting real Stock Exchange. oS space to its plant at Granby, P.Q.,, 





a portion of its Moose. Jaw. refine ‘| in order to cope with new orders. 
— Ba fn John Bertram & Sons-has declared} A large part of this company’s out- 


an extra dividend. of five cents aj put for some time past has been 





syndicate are: | 7 Company Rep orts | _| share on its common, payable, along taken by the government. 


& Son ‘t€Vancouver) Ltd. James 
Richardson & Sons, Cochran Mur- 


__|Canada shows a continuance of the | Special depreciation allowed by the 
trend of the last few. years. Short- | “8? Contracts seer peers. 


duced by £128,000 to £257,000 and de- | #8ainst $568,132. : } 
benture stock outstanding has been|, Balance sheet shows a large g 


pon _umwemm/*Poverty in Midst of Plenty ;\c°2% 


Sisters’ of Providence 


5 bs ae : by a bank loan of similar. amount 

L , be- 7 : : 

bonds Ottered at Por |StOlper Blasts Another Fablej:e83.0" Gets 

From Our Own Correspondent : creased receipts and reduced ex- Million due to expenditures on 
penditure. Prospects for the cv. -...t property, plant and equipment. 


MONTREAL. — Paul Gonthier & 
Co. is making a a. ap of (Continued from page 1) 
SOS to 1952, of tae Sisters of full blast everyone would soon 


Providence, at 100 and accrued in- | be a millionaire? On the assump- 
terest. sides al dowel tion _ _ United States came 

This issue 1s being sole to nd! near to full employment.in 1929, 
le rage Bc aaa — its productive capacity then pro- 
called for redemption on Oct. 1 next | Vided the nation with an annual 
at par. The difference is being met| average family income of not 
in cash by the Sisters of Providence. quite $1,600 (in purchasing power 
ee oe She eo 1925-1934 and on a 48-hour-week 
pital property in Three Rivers, val- basis). By 1937 this income might 


ued at $700,000. have risen to $2,200 had we re- 
— ; ———_ | gained full employment. 
THE ONTARIO Today, to all Intents and pur- 


MUNICIPAL BOARD. poses, we have restored full 

NOTICE IS HEREBY GIVEN that} employment, so much so that we 
the Municipality of the Town of] are confronied every day with 
Haileybury has become subject to} new “bottlenecks,” shortages that 
the provisions of Part III of “The| strangle production. Has the mil- 
Department of Municipal Affairs) jonnium arrived? Would it even 
Act,” RSO. 1981, C 58), by. 80 if the entire amount spent (only 
Order of The Ontario Municipal $6 billions in the fiscal 1940- 
Board bearing the date twenty-ninth year 
day of June, A.D. 1942, and from 1941) for ane were: devoted to 
and after the first publication of this} the production of civilian goods? 
NOTICE in the “Ontario Gazette””| Has poverty (by American 
all actions or proceedings against| standards) disappeared? Has the 
the said Municipality are stayed,| average American become a mil- 
and thereafter no action or other| lionaire, or even got appreciably 
proceeding against the said Munici-| closer to the satisfaction of his 
pality shall be commenced or con-| wants? And, as we said above, 


tinued, nor shall a levy be made|the United States is the one 
under a Writ of Execution against country that had unused capacity 


it without leave of The Ontario) .4.q unused labor reserves of 
Municipal Board. 


; considerable size. 
ab ine ae co In the rest of the world (long 


M. B. SANDERSON, before the outbreak of this war) 
‘hoting Secretary of the Ontario| unemployment had largely dis- 
Municipal Board. appeared from Germany, Great 
Britain, Scandinavia. France as 
a predominantly agricultural 
country never had serious unem- 


ployment. In the rest of the world 
there is not much “idle money,” 
and few “idle men, idle ma- 


chines.” Without money or ma- 
chines, men toil 12, 16 hours a 
a4 for every Aas ust to keep themselves alive. 
ned purpose: Like Simple Formulas 
es No one will believe that keep- 
ing his teeth in good shape would 
make him proof against pneu- 
monia or an automobile accident 
that breaks his legs. But most of 
us like simple formulas. The 
voices of those who think they 
have found a cure-all for our 
social ills are as ingratiating as 
7 that of a radio announcer for 
Classified toilet soap. F 
A 4 ‘ ‘In a former generation the 
avertisements simple formula was “laissez- 
Classified ads, cost 4c. per word faireism.” Let everybody do as 
wa figure for each insertion. | he. pleases and keep the govern- 


Minimum ad. 12 words. Add six 
words when box number {s ment out of everything—and 


ber mailed te advertien ada everything will end well. Few 
advance (cas, Peyable in writers today still have the cour- 
: ontract rates on : * 4s 

application, age of this conviction, and those 
W who profess it do not conceal their 
anted Im . lack of faith in the chances of 

B M mediately their gospel being heeded. They 
y anufacturing are resigned to the role of Cas- 
Company Engaged on sandra. The overwhelming major- 

War C ; t ity, if not of the scientists, cer- 

ontracts tainly of the popular writers, 
EXPERIENCED COST ACCOUNTANT today are in the opposite camp. 
CAME at developing existing Let nobody do what he pleases, 
end premnting concise hte ee let the government interfere with 


— to Management. everything—and everything will 
alary range $3600 to $4500 per 


- Of Canada, Limited 


IRONTO-~- BRANTFORD 


TRANCHFS FROM COAS’ a 


ennum depending on experience, be all right. Paradoxically en- 
eessful coolie abiilty of the suc- | ough, this creed is shared not only 

e ant, . . . 
peX® conform to Orders-In-Council by Communists and Fascists; it 


mote to those engaged in war work. | has many believers among sincere 
NO. 40, THE FINANCIAL POST, | liberal democrats. 


TORON i 
W ee Ee Capitalism And Progress 
anted: Accountants and |. The secret of the capitalist 
Auditors process has been most admirably 


inn or Female), for Essential War- revealed in two sentences by an 

emment in Ota a wih Dominion Gov~ eminent non-economist: “A hen is 
© ere. sal- . 

Posnianee from $1920 to $4800 per annum, | ONly an egg’s way of making an- 

‘sat higher salaries involve ” + + i 

tive istrative duties and require enceu, | Other egg.” And: “All progress is 

an 


Supervisio? Ape? experience in audit | based upon universal innate de- 
: ° y Vv - : . 
mission, Ottawa, IMMEDIATELY. Aco. sire on the part of every organism 

ion forms 


, and complete informatio to li be d j ~ 

obt n are | to live nd i . Th 

ae at Post Offices in all cities and 7 ts income tT . 

Insurance “tgat, Offices of Unemployment latter sounds like a shocking 
Oo si r . 

rvice Commission Oltawe, 2 “¥4| philosophical excuse for perman- 


Ww. JING: : : : 
considered on’ PBlications will not be ent inflation. Indeed, progress is 
S in - tas 
ment of any firm, corporation or othe, 4 conditional on a tendency toward 
munitions wares i ™~ paresis 8 tome 
, uipment or su Vz 
€ armed forces unless such ounineok te s “This Age of Fable,” by Gustav 























































expansion characteristic of our 
way of life. Where this tendency 
does not prevail or is suppressed, 
as in ascetic communities of re- 
ligious orders, there may be more 
contentment and happiness but 
no progress. And as for the hen 
and the egg, every phase of our 


seyere depression. 




































































economic life is a link in a con-|—all so-called = anticapitalist| “Deb. int. .......... 11775 —«-17'379 | Bond interest .....: 115,700 125,200 daily emphasized by Canada’s war effort. American 

tinuous chain of events, and every | philosophies are fundamentally eae weeny SS i. ae Taek pret sia “45 |“ bieie | Airlines provides service to Buffalo, Rochester, 

link is both effect and cause. pessimistic and reactionary in a| Ret, allow. sso. 145s Less: Pref. divds. .... 104,775 + 82,556 Syracuse, New York, Washington, Chicago and other 
None of us, no citizen of any | very definite sense. All originate| Can. taxes ::...:.,. | 22,975 10,768 | Surplus for year ..... _ 309,670 _ 829,260 principal United States cities. Connections are made 

nation and no master of any|in despair “of progress, in lost| Depreciation +--+. ie SRR ROE, RES HOY, ORS 95: A ee at Chicago for Winnipeg, Vancouver and other 

mation, By government, no group, | faith in individual -ability and in Surplus tof tage 35 oat 21/268 BANOt ie cat Eee. Western Canadian cities. Fares payable in Canadian 

no individual, has even a remote|the capacity of man to master, Less: Contings. ...... . 20,000 —- 20,000 ros wee share: a6 gs dollars. Ticket-Office: Reford Building, 36 Welling- 

knowledge of the infinite variety | life. This is why they call for an sae abe rere tons 2 Same vie cheng COMME Skene a fee ton Street West. ; 

of changes that are happening at | escape. . Surplus forward ..... INN RE ee eX eriyo tt car tee 

any moment and thereby breed-| To some the escape is into cer- Ce ay Working Capital For reservations call WA. 4661 

ing more changes. This is the one | tain forms of authoritarian gov- Algoma Steel Current assets ......- 31,400,786 9,687,142 . 


truth valid for all times and all 
places. Its recognition is the sole 
basis on which we.can build, with 
all the humility that man owes to 
life. 

Periods of prosperity are in- 
variably characterized by large- 
scale investment, that is, by ex- 
pansion of durable productive 
equipment. The invention of the 
steam engine led to a tremenddus 
building of new factories to. use 
the new mechanical device. Rail- 
roadization induced the construc- 
tion of steel plants, the opening 
of coal and ore mines, the erection 
of warehouses in areas opened by 
traffic to new markets. Electrifi- 
cation offered opportunity for a 
huge expansion of power plants, 
transmission lines, cables and 
wires and switches and bulbs. It 
gave its impulse to copper mining, 
to new glass factories. 

The automobile created a new 
consumer for steel, glass, copper 
and leather. Above all, it laid the 
basis for an unheard-of expansion 
in oil-mining and oil-refining 
(with their requirements for drill- 
ing equipment, pipes, and tanks), 
and it created a new middle class 
in the operators of service sta- 
tions, in the mechanics. It forced 
a new technique of road-building 
and made road construction a 
new industry exceeding in size 
and importance the construction 
of railroads. A few years ago the 
airplane industry was regarded 
as a “peanut industry.” A few 
months of war have made it a 
giant, already far exceeding in 
value and employment the auto- 
mobile industry, and we may be 
certain that it is here to stay. 

Shall we go on to mention the 
revolution in chemistfy, where 
some of the marvels of tomorrow’s 
daily life are already accomplish- 
ed facts in laboratories and will 
probably transform our physical, 
social and economic. standards 
more than any innovation of the 
past? We are not at an end, We 
have hardly begun, We have not 
reached “maturit®’; we have 
scarcely entered adolescénce. 


Unemployment and Investment 
Mass unemployment never orig- 
inates in a let down of consump- 
tion. Mass, unemployment origin- 
ates in a decline of investment, 
that is, when an_ industrial 
economy ceases to grow and ex- 
pand. The more heavily indus- 
trialized a country is, the greater 
is the proportion of the people 
employed (directly, or indirectly) 
in capital-goods industries, . 
Stagnant countries, such as 
France, have never had a serious 
unemployment problem. ‘Their 
problem ‘is stagnation with all ‘it 
entails: growing _ inefficiency, 
backwardness, . and _ ultimately 
general corruption and decadence, 
to be accelerated, not stopped, by 
so-called social reforms. Only 


worshiped, 


of wisdom. 


early 1930's. 


tries .are afflicted with. periods.ot. from. the. chaotic. 


This is the fascinating secret 
of capitalistic evolution. It must 
go on and on, like life itself. If it} wheat and prices 


Capitalism | stains are regarded as encouraging. rating profit ..... * 2,626,788 2,479,594 
Income and Surplus Account d: Othe 
Years Ended Mar. 31 


stops, death ensues. 
must grow, or it is.finished. This 
again reveals why—contrary to 
all pretensions and expectations | Gross income ......... 


ernment established once and for 
all, self-perpetuating, endowed 
with all the power. necessary to 
relieve the subjected individuals 
from responsibility for their own | °? the common 
lives. Others call for a “plan” 
and a set of institutions to supply 
the mysterious wisdom required 
to make the plan workable and}. 


Peace Boom Not Easy 

The fact that the government 
was so easily able to create boom: 
conditions and full employment 
by a vast expansion of.armament 
must not mislead to the fallacy 
that a peace boom is easy to 
achieve. The crucial difference 
is that an armament boom is 
something extraneous, imposed | 
on, a peace economy ‘without 
competing with private business. 
The government competes in de- 
mand for labor, materials and 
productive facilities. But it does 
not compete in supply. The pro-|_ 
ducts of this armament effort do 
not enter the market. 

The same cannot possibly be 
attained in a’ peacetime economy, 
The amounts spent on defense 
might suffice to rebuild the Am- 
erican cities. But were this tech- 
nically feasible and not in its 
early phases handicapped by 
shortages of certain categories 
of labor, it would creafe such a 
wholesale destruction of. real-. 
estate values that the effect would 
possibly be a depression exceed-|| | 
ing in severity even that of the} 


In other words, every plan of 
government intervention in 
peacetime. is affected by consider- 
ations that are alien to a war 
boom. Government intervention 
will have to*be organized on a a 
gigantic scale, but it will have to 
be carefully prepared, extremely| fj Bie ae) 
diversified, and carried out with) BJ = 
the-utmost readiness to adjust it- 
self to the unforeseen effects it) — 
may engender or unforeseen oe acy etecict Nig 
vital, expanding industrial coun-|cumstances that, may emerge; f) .. , 
postwar wr 


iif 


reduced by £14,800 
purchases. 


Less: Expenses ....+.<- 


share, 
Operating profit 


Trust & Loan of just under $1 million accounts tor 
ray & Co. McMahon & Burns an Report. of Trust Co 


year are seen as depending, as Income and Surplus Account 
usual, on the crops and harvest |- ie eS 1941 
coupled’ with war uncertainties. |. $ $ 
However, the increased price for ONO a cine dudes inicnaed ™ 25,117,776 


Algoma Steel Corp. net profits of | Current Mabilities .... 7,165,528 4,168,212 


$414,445 for the year ended April —_ _ ———_ 
30, 1942, compared with $911,816 for | Working, capital «-- $204,258 5,518,935 
the preceding year. The latest year’s $ $ 


net is equivalent to 70 cents a share Investments ...0+s-.5+ 1,254,700 ...... 


about $150,000 to $26 millions. An| Deferred tshre plant ee 
increase in depreciation allowance expansion ......++-. 3,019,088 177,241 
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& Loan Co. of the lower net profits. This includes 


: New York 


“Chicago + Buffalo 


have been re- Income taxes are lower at $247,802 


in bank loans with holdings of $1% 
by-open market) wvittions of Victory Bonds balanced 


fixed for other |-*% Cost Of goods... = * =~ -23,638,182, 





r income .. 70,528 81,714 . 
1942 1941 | Total earnings ....... 2,697,316 2,561,308 

£ £ Less: Depreciation .... 1,790,307 791,372 
148,933 128,695 | Interest on loans... 129,062 166,788 
29.294 29,.895' Income & E. P. tax. 247,802 568,132 


The vidiscenntile function of air transportation is 



























AMERICAN AIRLINES 


ainst’ $1.96 a | Mventories ......... +e, 6,480,994 - 6,124,690 ; : 
ag . Bank loans. ..-.++0++5 3,136,000 1,174,000 - 
this year is up | Fixed assets °........ 26,115,377 19,280,393 & Bay War Savings Hampst 





_ It was not necessary even after 
the excesses of 1929 to let’ the 
process of readjustment degener- 
ate into the disaster of 1932 and 
1933. A large-scale public-works 
programme and an organized pro- 
tection of the unemployed would 
have stopped the landslide before 
it wrought its havoc. Public in- 
vestments cannot bring about a 
boom or, for that. matter, full 
employment, but they can, and 
therefore must, prevent mass un- 
employment. And a_ sufficient 
scope of social protection can 
maintain consuv~ption far above 
the level it would tend to reach 
in a depression were “nature left 
to run its course. 

In the first period of capitalism 
depressions were due to shortage 
of goods; in the second, to short- 
age of money; in the third, the 
one in which ‘we live,*to shortage 


—" 





Midland Securities Ces : 
Ww . G. Beaubien & Co. © Burns Bros. & Denton 
WAC, Pitfleld & Co. GS. Be DRS 








NEW_ ISSUE 


Province of New Brunswick 


3%4% Sinking Fund Debentures 
(Issued Solely for Refunding) 
To be Dated August 1; 1942; : ; ».. To.Mature August 1; 1954; 


Principal and half-yearly interest (February 1st and August 1st) payable in latwful- money of Canada in the 
Citie of Halifax, Saint John, Fredericton, Montreal, Toronto, Winnipeg, Regina, Calgary and Van- 
couver, at the option of the holder. Redeemable at the option of the Province, as a whole but not in 

part, on August 1, pea os et ene Sncey pervert eee thereafter, upon at least 30 
prior notice, at 100% of principal nt with acerued interest lo the date 
for redemption; and redeemable in part by lot for Sinking Fund purposes only on 
any interest payment date before maturity upon at least 30 days’ prior notice 
at 101% of principal amount together with interest to the date 
for redemption. Coupon debentures tn denominations of $500 
and $1,000 with promsion for registration as te principal. 


of the principal aniount of this issue, together with one year’s interest on all Debentures purc 
or rede such Sinking Fund to be used solely to retire Debentures of this issue, either by 
purchase in the general market or by Call and Redemption. 


The aneaenieg Order-in-Council will provide for an Anoual Sinking Fund of » sum equal i 1% 


Legal Opinion: G. Gordon Hyde, Esq., K.C. 


In the opinion of Counsel, these Debentures will be legal, valid and binding direct 
and general obligations of the Province of New Brunswick and will be chargeable, 
Principal and Leneeets on mn Pngee tse a = The Chie be sicipel 
i in New Brunswick for all Provincial, Civic, Menici 
ee Ore cea maaan purposes except Succession Duties. 


Information ts <<. 


Price: 100 and accrued interest to yield 374%. 


PTIONS WILL BE RBCBIVBD SUBJECT TO REJECTION OR ALLOTMENT IN WHOLE OR IN PART AND THE RIGHT 
, SUBSCRIPTION" g RESERVED TO CLOSE THE SUBSCRIPTION BOOKS AT ANY TIME WITHOUT NOTICE. 


* we ORFER THESE DEBENTURES IP, AS AND WHEN ISSUED AND ACCEPTED, BY US, SUBJECT TO THE APPROVAL OF 
We OT NSEL, If I8 EXPRCTRD THAT. DEBENTURES IN INTBRIM FORM, EXCHANGEABLE POR DEPINITIVE 
DEBENTURES WHEN AVAILABLE, WILL BE READY POR DELIVERY ON OR ABQUT AUGUST 1, 1942. 


Gairdner  & . Company ‘Dyment, Anderson & Co. 
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R.A. Daly Co. | Bartlett, Corey f Comeeny:, Remeny & Co. 


: 


Neen e eee eee aa 
































| 


lee RIALS TOE 


nh A A et NE TOTS A ie pT OO 





















sei Sate tin tile ot 


‘tac et AR AL OR ah elias FAS AEE BREE TAR nS ERS 




















































7: 
p* 
it: 
é 
*, 
: 
u 
aA 
ig 
, 
‘ 








a 


i€ 
ty 


Pe 


a 
re 


pane 


“4! 


= barges Me Ts, 
ees ae tk 






































Time to Start Talking 


Erie Johnston, new president of the U. S. Cham- 
ber of Commerce, speaking to a group of 35 of 
the biggest men in American industry recently, 
made several-points worthy of the attention of all 
who believe in the desirability of freé enterprise. 
He said, in part: BS 

“The trouble with us is that we have been 
arguing about the superficials and done nothing 
about the fundamentals. 2 

“We all like to think that we stand for the right 


of individual freedom and enterprise—the right to - 


work, to make fair profit, to sit on the front porch 
in our stockinged feet if we want to. 

“And that’s exactly what the great majority of 
the American people are fighting for today. But 
that system works only if you apply it realistically 
and fairly, and if we are going back to the days 
of the breadlines after the war, then some people 
wonder whether the system is worth fighting for. 

“And that’s where the members of the U. S. 
Chamber of Commerce come in. It is up to us, 
after this war is over, to make the system work. 
We can’t get back to breadlines, If we do, we are 
all ruined. We don't want government’regimenta- 
tion and the surest way to lick regimentation is to 


make our system work.” , 


Business leaders indeed have a great responsi- 
bility. But the system of free enterprise must 
have freedom in which to work. Some of Can- 
ada’s planners recently said, in effect: When the 
war is over, We must keep a lot of controls on 
business and see if the system of free enterprise 
will be able to meet the needs of that time. But, 
they implied, it won’t be able to do “4 

Certainly, it won’t. The system of freefenterprise 
works only under the conditions implied by those 
words, free enterprise. 

The Canadian Institute of Public Opinion (Gal- 
lup Poll) recently reported that 50% of Canadians 
said “yes” to the question: “Do you think the law 
which keeps prices and wages from going higher 
should remain in effect after the war?” 

The “no” vote was 33%, the “undecided,” 17%. 
Such a result very forcibly demonstrates the need 


for believers in democracy, individual freedom 
‘and free a getting clear in their minds 


what they do believe in; what kind of society they 
really wish to live in. It certainly indicates the 
need for them doing some zealous missionary work 
for propagation of their beliefs. : 

For years, the opponents of democracy and free 
enterprise have had an army of propagandists 
backed by publicity organizations at work spread- 
ing distrust and contempt for beliefs other than 
their own. 

They have misquoted, juggled.facts, suppressed 
relevant facts and lied virtually with impunity. 
As Hitler has demonstrated, say anything’ often 
enough and loud enough aid you will win Con- 
verts. : : 

It’s high time that believers in democracy did 
some talking. i 





It Can’t be Otherwise 
“The C, C. F. believes that only through parlia- 
ment can it obtain and hold the power necessary to 


carry through the revolutionary action which the 
times demand.” 


Such is the admirably frank statement of the 
People’s Weekly of Edmonton. 

The Financial Post warned—and warns again— 
that by the nature of its programme, the C.C.F. 
is committed to the destruction, first, of parliamen- 
tary institutions, and then to the destruction of 
free democratic society. 

To use the People’s Weekly word for it, The 
C.C.F. programme is “revolutionary.” It inevitably 
involves, in addition to othér things, government 
ownership, management, or both, of much of 
business. 

Assume the C.C.F. were to get into powenand 
start off with even a part of its programme, taking 
over a certain group of companies, for instance, 
Naf more than five years later, time for an elec- 
tion comes round. Is the C.C.F. going to dare to 


' permit a free election and take the chance of hav- 
: ing its “revolutionary” programme imperilled? 


Each “revolutionary”.act propels them onward 


The Financial Post’s 


Platform For -War 


1. Effective ee oe tn as eae ma- 
terials, prod ve capa npower, 
without reservation, for an all-out war effort. 


2. A national cabinet, representative of all loyal - 


groups, and consisting of Canada’s ablest 
brains. : 

3. An iinet war cabinet, pies from departmental 
duties, to plan the’nation’s war e and to 


see that the plans are catried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war we 

5. Pay-as-we-go policy, to the very limit con- 

- sistent with an all-out war effort, to avert 
inflation. 

6. Elimination of wasteful'spending by public 
bodies or private individuals. 

7. A national programme to deal with postwar 
employment and relief problems. 





to another and another. Each makes the normal 
functioning of parliamentary institutions more of 
a mockery; more menacing to their whole new 
structure for the totalitarian state. 

The functioning and preservation of free insti- 
tutions presupposes that the various political 
groups in parliament are fairly well agreed as to 
basic principles and aims; that there is some com- 
mon grouhd between them. Wide divergence 
means “revolution” and violent change with every 
change of government which, obviously, shortly 
becomes intolerable. Precisely like Hitler’s Nazi 
party, the C.C.F. can operate only if-it is the only 
party. A ‘ 

This is a point that many who flirt with the 
C.C.F. haven't realized. This is-what sets the C.C.F. 
apart from the other major parties. The choice 
is very clear cut. 





No Thanks to Bureaucracy 
The Financial -Post is taken to task by a news- 
paper at New Westminster, B.C., because it be- 
lieves in democracy and because it shouts a warn- 
ing against things that threaten. democracy. 
The Post warned that the Dr. Cyril James re- 


port on postwar planning carried non-democratic © 


implications; that the report seemed to presuppose 
continued use of wartime controls after victory 
had been secured; that it did not envisage a cli- 
mate in which there would be room for individual 
freedom or free enterprise. The British Columbia 
newspaper said, in part! 

“Probably it would do ho good to remind The 
Post and the sound money men it represents that 
private enterprise has had a good many chances to 
prove itself with the only tesult that each successive 
failure has been more spectacular than the last.” 


The arrant assumption of the anti-democrats 
that complete government control of every -phase 
of human life and activity will be all*wise»and 


Utopian is just plain nonsense. Governments and . 


bureaucrats bungle magnificently and they can and 
do protect themselves from the: results of that 
bungling by silencing critics, by . glorifying and 
perpetuating their bungles in statutes. 

It wasn’t bureaucratic planning that gave nearly 
everybody on this continent housing, which, com- 
pared to that in other parts of the world, is palatial. 
The bureaucrats didn’t develop and make it pos- 
sible for almost all to use a remarkable array of 
heusehold appliances. Bureaucrats didn’t trans- 
form a continent’s life by producing low-cost 
motor cars. Government offices didn’t develop the 
products of modern industrial chemistry which has 
brought within the reach of everybody magnificent 
fabrics and an incredible new world of plastics. 
It was free enterprise. 

It isn’t bureaucratic planning that makes a cli- 
mate wherein men and women of energy and good- 
will have a constant impulse to improve them- 
selves, their commiinity and their nation. 

The Post will continue to warn its readers that 
the kind of Canada we are fighting to-preserve, 
that the kind of Canada that will be worth living 
in, will be a Canada which, as soon as victory is 
won, gets back from government the fundamentals 
of individual freedom and of free enterprise. 


Other People’s Views 


i 


Not Enough Amendment 
Isley on the “luxury. articles” stamp tax meet some 


of the objections of Canadian retailers but stillleave — 
room for further action. Changing the 25% pur-— 
chase tax on luggage, smoking accessories and desk 
accessories to a 35% manufacturers level tax is » 


certainly a step toward greater efficiency of col- 
lection and one that was recommended by The 


‘Financial Post. The elimination of the necessity — 
of affixing stamps to~each sales slip is in the same 


sensible category. ae 

However, despite compromise, there are 
still some real objections to the new tax. The 
amendments, for instance, still leave the way open 
for the endless controversy which arises when an 
attempt is made to define a luxury article. Such — 
goods as handbags and fountain pens for many 
people are far from the luxury class, yét they are 
subject to the heavy tax. This condition! leads to 
widespread charges of discrimination. The thought 
behind cutting down unnecessary spending is a 
quite laudable one but such a general problem 
requires a different method of approach from the 
highly sélective one of the purchase tax. 

Another amendment well worth considering is 
raised by the fact that to be properly equipped 
many in military service have to buy new watches 
and leather bags. Despite the essential nature of 
these purchases, the soldier, sailor or airman has to 
pay an extra 25%. Some exemption in this con- 
nection seems warranted. 





Solution Must Be Wise. 

Some government departments are reported 
talking about putting their civil service staffs on 
two shifts a day: The avowed reason is that there 
is very much work to dp;.that much é6vertime work 
is required of some staffs; that rewarding overtime 
workers creates difficulties. 

It is not unnatural that some government de- 
partments have greatly increased wartime routine. 
It is simple justice that there should be equity 
among workers in rewards for comparable re- 
sponsibility and service. 

‘ But Canadians want this matter settled wisely, 
not politically. 

In some countries of South America, the civil 
servant’s .official working day is perhaps three 
hours. Many government offices don’t open until 
noon or, much later, until after siesta. The reason 
is that there be lots of jobs for party faithful; that 
such party faithful be able to hold down at least 
one other job. Men carrying on both jobs year 
after year so long as friends remain in power. is 
very common there, Among certain ranks of such 
government servants, the scheme works particu- 
larly well for the politician since the civil servant 
has lots of time to devote to “looking after” voters. 

Canada is uniquely fortunate that, in most cases, 
its top civil servants, such as deputy ministers, are 
of such high calibre. If it is decided that two shifts 
of civil servants are desirable, they can in most 
cases, be trusted to protect the public interest. 

But spare us from this being seized upon by some 
politicians to iricrease their personal supply of 
available rewards, 


Editorials in Brief 


Sign of the times: On the waterfront property 
around the Island of Montreal, the more affluent 
Montrealers have over the course of years created 
many fine summer and year-round estates. A recent 
trip around the Island was notable for the compara- 
tively large number of “For Sale” signs on these prop- 
erties. The desire of the owners to sell may have 
nothing to do with Mr. Ilsl¢y’s recent budget, but one 
could not help noticing the signs! were freshly painted. 

* * 
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,. Some members of Parliament have been objecting 
to the brewers and distillers of Canada/being permitted 
to donate space to help promote the Victory Loan 
campaign, | 

In Britain, the Brewers’ Society is not only donat- 
ing space to help promote government war activities, 
but the actual advertisement is being sponsored by the 
government, An advertisement from a recent issue of 
The Sunday Times had this at the bottom: 

Issued by the Ministry of Information. 


Space Presented to the Nation by the Brewers’ Society, 


‘ewere announced by Mr. _ 





The Canadian 
Editorial of the Week 


Free Enterprise Must 
Say Its Piece 
The Gazette, Montreal 


Among the freedoms at stake in this 
war is free enterprise. It has given place 
to government regulation — priorities, 
price ceilings and so forth—for the dura- 
tion, but will it come back automatically 
when the war is over? If bureaucrats, 
anxious to perpetuate their official auth- 
ority and the financial returns there- 
from are permitted to have their way, 
the answer is “no.” It seems, therefore, 
that those who believe in free enter- 
prise as a cardinal principal of sound 


- national economy must be somewhat 


more articulate than they have been if 
their case is not to go by default. 
Having listened to a series oe radio 
distussions on this subject, the Wall 
Street Journal concludes “that those 
who would preserve our present system 
are suffering from a malady all too prev- 
alent of late, the defensive state of mind.” 
Thurman Arnold is quoted as having 
said last month that he could see 
cheaper electri@tty, cheaper transporta- 
tion, cheaper housing and cheaper living 
aftet the war and as having predicted 
that “we will make our capitalistic sys- 
tem so efficient that all of us will get 
more of the good things of life.” 
Another business prophet, Charles F. 


Kettering, vice-president of General Mo.. 
tors, recently foresaw dramatic chafges 


in production that will bring better and 
cheaper postwar automobiles. 

The American industrial system has 
its counterpart in Canada, and here, too, 
it may be necessary to preach the pos!- 
tive rather than the negative aims and 
virtues of free enterprise, preferably by 
thé readily available means of institu- 
tional advertising which has already 
proved to be so potent an educational 
factor in the business field. 

One ome to be taught is not 
neeéssa t things will be chea 
ané more plentiful after the war but 


that free enterprise, and nothing else, 
will make them more plentiful and 
cheaper. 

Industry will be able to play a 
major part in postwar reconstruction, 
and is willing to do so. It can only do 


’ this if enterprise remains free or if its 


freedom is restored. That condition is 
too important to be left to chance. It 
will be left to chance if advocates of 
free enterprise neglect to tell the people 
what industry, with its initiative un. 
hampered, has done in the past, and 
what it is teady to do in the time to 
come. 
a a Bn 


As Others See Us 


Comments 
Elmira Signet, Ont. 

The Financial Post telis a simple story 
about ita stewardship which proves a 
shock even to an editor of a weekly 
newspaper. The MacLean Publishing 
Co. took in over $4,000,000 in revenue 
and here is how the balanée sheet work- 
ed out: some 52% in wages, 42% in ma- 
terials, paper, ink, engravings, ete. 
About 96% is accounted for in direct 
out-of-pocket expenditures. This left 4% 
for interest and dividends on the capital 
invested and for building up a& surplus 
to meet any period when earnings may 
be lower. The Post then could be con- 
sideyed 96% service to its reading pub- 
lic. Something proud to boast about— 
Post readers know ‘good value. 

s & 7 


Who Are Practical Farmers? 
Moose Jaw Times-Herald 


When in a recent issue of The Finan- 


cial Post the suggestion was made to 


the Ottawa Government that it might 


. do worse than call into consultation 


practical agriculturiste when it fe deal- 
ing with agricultural problems, it was 
to be expected that the Western Pro- 
ducer would for once be found quoting 
the Toronto financial papér with ap- 
proval. The Post pointed out that on 


the industrial front the government had 
called in industrialists in 1 


with production problems, but that the 
farmers had not been consulted on agri- 
cultural problems: 


Such a comment from The Financial 
Post was naturally much to the liking 
of the Western Producer, which has been 
hammering away on, this anvil for a 
long time. One wonders where it would 
be possible to find a “practical” farmer 
whose services could be made available 
and with whose theories and ideas any 
considerable number of his fellow farm- 
ers would agree and be ready to accept. 

Anyone who has attended a gathering 
of farmers knows full well the wide 
diversity of views that are held by 
farmers on farming methods and farm- 
ing economics, to say nothing of farm 
marketing and kindred problems. 

This is a natural condition of affairs, 
because the farmers are inherently in- 
dividualistic, each is his own boss, and 
everyone has his own theory on cultiva- 
tion, seeding, hatvesting,. marketing, 
feeding of livestock and other daily jobs 
about the farm, ; 

a * = 


The Mail-hex 


The Wool Price Question 
Editor, The Financial Post: 


In your last issue you printed a letter 
from a correspondent in reference to the 
price of wool. , 
. Extravagant statements, if unchecked 
and often repeated, soon become the cur- 
rency of accepted fact and do much 
harm, Hence a brief and authoritative 


statement on this subject may be in 
order, 


\ 


Your correspondent states that the’ 


Canadian Wool Board Ltd. “put a ceil- 


ing price on wool at a tidiculovsly low - 


price‘and then placed an embargo on it 
being shipped to the U. 8, A.” Farther 
on he states that except for ‘this action 


_ “wool would havé sold readily at 50c. a 
| Pe MR Li ceistiyas 


. we are figh 


Secondly, there is no embargo on wools; 
wool is exported under permit and per- 
mits for the export of any wool from 
Canada were required long before Cana- 
dian Wool Board Ltd. came into being. 
Thirdly, prices on the 1942. Canadian 
woot clip are over all the. highest 
competitive prices obtainable anywhere, 
with prices for the present Cana- 
dian wool clip on the generous side of 
the full landed cost, (including insur- 
ance) ‘of like and comparable imported 
wools, . c 
Further, it may be confidently stated 
that prices to Canadian growers are quite 
as high as could be obtained through mars 
kets in the United States, where any Can- 
adian wools of hecessity are considered 
az foreign wools and as such are competi- 
tive in price with all other import wools 
in the United States. 
- These are the plain facts in régard to 
the price situation, but this does not 
mean that the Canadian Wool Board Ltd. 
does mot understand the problems of the 
Canadian wool grower or appreciate his 
difficulties. There is, however, every 
justification for believing that present 
prices are higher than would have been 
the case if the present systém of market- 
ing had not been adopted. ed Of past 
experience, it could be that with so large 
a proportion of Canada’s wool require- 
ments being imported annually, the do-: 
mestic clip would not find’ its rightful 


: place either in pfice or in the home mar- 


ket. Action of the government in the 
formation of Canadian Wool Board Ltd. 
has solved these problems for Canadian 
wool growers for the duration of the war 
and one year thereafter, 
Yours very truly, 
GEO. W. 
Secretary, Canadian Wool Board Ltd, 


Sayings of the Week 
“We are ranged against fanatics, yet 
like men and. women 
doing a t job, Every day we 
a “si told we o Wenig: they 
or 
will not sleep happily — Wm, Morris 


Post-Seripts es oo. 


Newsie to Newsprinter 

Old-timers around Neenah, Wis., re- 
member when young Charlie Sage ped- 
dled newspapers and: delivered telé- 
grams to keep the wolf from his door. 

“Always Was a ; 
bright boy, that 
Charlie,” they. of- 
ten. say nowa- 
days. 

They said it just 
recently when 
Neenah papers 
carried a dispatch 
from Toronto re- 
porting that 
Charles H. Sage 
had been elected 
president and ex- 
ecutive head of 
Spruce /Falls 
Power & Paper 
Co., Ltd. 

The evolution of — , 

Sage from newsie to~newsprint magnate 
followed much the same pattern as a 
story by Horatio Alger, Jr—the “Rags 
to Riches” formula. 


He was born in Denver, Col., 51 years 
ago. His father was a Presbyterian par- 
son and far too busy trying to convert 
the sinners of a rough, tough, rip-snort- 
ing wild west booritown’ to acquire any 

- of this world’s goods. 

' From Denver the Sage family moved 
on to Neenah, where both Charlie’s par- 
ents died young, leaving him a penni- 
less han when he was 14. A dark, 
quick, lean youngster, he had to do 
a lot of hustling to get the where- 
withal for three meals a day. 

From selling papers, from delivering 
telegrams, he went into a grocery store 
as a clerk. He was a very junior clerk 
and his weekly pay envelope was so 
thin as almost to be transparent, but it 
was convenient for a growing boy with 
a lusty appetite to spend 10 or 12 hours 
a day in the vicinity of a cracker 
barrel. . 

By working overtime for the grocer 
he picked up the rudiments: of book- 
keeping. That brought him .a job as 
bookkeeper in a hardware shop. This 
paid him a bit better but sitting on a 
high stool struggling with ledgers all 
day wasn’t exactly to his liking. Any- 
way, plumbers were doing quite well for 
themselves financially. Charlie sold a 
plumber, a customer of the hardware 
establishmerit, the ide@® that he would 
make a first rate plumber’s: apprenticé. 

By the time he was 16 he was con- 


MR. SAGE 


vinced he would make a good plumber . 


if he stuck with the trade,»but he was 


Hughes, Leader of the United Australian 
Party and Prime Minister of Australia in 
the first World War. 


“I'm old-fashioned. Everybody else 
uses a washcloth but I like a sponge for 
my back.” — Wilhelmina, Queen of the 
Netherlands. ‘ 


* ¢ ¢ 


“A pickle-puss teacher with a vinegar 
disposition should be, and will be, elim- 
inated from the nation’s schools.”—Katy 
V. Anthony speaking at the National 
Educational Association Convention in 
Denver. “ 
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“The Chinese do not accept the much- 
mooted theory of enriching the poor by 
dispossessing the present owners of their 
wealth, They do not believe such a step 
would give any prospect of enduring 
alleviation of penne and human misery, 
We prefer levelling-up to levelling- 
down.”—Madame Chiang Kai-Shek, 


Stop Melf ... 
There was a crash, and @ ball came 
sailing through the kitchén window and 
landed at the ho ife’s feet. . She 
quickly rushed to the door, only to find 
the street deserted. , 
, About half an hour later a timid knock 
came on the door, and the scared voice 
of a small boy said: “Please, ma’am 
5H comes father to mend your win- 
dow.” 


Lacking ed ae ete she saw a 
man with a piece approachin 
the house, so without further ado, ns 
retufned the ball to the boy and praised 
him for being so, honest. 
It did hot take the man lomg to repair 
the Suse Then he: turned 10. the 
“That'll be $1.50,” he said. 
“What!” she exclaimed. “Wasn't that 
boy your son?” ay 


‘ales you ma'am ths aie, 


“ain't you his mothert” | 






COMPETITION IS MUSCLING IN, 


also convinced that he'd rather be a 
businessman than spend his life fitting 
pipes together. e 

The way to be a businessman was to 
get a job in a business. The biggest 
business in Neenah was Kimberly-Clark 
Co., 
paper. Charlie Sage, plumber’s assistant, 
became Charlie Sage, Kimberly-Clark’s 

. office boy. a 


* Today on the vice-president’s door at 


Kimbérly-Clark’s you see the name, 
Charles H, Sage. | 

While Mr. Sage still lives at Neenah, 
his business interests have long since 


oh become international in scope. j 


Among others things, he is presiden 
of Upper Canada Timber Co., Lt@., To- 
ronto; member of the executive com- 
mittee, Newsprint Association of Canada; 
director of Sun-Tested Wallpapers, Ltd., 
Toronto. He gerves on the newsprint 
industry division of the Dominion ad- 
visory committee of the Wartime Prices 
and Trade Board. 


On the other side of the border he is . 


vice-president of Pulp Wood Co. of Wis- 
consin, member of the executive com- 
mittee of the American Pulpwood Asso- 
. ciation, dire¢tor of many pulpwood and 
timber concerns. 
When the National Recovery Admin- 
istration was trying to pull the United 
States out of the depression, Mr. Sage 


served his country in important execu- 


tive capacities. 

He was twice president of the Ground- 
wood Paper Manufacturers’ Association. 
_ Somehow or other he has found time 
t6 belong to the U. S. Coast Guard Re- 
serve, to take an active interest in the 
National Conference of Christians and 
Jews, and to golf, ride, yacht, raise pure 
bred dogs and play a better than aver- 
age game of tennis. He is married and 
has two children. . 

His election as president of Spruce 
Falls Power & Paper Co. makes him, al- 
though he still lives in Neénah, Wis., 
the leading citizen of Kapuskasing, Ont., 
a town of 4,000 which grew up in the 
northern wilderness around the com- 
pany’s mills. 

Spruce Falls Power & Paper Co. em- 
ploys more than 1,000 men at Kapuskas- 
ing and“in its power plant at Smoky 
Falls, has an annual capacity of 175,000 
tons of groundwood pulp, 100,000 tons of 
sulphite, 200,000 tons of newsprint. At 
the present time much of the personnel 
is engaged in munitions machining and 
kindred production, apart from their 
normal occupation. 

As president, Mr. Sage succeeded F. J. 
Sensenbrenner. 
nah, was elected vice-president at the 
sarhe directots’ méeting. 
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Upsets Tradition 

Mrs. Fred J. (Tilly Jean) Rolston, re- 
cently elected a vice-president of the As- 
sociation of Canadian Clubs, is one of 
Vancouver's most active women engaged 
in community service and one of the five 
women members of the British Columbia 
legislature. 4 , 

When she was elected at the last pro- 
vincial eleettion she upset a political tra- 
dition in the west coast province, because 
never before had the Conservative party 
nominated a woman for an important 
constituency. She is representing the 
wealthy Point Grey riding, which in- 
cludes Shaughnessy Heights, Kerrisdale 
and other favored residential sections. 

Mrs. Rolston has doubts as to whether 
she should be described as a pioneer 6r a 
native daughter, because she was born in 
Vancouver soon after the city was incor- 
porated and that was more than half a 
century ago. 

Her parents, Mr. and Mrs. Joseph Cam- 
eron, went west from New Brunswick 
and settled in the little town on Burrard 
Inlet, later to become the metropolis of 
the west coast, shortly before the great 
fire which swept away most of the ves- 
tiges of earlier habitation. 

Educated in Vancouver public 
schools, Strathcona and the old high 
school, she took two years of university 
training in Vancouver when McGill Uni- 
versity was affiliated with a college in 
the western city. In 1909 she married 
Fred Rolston, life insurance executive. 
There ate three children—two daughters 
and a son. 

Long associated with women's club. 


! work in Vancouver,. she was recently 


elected president of the Women's Cana- 


ze 


which mahufactured pulp nd 


‘paperman. 


Ernst Mahler, of Nee- « 


’ Cartoon by Grassick, 


Mrs. Rolston. “And I never imagined that 
I would be elected.” 

Now that she is in the house she in- 
tends to make politics a career, and those 
who know her best believe'she is well 
equipped for that aspiration. 


Trouble-shooter 

Tall, lean Carl Reinke has had many 
a tough assignment. Now he has the 
toughest one of his whole career—and™ 
it’s outside his profession—that of news- 
Ata 
time when man- 
power problems 
grow eonstantly 
more pressing, 
constantly more 
complex., he has 
just become ex- 
ecutive assistant 
to Elliott Little, 
director of nation- 
al selective serv- 
ice. 

He’ll take part 
of the load off 
Mr. Little’s shoul- 
ders, probably act 
as “trouble shoot- 
er” ' straightening 
out tangles. 

Frederick Herbert Carl Reinke—he 
never uses the “Frederick Herbert’— 
was born in. 1905 in Ancaster Township, 
Ont., where one side of his family set- 
tled six generations ago, the other four 
generations ago. He got his early educa- 
tion in Hamilton, then gtaduated from 
the University of Toronto and joined 
the staff of the old Mail and Empire in 
1929. 

Next year, he enrolled at Osgoode 
Hall, attending classes in the gnornings 
and working for The Mail and Empire 








MR. REINKE 


afternoons and evenings. He finished . 

two years of a three-year course before eee aes 

the physical strain forced him to give EMPLO 

it up. Ault seearite -...... 
In 1986 Mr. Reinke became a mem- (June 1/41 = 1 

ber of the press gallery staff of The Can- iy mates (a) (18 

adian Press at Ottawa and his name was RAILWAYS— 

soon. familiar to newspaper readers (week 3 

across the Dominion. inuah 3 
Representing The Canadian Press he Ex Eater 

travelled with the Rowell-Sirois Com- IRON AND ErekL—0 

mission on Dominion-Provincial Rela- Pig iron production 

tions throughout its seven-month ee ane on 

schedule of hearings in the nine provin- AUTOMOBILES ctu 

cial capitals and at Ottawa. It was a Passenger Cars: 

job that would have kept two men busy. npeeatig Buses: ‘ 


Reinke did it alone, and did it so well 
that he won-wide recognition.. He says . 


now he wouldn’t trade that first hand | hee 
coursé in Canadian social, political and CONSTRUCTION— 
economic development for any other Contracts awarded 
experience. waa 
In December, 1940, the Dominion Flour prod., bbls. . 
Government needed for its Ottawa cen- Flour exp, bbis. ... 
sor buréau newspapermen who combin- Soave pales ee 
ed experience and sound judgment. Mr. SEA FISHERIES; 
Reinke was one of five pressed into ‘ Spat tetas Massie 
service, ‘ = value Siaies 
A ‘year later when the duties of the 
censorship office slackened somewhat, ee 
he was loaned to the Office of the Di- OlLs— 
rector of Public Information, He worked . tons ... 
with the Wartime Pricés and Trade encaien”: 
Board during its most intense period of Crude oi}, imp. gals.’ 
organization, then for a few weeks did [— S&8CTRIC PowER ¢ 
publicity for the National War Labor Total monthiy, 1,000 
Board and was d liaison between FOREIGN TRADE—, 
WP.T.B. and N.W.L.B. Some months eperts a 
ago he was appointed chief of the news — OTHER INUStRIA: 


and features sections of “D.P.I.” 

One of the assets he brings to his new 
job as Mr. Little’s executive assistant 
is knowledge of labor. In his universtiy 
days, he worked summer holidays in 
steel mills, railway construction, indus- 
trial plants. He studied labor relations, 
later checked up on his “book learning” 
in a practical way as a labor reporter 
in Toronto, 
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; How Help For the Retailer is Bein, 


py ROBERT C. STARK 

n in normal times there are 
iness failures. Many of these 
small retailers who have not 

peen able to get on a sufficiently 

solid footing to withstand the 

swirling tides of fortune. To those 


‘small retailers who have no 


at capital reserves behind 
them war has brought many new 
Outlook for staying in 


dens. sor 
canes under those conditions 
js bleak in @ large number of 


at situation has been recog- 
nized by the government and 
steps to lighten some of the load 
carried by the small businessman 
gre being taken on an increas- 
ingly broad front. These steps are 
peing guided by the Wartime 
Prices and Trade Board's Division 
of Simplified Practice, whose di- 
rector, Hugh A. Mackenzie, ex- 
presses the idea: 

“Every possible economy and 
efficiency must be introduced if 
pusiness is to bear up under the 


burdens which would bury it 
today. Determination and a de- 
finite plan can convert the ap- 
parent liabilities which face the 
small businessman, into worth- 
while assets which will not only 
enable him to Carry on now, but 
will help bring his operations 
into the postwar period in a 
healthy state.” 

To outline that definite plan it 
has been necessary to do an ex- 
tensive fact-finding job. This is 
the particular task of the Man- 
agement Service Section of the 
Division of Simplified Practice 
whose method closely resembles 
that used in public opinion polls. 

Fact-finding Job 

First major step is to compile 
a comprehensive questionnaire 
which is carefully worded by ex- 
perts in the various trades. Next 
comes selection of a cress-section 
of the trade. With the co-opera- 
tion of wholesalers and mahufac- 
turers a number of fetail outlets 
typical of the trade right across 


The Week in Business 


Continued shrinkage of available business indicators, under the 
cloak of censorship and shift from ordinary work to wartime require- 
ments, is steadily making an accurate appraisal of the position of the 
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Canadian economy more difficult, The Dominion Bureau of Statis- 
tics finds itself unable to maintain previous services due to lack of 
staff. Latest curtailment imposed by the censors wipes out details of 
our export and import trade. 


The Financial Post’s index of business activity for 
June this year is down 3.5 points from May at 165.0 and 
compares with 162.0 a year ago. - 


Bank deposits are also lower this month with the 
index at 160.1 comparing with 167.6 for May and 169.8 
for April. A year ago it was at 457.4. 


Carloadings continud to rise with the gain to July 11 
this year 9.4%. Details of railway revenue freight load- 
ings show tonnage rising faster than number of cars. 
At 188.9 for June the index of tons compares with 183.0 
for May and 174.9 for June a year ago. Index of cars 
loaded at 141.4 for June compares with 142.3 for May 
and 133.9 for June last year. 


Cotton consumption in June is down about a mil- 
lion pounds but for the first half of 1942 there is a gain 
of a million pounds, or 1%. 


Life insurance sales for June at $43.9 millions com- 
pare with $33.7 millions in the corresponding month a 
year ago and for the first half of 1942 show a gain 
of $44.5 millions, or 22.9%. 


LATEST FIGURES AND INDICES 
New items this week matked e 
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une May Apr. Mar. Year i 
sThe Financial Post business index °168.0 168.5 168.0 168.2 162. 
Dom. wer expend. (million §) .., sous 204.9 142.2 S<ta 90.3 
Dom. totalrevenue (do.) case 333.9 170.8 224.4 
Dom. totalexpend. (do) ..., eoce 386.2 247.5 dias 130.8 
Retail sales index no. .........4 ‘ eeee 149.1 155.7 161.4 134.5 
Dept. store sales index no. ...s06 doce 140.5 148.5 156.9 129.2 
Wholesale sales index no. ...... obec 158.6 154.5 155.4 148.6 
Country store (% change pr. yr.) bien s +11.7 +14.0 +13.8 +8.6 
Divd. payment indexé .........% 121.8 120.9 121.0 121.1 118.6 
eB>~" deposits (1926100) .,.... 160.1 167.6 169.8 163.4 157.4 
BR: _ /AY FREIGHT LOADINGS— 
DOOD senisacibseodiaseds gndseutes 188.9 183.0 189.3 177.4 174.9 
OME coiccenssopisonpocinasine éieh 141.4 142.3 140.3 136.2 133.9 
COST OF LIVING— 
DBS. index ..... ghee ctadapecee 116.7 116.1 115.9 115.9 110.5 
EMPLOYMENT INDEX Nos. D.B.S.— a4 
All in@ustPi@S® .........ccceeesees epi 167.4 165.2 165.1 145.5 
Manufacturing .........---seeee see 202.3 199.4 195.7 162.3 
Payroll (June 1/41=100) (b) .... eee 124.0 121.6 119.4 i 
Payroll index (a) (1937=100) .... oeee 196 187 191 171 
Jan. 1 te date % 
RAILWAYS— 1942 1941 1942 1941 Change 
eCarloadings (week July 11) 66,789 63,128 1,766,356 1,613,789 +9.4 
aC.N.R. erees (week July 14) $ 7,826,000 5,544,000 184,240,000 152,676,000 +20.7 
eC.P.R. gross (week July 14) $ 4,838,000 4,167,000 130,698,000 108,042,000  -+-20.9 
C.N.R. net revenue (May) § 7,769,691 7,788,841 30,072,950 25,279,769 +18.9 
C.P.R. net revenue (May) $ 4,233,560 4,161,819 17.773,718 15,851,390 +12.1 
IRON AND STEEL—(May)— 
Pig iron production {tons) 171,386 127,259 806,039 574,827 +405 
Steel ingots and castings ~ 
BTOS. cccbsiccce vese (tons) 272,247 230,843 1,305,075 1,076,624 +213 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. (May) 849 10,158 13,570 49,984 —72.9 
Trucks and Buses: 
pene sales* .. (May) 811 4,331 11,271 17,216 —34.5 
inancing: 
Used ..........05 (May) $ 1,839,637 6,906,661 7,795,467 23,180,166 —66.4 
New ........ 0.008 (May) § 473,228 5,272,038 4,845.483 18,922,008 —74.4 
CONSTRUCTION— 
Contracts awarded . (June) $ 46,756,200 685,747,500. 134,947,200 215,466,600 —37.4 
Cement prod., bbis. (Apr.) 619,907 568,681 1,602,615 1,831,733 +46 
AGRICULTURE— 
Flour prod., bbls... (May) 1,481,449 2,121,307 8,390,031 7,808,523 +62 
Flour exp. bbls. ... (June) 653,520 1,750,924 5,409,447 5,462,140 —0.9 
Cattle salesa ....., (June) 92,559 82,866 524,829 476,488  +10.1 
Hog salesa ........, (June) 425,530 383,747 3,147,708 2,693,982 +8.7 
SEA FISHERIES—z . ‘ 
Catch, ewts. ....... (Apr.) 347, 373,300 2,389,840 1,709,800 +84 
nded value ..,... (Apr.) $ 1,318, 1,068,000 3,587,300 2,706,000 + 
NEWSPRINT— 
Production, tons... (June) 248,762 «| :273,687 1,658,174 1,681,184 4 8.8 
Exports ........... (May) § 11,868,000 13,572,000 62,153,000 440,000 +10.0 
MINING AND O1LS— 
Coal prod., tons ... (May) 1,809,604 1,228,976 8,088,050 7,282,138 +10:5 
Coal import, tons .,. (May) 2,267 879 1,309,600 7,085,478 3,567,819 +97.7 
®Gold rec., fine oz. . (June) 308, 405,631 2,370,188 2,539,879 —66 
Crude oil, imp. gals.} (Apr.) 126,3 79,922 375,088 261,046 4-48.72 
ELECTRIC POWER OUTPUT—(May)— 
Total monthly, 1,000 kw.h.’s 3,174,764 2,005,304 15,569,184 13,172,325 +181 
FOREIGN TRADE—» 
imports o0eeboribeee (Apr.) $141,046,063 106,268,419 548,514,620 402,264,781  +36.3 
MPOTtS ........04,, (Apr.) 169,997,596 118,393,004 667,451,667 410,628,200  +-63.5 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
gii000 ba. ft. ...... (May) 172,854 152,756 701,305 782,052 <i 
tee; Prod. pr. .., (May) 2,816,452 2,843,187 13,602,147 12,175,697 +11.7 
Ret consump,, ib, (June) 14,970,262 15,915,739 99,626,002 genet +1.0 
Cinubber imp. Ib. (Apr.) 17,088,133 6,669,217 38,823,618 36,901, +44 
igarette cons., No.t (May) 771,478 654,338 3,846,212 315 SI +22.4 
ie see ned -. 1b.§ 90,187,029 87,221,405 1,190,710,888 1,137,782,8387 +65.4 
epenk debitet ...... (June) $3,767,042 4,240,630 21,501,707 18,810,089 4.14.7 
alan : salest j....,.. (May) $ 92,329 365,348 3,718,321 886, + 160.5 
th muirance sales (June) $ 43,898,000 33,670,000 238,760,000 198,766,000 +20.2 
‘S. All Canada figure covering 90% of the Canadian total. 


iUnrevised figures covering N.S., P.E.L, N.B., Queé., B.C 

a at yards and plants. ee eae 

‘Su 8 mitted , .,.. For four weeks to Dec. 31. 

‘ab me ‘ed by Nesbitt, Thomson & Co. *Prelimina 
ompiled by Canadian Bank of Commerce. 


*Gold excluded. 
ry. 
(b) All industries. 













Buy Victory Senile 


Save to insure victorious peace — 
and prosperity after the war. Buy 
Victory Bonds, 


MSLEop,Youns, Welt aco, 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 % 


Offices at Toronto, Montreal, Ottewe, Hamilton, London, 
Correspondents th New York and London, England. 
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the country are chosen. Retailers 
in urban cehjres, rural ¢ommuni- 
ties, industrial districts are all in- 
cluded in this cross-section. 

By such a method and through 
the fact that a large number of 
retailers in the same trade have 
common problems, a fairly rapid 
survey can be made, Of the drug 
trade’s 4,000 members, for in- 
stance, it was found that inter- 
views with something less than 
2% of the total gave satisfactory 


results. 
100% Reception 

Next step is a personal inter- 
view with the selected retailer 
by a representative of\the Man- 
agement Service Section. This is 
a “cold” approach, the retailer 


having no idea he has been chos- 


en. Harassed by many problems, 
however, he is glad to learn that 
somebody is interested in trying 
to help him out. Reception given 
the Management Service repre- 
sentativés is described as 100% 
with retailers giving complete co- 
operation in supplying the ma- 
terial requested and making fur- 
ther suggestions, Naturally, all 
information given is held in clos- 
ést confidence. . 

Expectation might have been 
that when a retailer had develop- 
ed a particularly profitable line 
or business procedure he would 
try and keep it for himself. Actu- 
ally, they have shown no hesita- 
tion in throwing these ideas “into 
the pot.” 

‘By the time that personal inter- 
view is over there is down on 
paper a full disclosure of every 
phase of the individual retailer's 
operations. 

Take Full Picture 

Through answers obtaihed by 
the long questionnaire, operating 
expenses are broken down into 
their individual items such as ad- 
vertising, salaries, bonuses, rent, 
taxes, insurance, light, heat and 
power, etc. Retailers tell what 
they are doing to reduce such 
expenses. The bookkeeping sys- 
tem is examined. Many small re- 
tailers have been unable to form 
a really definite picture of their 
business simply because they have 
carried their books in their head. 

Discounts Important 

Buying and selling systems are 
looked into. The availability ‘of 
cash and quantity discounts is 
very often an important factor in 
maintaining the profit margin. On 


the selling side, the forms of in-|- 


ventory control used are dis- 
closed; the rate of stock turnover 
reported. Profit margins on differ- 
ent products are itemized. This 
point is particularly stressed in 
the grocery trade where such 
items as extracts, spices, nuts, etc., 
may have an important bearing 
on the general profit picture. 

With drastic shortages in man- 
power and matefials, the survey 
replies dealing with deliveries and 
substitute lines are of particularly 
timeworthy significance. Object 
here is to bring into clear focus in 
the dealer’s mind where he can 
further improve his delivery sys- 
tem to reduce its cost and also to 
make him think ahead of time 
how to replace materials in dwin- 
dling supply. 

A poor credit situation has 


Your Weekly 
SALESMAN-- 


‘ Lelephone Ea pment fi 
We of Northern Electric, makers of the Nation’s telephones, have largely diverted our facilities 
to the production of-equipment of the Armed Forces. While Operating Telephone Systems may 
still be able to accommodate additional civilian demands, raw materials, for the production of new 


equipment, are’ being curtailed, Telephone equipment % but one of the many products of this 
Company the manufacture of which has been materially decreased for civilian use, in. the interests of 


That’s the record of 
the Family Herald and 
Weekly Star. Each 
week it calls on over 
300,000 hoines across 
Canada. Is it taking 
YOUR sales message 
with it? 


Today’s restrictions 
demand a selling 
medium other than the 
salesmen you used to 
send out... Let the ~ 
Family Hetald do the . 

- job for you. 
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his method of extending credi 











driven many a small retailer 
the wall. He is being asked 
disclose through the questionna 
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what percentage of his sales 




















for credit, what is his bad debt Rese Sait en ea ae ‘ ea 
loss, if he would ‘be in favor of _» View This service is available without 
ee es obligation at any of ovr offices. 

Compile Replies ‘ ; : ; | 

Replies to these wide-tany 

and deep-digging dcattoanainns A. €. am E & Co. | 
are compiled e" varidus con- uimire ; | 
clusions drawn by the Manage- ° to , . 
ment Service Section. Follow-up Business Established 889 





comes through regional mectings | 
held With the ttade in different 
parts of the country. At these 
meetings, usually sponsored by 
the trade associations, the dealers) 
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goods, etc. nh are 
en masse, have explained the | told to keep these items out of the sid Saeco 
object of the programme and are| window, discontinue featuring} | Watch Credit Business a eee SS 
given a chance to get their prob-| them in advertising, tell clerks to : Sy nakis up 0 Oh nell donk a 


lems off their chests. The ideas 
brought out by the trade survey 
are presented for general discus- 
sion, ~ ¢ 

These meetings are not without 
touches of human interest: At a 
recent regional gathering it was 
declared by some dealers that it is 
particularly hard in places to get 
customers used to taking un- 
wrapped articles as the impfess- 
ion conveyed over the yéars was 


¢ , : ; 

good deal of misinterpretation is; _ This, in effect, represents 
advertising. Officials and trade| educational programme for the 
leaders recommend no restric- 
tions in effective advertising. The 
use of recognized journals and 
trade papers for advertising plays 
an important part in developing 
sales and keeping a name prom- 
inent. _ 

Another big trade help is avail- 
able through the trade papers. 
Up-to-the-minute information on 


“soft pedal” them and discour 
overbuying by customers, By 
holding on to items hard to get, 
a more complete stock will be 
maintained, , 

To help take up the slack, sales 
of lines that can be replaced more 
easily should be built up. These 
lines should include materials 
that are available for civilian use 
after war needs have been taken 
care of. Such lines as wooden- 


$50 sale is needed. Credit accounts 
take much bookkeeping in addi- 
tion to the risk. Cash business is 
healthy and clean. Dealers are 
being advised to clean up their 
credit accounts and reduce credit 
sales to the absolute minimum. 

Substantial savings in inven- 
tory can be made through stock- 
ing only popular, essential lines. 
A survey just completed shows 



























that a person leaving a shop with 
an unwrapped article was sus- 
pected of being a_ shoplifter. 
Foréighers were claimed to be 
particularly reluctant to accept 





that many merchants do 80% of 
their business on 20% of their 
stock. Through increasing turn- 














ware, glassware and mirrors, 
paints and some types of plastics 
fit into this category to be fea-|over, costs can be cut. _ 

tured. Thus, sales appeal is being| One angle to retail stofe opera- 
chariged to push lines which are tions which has come in for a 





business. 
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Canada’s ever-growing part in the Victory that must be won. 


“WORKING FOR VICTORY AND ‘SAVING FOR VICTORY! 
Pictured on the lefts Hi ‘artford,a skilled tool maker, who 
has been with us for forty-five years. He’s one of the thousands 
of us fags on Victory through all - War Effort and — 
Saving for Vietory through continuous regular purchases 

~ of War Savings Certificates, ” . 
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trade trends is given in these 
journals so that dealers may keep 
abreast of the latest develop- 
ments in their own particular 


sctory comes first! 











Canadian Pacific Railway’s work- 
ing force from 1939 to 1941 inereased 
7,102 to 56,197, a gain of 14.4% Total 
payroll in the same period jumped 
eo to $98,694,000, an increase 
of 26%. 



















By DONALD G. MACLEAN 
| Steadily rising note circulation 
of the Bank of Canada week by 
week has led to fears that the 
country is facing a period of cur- 
rency inflation. For the week 
ended July 8, for instance, the 
figure was $551.5 millions, an in- 
crease of $155.6 millions over a 
year ago and of $371.8 millions 
over Aug., 1939. 

The total volume of this circu- 
lating media in the hands of the 
public at the end of May was es- 
timated at $538 millions, an“ in- 
crease of around 132% over Aug., 
1939. 

Taken by themselves, these 
figures would suggest a grow- 
ing threat of currency inflation. 
If the rise continues after Can- 


perhaps 30%. On top of that 
would come the need for pin- 
money for all the newly employ- 
ed workers in Canada, and the 
fact that many of the pre-war 
“employed” were often working 
for their keep, saw little cash. 
Taken together, higher prices end 
better employment would come 
close to justifying a 132% in- 
crease in Canada’s cash. 
In Other Countries 

Since the beginning of the war 
the quantity. of money in circu- 
lation in both the United States 
and the United Kingdom has in- 
creased substantially, 65% in the 
United States and about 51% in 
the United Kingdom. The rise in 
Canada therefore is greater than 
in either of the other countries. 













































ALL FOR EACH... 
- \,. EACH FOR ALL 


Working together for mutual protec- 
tion, plus feithful edherence to sound 
insurance practice, is the basis of The 
Portage Mutual's success and solidarity. 
In present times The Portege Mutual 
feels more keenly its responsibilities, 















































oy and seeks to emulate the fine examples ‘ : It is stated in explanation that 
; sai hidch tion displayed Scam cates oon Re before the war cheques were 
i by Cenade's armed forces. used to a greater extent in Can- 
q close to the peak now), the awell| | than in Britain or the United 
: FERRE and WIM DSTORAM *\\ ing total of cash in circulation States. Since’ the war die tec. 
: will be difficult to interpret in cdrtion pf! tethinees: )a7 Coauthe 
% ai: PORTAG 3 aed par. — ‘ transacted by cash has increased 
x p now, most monetary | enormously. . This, it, is claimed, 
f LA PRAIRIE ae ek have ear oe is responsible to’ a large extent 
rise by increased employment, | for the greater proportionate ex- 
& MUT UAL greater amount of money needed | pansion of currency in Canada, 
% INSURANCE CO to pay larger wage bills, meet) But what are the factors that 
# wm | higher prices, etc. While the cost| normally affect the volume of 
+ PORTAGE LA PRAIRIE, MAN of living has gone up around 16%, money in a-‘country? These have 
@ WINNIPEG, REGINA, EDMONTON the prices of goods for which been enumerated as: 
% ' cash is ordinarily paid have gone| ‘The general condition of busi- 
a up farther, perhaps about twice| ness including employment. 
if as high after counting in new)! Prices of goods’ and services, 
% Summer Lull excise taxes, etc. Seasonal developments such as 
yy ‘ That would automatically ac- |the crop movement. 
hi for Busy M an count for a currency increase of' Hoarding. 
ry . eed 
ei and family I C R 
i oy nsurance Company heports 
io It will give you renewed vigor 
; a for wartime’s strenuous work =“ Yorkshire Insurance ee ares et arr oo 
+ to spend a few days at Ontario's! Premium income of Yorkshire Brees of $8,410, and other expenses 
+ famed health ‘resort . . . Rates Insurance Co. topped $20 millions} amounting to $7,050, after setting 
; 2, $5.50 per day and up including | in 1941 while assets went over the| aside a reserve for taxation and 
ZA, meals. $100 millions mark, according to the contingencies of $100,000, and de- 
* a @ y annual report. There was a sub-/ Claring a dividend of $125,0007 the 
ai Preston Springs has everything, | stantial profit on underwriting! profit and loss account shows a bal- 












transactions. 

Translated at $5 ‘to £1 sterling, the 
statement shows that fire premiums 
amounted to $5,036,650, an increase 
of $450,725 over 1940.. The loss ra- 
tio was 41.44% against 51.80% in 
the previous year, and underwriting 
profit was $481,210. 

Marine premiums were down 
$31,060 from 1940 to $3,969,385. While 
the life department showed some 
recession from the 1940 level, $2 
millions was added to the life fund. 

Yorkshire entered Canada in 1907, 
with head offices in Montreal. I 
business in the Dominion, includ- 
ing figures for its subsidiary, Lon- 
don & Provincial Insurance Co. pro- 
duced a premium income of $689,- 
734, an increase of $39,089 over 1940. 
| Yorkshire has deposits with the 
| Dominion Government of $1,388,148, 
}and a surplus of more than $44 
millions on all Canadian liabilities. 
F. T. Dufty is Canadian manager. 


London & Provincial 


The 1941 financial statem€nt ‘of | 
the London & Provincial Marine & 
General Insurance Co. Ltd. reveals 
that the fire and accident depart- 
ment premiums for the year, less 


ance of $819,180 to be carried for- 
ward. . 

Total assets of the company as of 
December 31, 1941, are shown at the 
sum of $8,932,435. 


Among the liabilities are the 
marine insurance fund of $1,687,635 
and the fire and accident insurance 
fund. of $291,350, outstanding claims 
of $341,825, the reserve for taxation 
and -cohtingencies of .$272,435, due 
to agents and other companies the 
sum of $224,090, and $120,790 due to 
other creditors. 

Reserve funds are; provided 
antong the liabilities totalling $3,- 
575,000, in addition to the “balance 
of $819,180 carried forward from 
the profit and loss account. Paid-in 
capital, of the company stands at 
$1,500,000, which with the various 
reserves set aside for the purpose 
gives adequate protection to the 
poli‘f-holders. The ‘Canadian man- 
ager for the London & Provincial, 
which is associated with the York- 
shire Insurance Co., is F. E. Dufty 
of Montreal. 


fine food, sleeping comfort, out- 
door recreation, an appeal for 
those of refined tastes. 
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Folder on request. Phone, wire or 
write for reservation. 












































60 miles from Toronto, 6 
fi he se. 
* PRESTON SPRINGS 


. PRESTON ONTARIO 






























The os 
Wawancsa 


Mutual Insurance Company 
—Organized in 1896— 


4 Admitted Assets .. $3,310,837.04 
33 Surplus ....... eee 1,735,148.47 
Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” 


* Head Office: Wawanesa, Man. 















¥ Eastern Office: Toronto, Ont. reinsurance, amounted to $1,228,380, 
Ps Branches at Vancouver, Edmontoh, with expenses of $308,820 for claims 
* Saskatoon, Winnipeg, Montreal paid and outstanding, $190,945 in 
a and Moncton. ? commissions, and $127,590 for gen- 
* 2,000 Agents Across Canada eral expenses of the management 


All figures are at $5 to the £. 

After setting aside the reserve for 
unearned premiums, being 40% of 
the premium income, or $291,350, 
the underwriting profit transferred 
to the profit and loss account was 
$43,680. In addition, the sum of 
$100,000 was transferred from the 
marine department. 

After payment of general. ex- 
penses, including $41,900 in foreign 
and Dominion taxation, loss on in- | 





oes PINOTBAU 
storage mane. \i/), 


exeeliont cuisine . - good fishing = 
If, ete. Write ton rates, bkit. ‘y= = 


go! 
MANOIR PINOTEAU, Mont Trem- 
biant, P.Q. 








was good news for insurance men. 
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Insurance Notes 


Howard R. Brockett, of the engi- 
neering and inspection staff of 
Aetna Life Affiliated Companies, 
recently marked his 25th anniver- 
sary with the organization. 

x - * 


To The 
Travelling Public: 


HOTEL LONDON 


Londoh, Ontario 


Rates for Rooms 
as Follows:— 


Single room without bath, $2.75; 
running water and toilet. 

Single reom with shower, $3.00. 

Single reom with bath, $3.50. ~ 

Single room with tub and shower 


written after that date. 


A new all-time record in number 
of applications for new insurance 
received ‘in one month has just been 
experienced by Imperial Life Assur- 
ance Co, of Canada. The volume of 
business represents an increase of 
68% over the same month last year. 
Total business sold during the first 
six months of 1942 showed an in- 
crease of-25% over the same period 

combination, $4.00. last year. 

Double reom without bath, $4.00; * s e 


Decbleccm wih bath, 9600 North American Life Assurance | 
Double room with tub and shower Co. reports a 31% gain in new in- 
surance sales for the first half, of 
1942, as compared with the same 
period last year. June sales amount- 
ed to more than $4 millions, North 
American’s best total for June in| 
history. Since Dec. 31 insurance in 
force with the company has _in- 
creased by $9 millions, now stands 
at $270 millions. 
® 7 ” 
| New life insurance in the U. 8. for 
ip first half of 1942 showed an 
increase of 89% over the same 
Insurance Sexe la, | | period last year, it is reported by 
ioe Association . of Life Insurance 
of ye Ae a The report aggregates 
>[ORONTO a 


ne 


oe 


particularly young married men, 
to buy insurance protection. 
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: ever before. 
combination, $5.50. 


Twin. bedrooms, with tub and 
shower combination, $6.00. 
Soliciting your 
appreciated patronage. 


H. F, STRUCKETT, Manager 


pletely altered the picture, 

















FIDELITY 






forced savings. 


attached to the amendment ‘Mr. 
Ilsley is sponsoring— 
the new paid for business of 39 
companies which have 81% of the 
} | total life insurance outstanding... In 
| the first six months of the year 
their business was $4,111 millions 


"| against $3.773 millions in the first 
six months of 1941. 


-MORDEN, HELWIG & -FERRIE LIMITED 


Insurance Adjusters 
Automobile, Casualty, Fire and Allied Lines, Inland Marine 


HAMILTON LONDON, WINDSOR, KITCHEN 
8ST. CATHARINES, SARNIA, CHATHAM, OWEN SOUND 


than “ordinary life.” : 





a year. i 3 
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this barrier will be more’ inclined 
~ to maintain their-contracts., 





Rising Note lnaue Hints Inflation Not ¥ 


‘homes or on their persons than 


Finance Minister IJsley’s. an- 
nouncement that he now proposes 
to allow ‘new life insurance pre- 
miums to a limit of $100 a year to 
be deducted from forced savings 


They had been watching Ot- 
tawa anxiously since the budget 
came down, hoping for some such 
change in the original provisions. 
These permitted a deduction for 
premiums on insurance in force 
prior to June 23, but made no con- 
cession in the case of insurance 


It is understood. a strong ease 
was made in favor of the June 23 
restriction being relaxed, so as to 
make it easier for more people, 


In view of Ottawa’s prolonged 
silence, many insurance men were 
worried, foresaw sales slumping 
Sharply after September, when 
federal. tax collectors will dip 
deeper into pay .envelopes than 
The. Finance Min- 
ister’s statement this week com- 


There is now every reason to 
believe that the volume of insur- 
ance sales, already very heavy, 
will be given added impetus, as 
most Canadians will prefer the 
| alternative of buying insurance to 
havir® . their money taken in 


At the same time two riders are 


1. The deduction on new poli- 
cies will be allowed only if these 
are not of a typ@ more expensive 


2. It will only. be allowed on 
50% of the first year’s premiuin, 
although it will apply to 100% of 
subsequent premiums up to $100 


Insurance éxecutives: don't be- 
lieve the fact that only. half the 
first year’s’ premium may be-sub- 
tracted from compulsory savings 
will be any obstacle to sales, as 
this will be far outweighed by the 
desire of the average citizen to 
_protect his family in the event of | 
-death. It is also felt that thosé 
who buy insurance in the face of 


increase is ‘atition by: ‘the condi- 
tion of business or 
more difficult to determine. 

Two facts in 
out, One is the absence of hoard- 
of the government's ad- 
visors to anything savoring of cur- 
rency inflation, = =~ 

In his annual report. for 1940 
Graham F., Towers, Governor of. 
the Bank’ of Canada, stated that 
the continuous rise shown in that 
year in active note circulation was 
to be expected in view of the large 
increase in employment and na- 
tional income. 

In January, 1940, Premier Hep- 
burn of Ontario advocated fjnanc- 
ing the war by the issue of cur- 
rency as_a cheaper method than 
borrowing at 3%. He was quoted 
in the press as saying that the 
amount of money in Canada was 
$30 per capita against $70 per cap- 
ita in the United States. 

In a recent statement submitted 
to Finance Minister Ilsley in Par- 
liament, the amount of money in 
Canada was stated at $25.24 per 
capita on March 31, 1941, and 
$45.79. on March. 31, 1942.. On 
March 31, 1939 it was $20.85. 

The volume of active currency 
of all kinds in the United States 
according to recent estimates was 
$11.7 billions. Taking the popula- 
tion at 430 millions it would ap- 
-pear the United States per capita 
figure at $90 is still far ahead of 
Canada. That of the United King- 


The degree to which banking 
facilities are available. 

Sin¢e the outbreak of war vol-|- 
ume of business has increased en- 
ormously. The index of industrial 
employment for all. Canada in- 
creased - about 50% — between 
Aug., 1939, and: May, 1942. Many 
of. these . people ‘had: previously 
had no job. War demand for labor 
brought increases in wages largely 
paid in cash. In addition hundreds 
of thousands have enlisted in the 
armed services, all paid in cash. 

Hoarding in its strict sense is 
not considered an important fac- 
tor in the currency’ situation in. 
Canada. There has been a tend- 
ency: among many people, how- 
ever, to keep more money in their 

























they do normally. One reason has 
been that in certain exposed areas 
many people think that if their 
town was bombed or shelled and 
their bank building hit they might 
for the time being have difficulty 
in getting ready money for nec- 
essary - transactions. Relatively 
little money, it is believed, is be- 
ing put away in strong boxes or 
stocks for safekeeping. 

Another factor that has been 
making itself felt increasingly in 
Canada is the closing of branch 
banks. Since January over 33 
branches have been closed. This 
means a decrease or even cessation 
of banking facilities in certain 
areas, with a resulting smaller use 
of cheques and greater use of 
cash. Similar -to this is the effect 
of the service charges made by 
the banks for cashing cheques 
etc. This has tended to discour- 
age the use of cheques, increase 
individual cash holdings. 

Another factor that helped to 
swell the volume of Canadian cur- 
rency after the start of war was 
the withdrawal of a large volume 
of United States currency in use 
in this country. When the Cana- 
dian dollar went to a discount of 
11% and the Foreign Exchang® 
Control Board required all U. S. 
funds to be sold to it, American 
money largely disappeared. Nor- 
mally U. S. tourists. brought in 
large sums of their own money 
which- circulated for weeks after 
it was originally spent. The war 
and exchange control: ended that. 
A striking example of this was the 
famine for copper-coin at .Christ- 
mas, 1939, when the supply of Can- 
adian coins was entirely inade- 
quate until the mint was able to 
catch up. 


Is Ineréase J ustified 


to the pound or at the prevailing 
rate of sterling in Canada a little 
over $70, It will thus be seen the 
volume of money in Canada is con- 
siderably less per capita than in 
either of the two other countries. 

While wholesale prices in Can- 
ada are about 32% higher than 
before ‘the war, and the cost of 
living up about 16%, the rise is 
not considered due to larger cur- 
rency volume so much as greater 
demand for goods due to increas- 
ed employment and higher wage 
levels, These-in themselves are 
inflationary factors but are re- 
garded as a cause of currency ex- 
pansion rather than the result of 
it. 

Decline May Come 

Government ceilings on prices 
and wages are aimed at prevent- 
ing price increases and inflation. 
With Canada at or near full em- 
ployment and the income tax 
taking a large part of each indi- 
vidual’s income it is believed by 
some the demand for cash may in 
the near future show a decline 
with a corresponding reduction in 

These factors have all helped | note circulation. If it doesn’t, we 
to bring an increase in the volume have prima facie evidence that we 
of money in Canada. Whether the have still to defeat inflation. 


Changein SavingsRegulations 
Will Increase Insurance Sales 


The proviso that eligible poli- Tens of thousands:in the lower 
cies may not be more expensive| income brackets in all probability 
than the “ordinary life” type in-| will make no forced savings con- 
dicates that Mr. Ilsley was moti-| tributions at all, or very little, 
vated by considerations otherthan| after they have taken advantage 
the needs of the treasury, and| of alternative forms of thrift. 


realizes insurance-is the best) ‘There are still a good many the- 
means of, building up.a substan-| chanical details to be settled—for 
tial estate for the ordinary man. instance, how adjustments for de- 
In effect this is admission of a| guctions are to be made with in- 
point that has been emphasized | gividual taxpayers in the light of 
by insurance men — that current| new developments. 
savings will not provide protec- . 
tion against the hazards of life and These ge gradually * ing 
enable a man to leave his wife and| ©leared up. There is ‘some indica- 


: tion that a very small proportion 
children enough to prevent them 
becoming public charges unless of forced savings tat ot ne 
the ‘protective power of the sav- when taxes are collec ~ ae 


ings dollar is multiplied through Sree 
the insurance principle. One of the most iniostant fac- 
In the more expensive “savings | tors in the whole situation is that 
type” of policy a larger propor-| the institution of insurance has 
tion of insurance company re-| been strengthened, that no new 
ceipts would have gone directly| generation of Canadians will be 
into the war effort in Victory| prevented from getting insurance 
Bond purchases. The interest rate| protection for their families. 
the government pays on loans 
made through Victory Bonds is 
3%, while the: rate. on ‘loans 
through forced savings is 2%. 
Translated into:terms of ordin- 
ary life insurance, $100 a year will 
buy a man of 20 somewhere 
around $6,500 of protection, a man Within the last oo it. had chee 
of 30 somewhere around $5,000/ licensed in the adjoining state of 
and a man of 40 around $3,500, Missouri, where it now has two 
It is difficult to-estimate what | >'2nches. 


, S For th i REC, 
.the change may mean in total in-| pe in theian of hs Seance 
surance sales. aa 


In his budget sebiths Mr. lsley , 
predicted that the net return from Weekly Bank Lice rings 


forced thyitt would be $125 mil- ; 1s Year Ago 1942 
4,151,927 4;321,255 















































Kansas Licenses 
Great-West Life 


The Great-West Life Assurance 
Co. has just been licensed to do 















































may be|: 
situation stand | 


dom works out at about $79 at $5 | May. 


of $3.5 millions was shown over sales 
provinces the largest increase 
was a British Columbia, where 


June. insurance sales wére 68.7% 
higher than those of June, 1941. New. 


in May. 
By 



















Brunswick sales were up 60.4% and 
Alberta | ‘sales were up 57%. : 

‘Ontario topped all provinces for 
volume, roughly $20 Pailliote: ‘but 
showed a percentage gain of only 


311%. 


The figures. are supplied by the 
Life Insurance Research 
Bureau and are based on the ex- 
‘perience. of 18 companies represent- 
ing 85% of the new ordinary life in- 
surance in Canada and Newfound- 
land. They are exclusive of in- 
creases, revivals, dividend additions, 
Yeinsurance and so on. 

Life Insurance Sales in Canada 

and Newf 


mae 
8 
 ——June— 
1942 1941 
Alberta ......ceee0 - 2,429 1,547 
Br. Columbia ..... - 3,219 1,908 
Manitoba ....... wees 2,410 1,945 
New Brunswick ...... 1,367 852 
Nova Scotia ........ 1,772 1,291 
Ontario ......... eos 19,972 15,226 
Pr. Ed. Is eevee 331 310 
OUEE ic edesedces 10,426 9,167 
Saskatchewan ..... » 1,431 1,073 
Newfoundland inteae 541 351 
, 43,898 . 33,670 
Sales by “weaeer 
1939 1940 §8=©1941 
JAN. eoeesees 28,767 33,726 28,326 
Feb. .ccesse 29,202 31,820 31,500 
I. ecceese 81,710 30,265 = 
Apr. eeeccee 26,357 32,248 35,398 
ecseses 30,123 31,779 36,172 
TUNE ceccess 32,226" 28,530 33,670 
July seceese 20,002 28,159 32,681 
AUR. coceess 26,494 24,698 29,587 . 
Sept. secees. 34,262 26,158 33,975 
 eevecsee 31,900 31,210 41,740 
Nov. cevesss 33,034 32,899 44,984 
ecesees 34,759 33,727 47,172 


os 


Sales 





a 
Total ..6+.. 368,726 365,217 428,915 


Refuses Request 
Of Auto Dealers 


Ontario Refuses to Lic- 


Ey 
8 


eS seaelS3RSin 
meanwnnwers f 


‘3 
we 


ense Them as Insurance 


' Agents 


A request by automobile dealers | : 
that they. be licensed to sell automo- | : 


bile insurance has been turned down 
by the Ontario Government, 
The application was supported 


by the Federation of Automobile |. 


Dealers Associations of Canada and 
more than 200 individual dealers, It 
was opposed by 12 insurance agents’ 
associations, three insurance asso- 
ciations, two companies and 39 indi- 
vidual agents. 

Making known the decision of the 
government, Attorney General G. D. 
Conant of Ontario stated: 


“It has been the policy and prac- 
tice of the insurance department of 
this government for some years to 
endeavor: to improve the .qualifi- 





More Bank Notes 


In Cireulation 


An increase of $3.6 millions. in 
bank -notes in circulation is shown 
by the statement of assets and liabil- 
ities of the Bank of Canada for the 
week ended July: 15. This followed 
a jump of $10.2 millions in notes in 
circulation’ recorded in the previ- 
ous. week, and brought. the total to 


$554.1 millions. 


The latest statement shows invest- 
ments in government short-term se- 
curities of $519 millions, up $23.5 
millions from July 8, while holdings 
of sterling and United States’ ex- 
change dropped from $5.4 millions 
to $763,493. 

Miscellaneous. assets were down 


$2.8 millions, 
: a 15 — 
Liabilities 
Capital paid-up se« 5,000,000 5,000,000 
Notes in circ. ...\... 554, 136,511 551,527,493 
Rest fund ..........  5,588°705 - 8°385°703 
Deposits: Dom. ..... 22,925,240 19,997 
Banks .....sce00 ea = 837,962 215, 079. 088 
Other ....... esoes 13,949,803 31,527,752 
Total deposits ....., 281,713,005 266,604,074 
All other liabs....... 12,778,352 10,439,751 
Total liabs. ......... 859,213,573 839,157,023 
Assets ' 
In Sterling & VU. 8. 763,493 5,394,076 
Subsid. coin ....... * 385,878 285,845 
Investments: . 
Dom. gov. sh. .., 519,060,836 495,515,937 
Other 
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Total invest. 
Prem 
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All other assets . 


Total assets 
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1,893,572 


«+ 10,055,345 
859,213,573 839,157,023 


EXPERIENCED TRAVELLERS 
CARRY 


M. gov. , 327,054,449 323,201,316 


ecvceee 846,115,285 818,717,253 
1,887,842 
12,872,007 


MONEY 


SAFELY 


Canadian Pacific ae) Torey 


TRAVELLERS CHEQUES 
























made for “alternative contractual Boi oat +90 oe 

forms of, payment.” ~ 68 1,081,572 
Effect on Savings 142'0n0'5e4 16.8 150/039.348 

The figure of $125 millions did | Ottawa .-... OR ae eee 

not take into account the deduc- 742,050 46.8. 885,434 

‘tion which is now. to be allowed ton :.. 7,246,998 

on’new insurance, but covered’ the st Catharinds it 

deduction for insuratice already in | Brantford. 996,387 

effect. Ganadians paid $247.1 mil-| Chatham’... “‘esa'160 708 

lions in life insurance ‘premiums porkies cit. “See, tee 


in 1940, ei! , 
No basis is available for even a Winnipeg ... . 
rough “approximation of how| Prandon.... 
much of the $125 millions will be Moose Jaw .. 


sult of the change in the regu- 
lations. Some guesses—and they 


‘are just guesses—put it at more’ 
than 50%, 
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Jor Vacation Cime.. 


RESIDENCE 
BURGLARY. 
INSURANCE 


in "THE TWO CANADIANS" 
ie security and. freedom 
rom worry at low cost. 


ran enn FIRE aaa Pare 
Che CANADIAN INDEMnITy Company 


cations and standing of insurance 

agents by requiring, so far as pos- 

licensed 

. agents be engaged solely in the in- 
surance business as a full-time vo- 
cation. To grant your request would 
be a very’ distinct departure from 
this policy and would largely, if not 
entirely, destroy the efforts made. 
in this direction. ... 


sible, . 


her tated a Pecic idan. 
deny aon i argh Svea 


NOVA SCOTIA 


that 
















. In Step with 
“Total War Effort” 


are obliged more than ever before to 
Kendle your affairs carefully. 
Paying Your Bills by Cheque 
- saves time — saves re safer — 
provides‘a record,* * 

‘YOUR SAVINGS ACCOUNT! 
“Voluntary Saving must go on”—By saving 23 
you have never saved before you make a 

vital contribution to the War Effort and 
pry rn rl Open a saving account 
with our nearest branch. 


Established 1832 — Over a Century of Service 





“It would undoubtedly encourage 
persons‘ or firms in other lines of 
business . to. request: that ‘they be 

‘licensed as insurance agents ix | 
similar manner, and it would be 
difficult to refuse-such requests if 
the principle that licensing auto. 
mobile dealers’ would involve had 

. been established.” — 


insurance 


A WELCOME AWAITS YOU 


NEW BRUNSWICK 













CANADA 


In beautiful, nearby New Raimond: you'll find 
the ideal vacation. A glorious summer climate. 
Congenial friends. Sun-drenched beaches. Warm 


boat tri 
tionlan 
salt water bathing. In 














Unexcelled angling and hunting. Vaca- 
of your Heart’s Desire. Come by train, 
phenomena. Inland 


bus or plane.. For full information write to: 


NEW BRUNSWICK GOVERNMENT 


FREDERICTON, NEW 


-Here in this mountain ground—at Baoff 
Springs Hotel—you'll a playground —a summer holiday 


you to return i. 
the special rates at iit 


z. Poramy of pee waveee longee, pode 


per 

‘room with bath, table d'hove 

tennis, sul 
swimming in sllsoon 


Also ree ee 
double oe cena a gee Betoun 
_ Travel in ait-conditioned comfort on ‘the dust- 
less Dominion and other Canadian Pacific 
trains via Banff.and the Canadian Rockies.to 
the Pacific Coast,» 

Ae Nal, a cen fm 


ROleT a 


DEPT 


Si -101, 0 2-06, 


51 KING STREER 


BRUNSWICK 
oF.4 7A BY-' 
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Your Income Tan \U.S.Deuaois | 
Clean Up Free | 


payments of income taxes: colledind at the source begin 5 Q : 
Dollar Supply’ ||. 


nly 25, 1942 : 











‘a September. In this weekly column, The Financial’ Post _ 
. problems you may have in connection with your 
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‘omputing income taxes must be | $80 from the total amount of tax pay- | try. The United States Post Oifice, | creased, While the new rate of cor-| Dominion Steel & Coal Corp, has | more realistic approach to : Deposits and Debentures (31 Dec., 1941), $12,531,188 











iti it is understood, has been a. heavy | poration tax may make it difficult) been operating at capacity for many | pany’s earning ability and - pall 
made to organized charities. — ae in ee a Se purchaser of Canadian dollars re-|for the company to maintain its| months. Its woe of business and gives more coniidenge that it ean results in its a | eee beer -_ coe aed The 
ties usually give the full allowance |Cently, probably to cover remit-| present dividend and bonus, over) produ aa ; ned. in Venezuela. - ¢ shares | not show 
Son at College tances to members of the American | the long term. investment in this) Net profit on the B stock irl the last | This company is Canada’s leading | venture 30 as war- 
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| | Life Insurance on Wife 


from | vide a reasonable feturn on capital 
dollars through official channels. have a | President pointed out while working | Royalite Oil and in South America| hood of earnings expansion invédtehat £ levels. 
The U. S. treasury issues a cheque Ba gh ange wag tights in | capital position had improved, ex- | through International Petroleum. In | this #0 long as such factors ee 

which is mailed from Washington] pes to the class A stock of | Panding operations had still to be fi- | recent years, more than half of the/| as a me . 
to the Foreign Exchange Control! pathurst Power & Paper Co. _}-naneed through bank loans and, be- | © income has come from|to obtain adequate crude ~ 7 ? dine: 
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the United States Post Office, This | Umar’ va. anacms Whenever i be taken. field in western Canada. In South| The postwar outlook a rea- | retirement and cancellation. At the 


I notice the budget allows in- 
come taxpayers to deduct life in-. 
suranee premiums from their com- 
pulsory savings. Does this apply 
only to life insurance policies on 
the taxpayer's own life or will it 
apply also to policies on the lives 
of his wife and children on which 
he pays thé premiums, 





















| ppears 
organization obtains its Canadian| any year $2 a share shall have been| As far as the long-term outlook | America, Interhational Petroleum | sonably favorable and it Seat oe oe cau eee 


ee 


dollars in the open market so long] paid on the class A stock, further’ is concerned the’ management has | has been obtaining reasonably good |ly that operations of Im 
as sufficient amounts are available. : 


Clean Up Free Market .. oo 


It is recognized now that Canada’s 
tourist business this year is going 
to be considerably less than in re- 
cent years. But it appears that 
these new factors are taking up a 
lot of the slack and cleaning up the 
available supply of Canadian dol- 


While this has not been made clear 
by the authorities, it is presumed 
that any life insurance premiums 
paid by the taxpayer on contracts in 


a... 
R C LLS force before June 23 are deductible 
from tax payable. 


FOR THRIFT oe 


Supports Sister 


I am 40 years of age and unmar- 
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‘When the ee toe ried but live in an apartment with | lars in the open market. 
mane bs prepared. cia an. invalid sister whom I support. | There is little chance that the}  - ; 
a eiakion tn write your Am I @ntitled to any exemption [open market rates will go more 
cheque. Have a balance in on her account? than fractionally above the official 
your savings account con- — rate. There will be little sense for 
stantly growing. yer aa Yes. Because you live in a self-| an American to pay more for Cana- 
account with the 4 “— contained domestic establishment,|dian dollars ih the open market 
dephelat seaplocly and tyes and support your sister who is a| than he could get them for through 
cnnerically. : blood relation’ and wholly depend- | official channels. If the rate did 
Pe on Savings—Safety ent, you are entitled to the 7% rate | move up above the official quotes, } 
Deposit Boxes $3 and up for the normal tax. On the tax pay- | it would indicate that U. 8. specu- 
—Mortgage Loans. able under the graduated scale you | lators are gambling on a quick raise 
aré entitled to a deduction of $150] in the official rate. 


Whether or not this move would 
have any influence on determining 
a change in the official rate, is dif- 
ficult to state, but it seems doubt- ee 
ful if it would be important. Ever : 
since the Foreign Exchange Board | \ 
got its operations properly organ- ; . / 
ized, the amount of Canadian dole 
lars available through the. open : pe ee 
market has been limited. At times 
either the purchase or sale of 
amounts as small as $25,000 would 
be sufficient to move the open mar- 
ket exchange rate up or down @ 
point or more. 


Canadian Securities Helped 


Undoubtedly, this strength in the 
Canadiafi doilar in New York has { 
been an important factor in ine 
fluencing prices of Canadian securi- 
ties which were traded In the 


Gt een neo ee ORGS 
1) A .equivalent*to that allowed a mar- 
ANA ‘ried person. Poet 
; . *% s e 

PERMANENT Married in September 
Bee I expect to get married in Sep- 
Mortaage Corporation tember. What effect will this have 
Head Office, 320 Bey St., Toronto on my income tax payments? Do 


Assets Exceed $66,000,000. I get allowance as a married man 
for part of the year, or the whole? 





edly encourage 
. other lines of _. 
t that they be 
nce agents in 
id it would be & 
such requests if 7 
licensing autos ~ 
Ud involve had 




















You will be counted as a married 
man for the whole year. The in- 
come tax authorities in the past 
have given the individual the 
benefit of the married status for the 
whole yeat in such citeumstances. 
There seems to be no reason to ex- 
pect this policy will be changed. 

a 


Charitable Donations 
Every year I pay substaritial 
amounts to my church and to cer- 





tain charitable causes such as the | United States. 
Red Cross, et™ Do I still get an These securities are traded on a 
allowance on income. tax for | discount basis determined by sup- ‘ 


these? ply and demand factors and also in« 
fluenced by the exchange rate. Cure 
rently” the discount on Canadian 
high grade-bonds payable in Cana- 
dian funds in New York. is around 
10 to 11%. On corporation bonds it 
would be about 17%. At the end of 
last year this discount ranged up to 


’ 


Pending official interpretation of 
the new income tax regulations, it 
ig understood you are entitled to 
deduct thése contributions from 
your ineome when computing your 
income tax. It is desirable in such 


1 Own Will 


Lest your estate be dissi- 

| pated by. costly céntests, 
@} consult a capable, experi- 
| encéd attorney about your 



































u'll find | will. It is neither wise, nor |[|cases to attach receipts for the |30% or even more in the case of 
- } €conomical to attempt draw- amounts to your income tax return. / stocks. . 
climate. |'ing that most important 
Warm -@} document’ without cofmpe- 
. Nea J} tent legal advice. Rea , f { 
ry train, We will gladly give to aan eu. e e e 
Inland and your attorney any addi- 


tional information which you 
may seek in connection with 
Company administra- 
| fon. A member of our staff 
ig at your disposal should you 
| cafe to discuss the services of 


tineit. Two years of war over the 

Atlantic interfered with our eating ; 
and living habits on this continent ’ 
less than two weeks of war over bd 






















Charting the New World 


THE INDIES AND 
THE STATES, by Rupert 
Emerson. Published by World Peace 














aia Trust Company. es Base. One volume in » pnt Bs 
. $ Ahead” series. | the Pacific. a ‘ ‘ 
| _ MONTREAL Price, loth, $0. paper, we. U.S.) | Mtr. Emerson's conclusion: “The| @ Unreliable tires can hold up production The Goodyear Tire-Life Extension Plan A 
This newest addition to an im-| United States has a vety definite in- . ber lust rely as offers you week-to-week service for a 
| TRUST COMPANY | waa nouns on a bomb or a bomber just as surely : ; 
: menhsely usefiil and readable series ‘ Indi d ; - which provides, at lew <ést, for 
' i terest in preserving the Indies an lack of materials; Workers must year, yf ¢ 3 
| Montreal Trust Building has particular interest’ becausé of | their neighbors from hostile domina- 3 a lack © woe special tire conservation services by experi- ‘ 
TORONTO the importance of the Netherlands| tion, put for this purpose as for . be “on time” tool ; No other plan of tire care a 
Indies to evety consumer on this con-| others the American interest is best} - stant thei these enced firemen. ? 
served by internationalizing it.” Today it is vitally impo can do as much for you. - , 
He reaches this conclusion after an who werk in war industries, make sure : 
interesting study of imperialism and - their fires are kept in top-notch going order Signing up for this plan; before tires ' 
‘ governmént control from the Nether- ’ $3; just as long as possible. are beyond saving; may mean the extra 
I lands. He finds that a very great = use of your car for months, perhaps @ s 
nvestment deal of the economic development The way fo be sure of getting all the . 
of the region has been Gone by other ; the manufacturer built inte year, qr even longer + 
*« than Netherlands capital and that mileage that ; - . “ * 
Su €rvision the Dutch import share in the islatids your tires is by following certain simple Thousands of-motorists; whe depend on- 4 
Pp had meee Sale secret “ = driving rules faithfully and by providing their cars to take them fe and frem their 
176%, He adda: , for systematic, skilful tire service. " Wwerkg ore. using the Geedyeor Tire-tife ‘ 
“In the early thirties it appeared You cari observe the driving rules your-. _ Exterfsion Plan. Already accommodation _ . 
ark d ll li as if it could only be a short period other matter: is becoming limited: Make sure of your — : 
TER FOCHERS SEH (8. TUVCAUDE before the Japanese, already éstab- self. Regular tire care is an r tedayl - ; 7 ea. 4 
story of the need for constant lished as the largest single import. : ; 7 Hit and miss methods won't de: fires «. « see your Goodyear . a: i ; 


ers of the Indies, would take over}, 
virtually the-en tire (textile) 
market.” 

Very interésting is the author’s 
evidence that, Japanese infiltration 
has been going ori fof years and with 
a deliberation which seems to sug- 
gest a concerted policy.’ ©: 

For the future.of the\islands gen- 
erally, he says: ; 

“It appears that an enlightened 
external control, undertaken on be- 
half of the international society will 
continue to be a necessity for some ' 
time to come, but it must take as | 

its ‘guiding principle the task of : , ai f 

making the Indonesians the masters rr 


cd 
venues" eer wes) eee LL Soe 


EXTENSION 


supervision of investments. Some invest- 
ments, generally considered “gilt-edged” 
Only a few years ago, now have little or 
no market value. Others, which had little ad 
apparent value, have since shown them- 
selves sound investments. This change 
speaks loudly for the need of continuous 
care and supervision by-a well-organized 
and experienced executor to safeguard 
the investments of your estate. 








Write for tree booklet 
“Srcarity for yolr Family” 
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COMBANY, LIMITED : cary "eomagatilen 
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glo-Can. Tele. p 68%4c Aug. 1 July 35| endeavoring to secure a better price 


grew Surpass 40 Aug. 15 | for their product. 
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benefit, an unearned increment | 
arising from government policy in 
connection with new crop wheat. 

To prevent such profits being 
realized was the object of a num- 
ber of steps taken by the Wheat 
Board in pursuance of government 
policy. Prices for October de- 
livery were peanet on the Winni- 
peg Grain Exchange (by agree- 
meht but practically under in- 
structions from the Wheat Board) 
at 90 cents a bushel. That meant 
that transactions under that price 
were forbidden, although the pos- 
sibility of sale at that price was 
not guaranteed. Then, by a com- 
plicated series of transactions, 
those who had either bought or 
sold wheat for October delivery 
were compelled to adjust their 
commitments to the higher price, 

The effect, although not the 
actual process, might be described 
by saying that the Canadian 
Wheat Board impounded all Cana- 
dian wheat in Canada or the 
United States at the open market 
price prevailing on a certain date, 
and _ undertook to sell it back to 
holders on the basis of 90 cents a 
bushel for October delivery. A 
considerable series of transactions 
was required on the part of those 
who had bought or sold wheat for 
delivery in July or later, or who 
owned actual wheat which had 


disposed of after 


market, is mainly 


for some months 


as it is interesting. 


Board taking the part either of 
buyer or seller as might be re- 





Company Reports 


Niagara Wire Weaving 

Niagara Wire Weaving Co., = 
of wire mesh cloth, wire-weaving 
machinery and similar products 
largely used by the paper-making 
igdustry, reports net profits for the 
year ended Mar. 31, 1932, of $2.25 a 
share on its common against $2 the 
previous year. 

E. J. Buell, president, reports that 
operations were at high levels re- 
flecting. the rate of operation in the 
paper industry. 


Income and Surplus Account 
Years Ended _ 31 


















During the 1942 fisc 











although a few will remain to be 
July i 
Carrying 

Interesting feature of the 
change is the increased financial 
burden put on elevator companies 
carrying stocks ‘of wheat whieh 
they own. Having hedged such 
wheat in July, and kept their 
hedging sales margined to the] 
market, they were entitled to re- 
ceive approximately 82 cents a|- 
bushel for it. Now they will be 
entitled to receive approximately 
90 cents a bushel in October for it. 

But in exchange for that benefit 
they must immediately put up the 
difference, in cash, which cash, 
through, the mechanism of the 


the Canadian Wheat Board. Be- 
cause of the transactions in ques- 
tion, the elevator companies will 


several million dollars more from 
the banks, and the Wheat Board 
borrowings will be less by the 
same amount. But as the elevator 
companies will recover their 
money in due course, and be able 
to repay the banks, this feature of 
the situation is not as important 


Will Market Function? 


A more important question at 
the moment is whether or not the 
market will be able to keep func- 
tioning at the 90-cent level or 


Ontario Building 


Ontario Building Lid., 
little change in position, 
the year ended April ‘30, operating 
revenue of $84,118 compared with 
$81,749. Expenses were higher, leav- 
ing net income available for depre- 
ciation and interest at $28,401, as 
against $30,806 the pieeeens year. 

a 


pany paid 3% on its bonds, 

The balance sheet as of April 30 
shows a somewhat stronger cash 
position. Bonds outstanding were 
reduced from $757,800 to $755,300. 


BULK or 










_ For Quotations 
















to those farmers who might have 
received a slightly higher price 
for their wheat, Presumably 
those are Manitoba and Saskat- 
chewan farmers. Alberta farmers, 
who are somewhat more favored 
by the Wheat Board price basis, 
by being paid on the basis of Van- 
couver freight rates, have less in- 
terest in the open market. 


Up to the present it is not 
known how the government and 
the Wheat Board intend to deal 
with the question of wheat for 
Canadian millers, On that deci- 
sion will rest the probability or 
reverse of some farmers during 

Subsidy Inevitable the coming year getting something 

Probably to the Dominion| more than the 90-cent basic price 
Treasury it-makes little difference ' for their wheat. 
et 








transferred to 


wheat for feeding. But if the mil- 
lers have to pay more than 90 
cents a bushel for their wheat 
they will lose money by selling 
flour at ceiling prices, and will 
have a claim against the Wartime 
Prices and Trade Board. -: That 
could be avoided by letting them 
buy their wheat at a lower rate, 
direct from the Canadian Wheat 
Board. 

dn that evént there would be so 
little buying in the wheat market 
that quite conceivably it would be 
unable to function. 
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Slightly Lower 
Company Installs Plant 
For Treatment of Out- 

lined Tungsten Ores 


A slight decrease in tonnage of ore 
milled and gold output was experi- 
enced by Bralorne Mines the second 
quarter of 1942, 

During the June quarter, a total of 
46,690 tons’of ore milled compared 


_@ 

rvor Less in J 
a in une 

Net earnings of Abitibi Power & 
Paper Co., before interest, deprecia- 
tion and income taxes, for June this 
year were $557,920 compared with 
$718,108 a year ago, For the first six 
months of 1942, Abitibi has earned 
$4.4 millions, approximately $600,000 
more than in the first half of 1941. 

The receiver's estimates of news- 
print shipments for July suggest an- 
other decline in earnings and will 
take total. shipments for the first 







year, the com- 
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‘| with 49,303 tons the first. quarter of 

$ * I @ Surpl the year. Recovery amounted to 24,- ths of 1942 slightly below 
Nat profit ..2......... 258,961 230,064 moome sod Saepie Seen 240 oz, of gold compared with 24,846 | Vo" Monts o ghtly 
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Current liabilities ..:. 384,710 - 292,198 | DC NO8S icaisrsss-+ SSRN StS the ee and Jes Jovein sive sation joe 
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. ; Interest ......++ ’ uceaneer Mines, have been affect- nae 

Mayor Building Interest WIG crconceg > evuase 115,237 ed by a labor shortage and both are 7 mee Melek se 232,596 234,937 
Mayor Building Ltd. reports a | Deficit forward ...... 254,288 223,681] operating on a ‘reduced scale at Pulp Shipments 
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surplus of $18,512. Deferred interest | Ltd. reports net profits for the six} tungsten ore. Although only a small | ——— ; 






















charges totalled $20,162, leaving a 
deficit of $1,650 which reduced the 
surplus account to $19,973. Compara- 
tive figures for,the previous year are 
not available. 

As of April 30, last, first mortgage 
bonds outstanding totalled $559,400 
and deferred interest, $100,692. Cur- 
rent assets totalled $12,393 against 
current liabilities amounting to $456. 


This compares with 











No provision was made for depre- | June 30 last were equivalent to ‘ e.' aan the ae 

ciation during the past year. $11.24 .a share which compares with n wa s tember 1, 1942, to Dlders of Brenches Throughout Canade 
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ee oe : 3 1S" tional Revenue Minister Gibson -sthdayerenadeenat ines Notice is hereby given that a divi. dend of two and one-half per gent 

Surplus forward ....:....s0008 > 19,973 | Total income ........ 242,453 221.129 | states that, in response to an urgent | , Notice is hereby ayers = an interim dean at the rate of 5 per cent a aa 4 — eee 

: —— Less: Management fee 12,500 12,500 dividend of One col c share, Is titution has n x 

: Directors’ fees ..... 1,310 1320 | request from the United States gov-| payable in as annum has been declared on he for the quarter ending 3ist July, 
Balfour Building Miscellaneous ....., iste fie }ernment, an order-in-councll has Geclared. by the Dit fare of Norande —* secies Some ot he Com: 1942, ‘The dividend will be e payab le 

Balfour Building Ltd. reports | Net before inc. tax ... 227,055 205, been passed authorizing use of On- | Mines, Limited, e a cluding * | at the ce of the an 
gross income of $92,264 for the year Lese: Dividends... 180148 180;148 ee under closely limit- — S ee eee or a * in gt lg ai poet for the year end the rst. cay on see after aay: 
ee Shaan Miatiter iors er rere 8 vr See aipaes War materials only are to be car-| By order of the Board. es iiiie dividend wily be payable o on | sharehold cs asl af the 15th 
was a deficit for the year of $28,688, ; EPS ee ee 6 | tied in bond between Windsor and J. R. BRADFIELD, to shareholders. of. record. of’ July aye 104g. mre Wea 
Cc arative figures for th ‘evi. | Surp. fwd. before tax. 707,901  586,850/ Sarnia and the Niagara district and Secretary. sist 1942. Transfer books of the y =o ae 

tags neal < ait oI aha the permission, given under the | Toronto, July 21, 1942. Company will be closed from July a aoe 
ae ealence thant es ak Ail authority of the War Measures Act OAs, to July Sist, 1942, in-| Toronto, ith June wee 
last, shows outstanding $710,800 of Saguenay Power is for the war’s duration only, U. S. — Fe yee ee tte eee tee 
first mortgage bonds on which dd- . ; army trucks already have permis- By order of the Board. The John Bertram & Sons 


ferred bond interest totalled $183,- 
031, In addition, theré is a bank 
loan of $52,000 together with un- 
paid interest. of $4,612, Liability to 


: “¥rom Our Own Correspondent ine taxes to pro-| of Five cents per share has been declared 

{5 GG. Tonnangour’ Hashes, "| ,, MONTREAL —Due to continuing | vide revenue fo compensate for wear | Site, Miah Salas ta | 

O° Ue.’ SORRARCOUE, $485,842. favorable water conditons, operat-| and tear on the highways. cone 1942, to. shareholders of |. 

tncenge ang ges hor Account ing revenue of Saguenay Power This proposal was first broached record at the close of business on August The Bank of Toronto 
PaSes Nae i942 | CO., and fully owned subsidiaries, |jong before the war started but al- | 15th, 1942. : 
$s except Saguenay Electric Co., re- ways met strong opposition from By Order eo ee DIVIDEND NO. 244 

roo icome osseectbessotns frost | corded a further improvement in | rajiways and railway unions and in * Uv Secretary-Treasurer, | - Notice is hereby given that a Divi- 

Bond interest ......:.J..,cc0... 21.453 | the second quarter of 1942. some cases from municipalities | Toronto, Ont., July 1th, 1942 dend of Twe and One-half per cent 
bea ———| Operating.revenue was just short| through which the. probable routes upon the Paid-up Capital Stock of 
er ra bok Pie shah inne ane of $1.7 million, an improvement of As a war measure, however, this bank has been declared for the 

nasi Det. bod inten mes '593 | $150,000 over the like period a year|the proposition has been adapted current quartér, and the same will 

Notes payable cpa sive teereeeees 3,801 | ago, Net income amounted to $422,- | following inves ation b the Board Hallnor Mines lj nt quarter, and the will 





months ended June 30, 1942, of 38 
cents a share on its common against 
34 cents a share for the correspond- 
ing period of 1941, Net income is up 
slightly more than 10%. 

Net assets of the trust as at June 
30 last had a value of $6.8 millions. 


Dec. 31, 1941, a decrease of about 8%. 
On a per share basis, net assets at 





Revenue Rises 
















tonnage of ore has been developed 
to date, the company decided to go | 
ahead with a plant due to the urgent 
need for this metal. 

Drilling results on the placer tung- 
sten prospect on Canadian Creek, 
Yukon Territory, proved disap —. 
ing. Work has been discon 
and option relinquished. 


DIVIDEND NOTICES 
| scammer 
AUNOR GOLD MINES 


DIVIDEND NOTICE 


not is hereby given that an interim 
dividend of Four (4c) Cents per share, 
able in Canadian ye 





$7.3 millions at 



























































sion. to cross Canadian territory free 
of customs regulations, 

The arrangement includes provi- 
sion for collection of the equivalent 


i ‘ , ah 
Pro e CHAS. C.\JACKSON, 

Shimla Searetaiy. 
DIVIDEND NO. 6 
NOTICE is hereby given mes a Dividend 


Man, 
the 1942, 


/ Winni 
July 
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Prompt Shipment From Fort William 


OPERATING 
464 Country Elevators 
- 73 Flour Warehouses 
227 Coal Sheds 
Terminal Elevaters at 
Vancouver and Pert Arthur 
(Capacity— 9,661,500 Bushels) 
Gaigary and —— 





SACKED 
from Our Elevators 


Write or Wire 


|| NATIONAL GRAIN Co LTD. 


WINNIPEG | 





KANSAS CITY 
LONDON 





RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Heed Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 





of "Western Consds 
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several cents @ bushel higher, In There will be some decided dis- — ) vieeestreenineror* — 

ger Soimincrosct|cccwarecsatS| THE ABERTA PACIIG, GRAN COMPANY 
diverts 10 be made poly at eaten 10 Sane Sh epteeens ie (Lanse end Benied with te Berd of Gren Commoner 
very slow rate. volving perhaps some additional 





“NORRIS GRAIN COMPANY 


LIMITED 


GEO. S. MATHIESON, Vice-pres, 
C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


TOLEDO 
LIVERPOOL 


James hichardsan € Sms 


Grain Merchants” 
Shippers and Exporters 


HEAD OFFICE 
WINNIPEG 





Co. Limited 
DIVIDEND NOTICE 


Notice tite’ pe 
dend of 1 
Se per 


ereby ig siven that a divi- 

share and an extra 
share Phen been declared on 
a utstanding Co 


mmon .Stock of 


, payable August 15th, 


to 
1942. 


By Order of the 


ers of 


record July 3ist, 


Board. 


J. T. ROSS, 
Secretary. 


Dundas, July 7th, 1942. 


York: Knitting Mills, 
 Limited- 


Notice is hereby 


dend of 3 
the Tasst Prefenenee 


NOTICES» 
n that a divi- 


Company, ben the six nonin ended 


June 30. able August 15th, 
to crake sad cece rd > the close 
of business on August 6, 1942. 


Notice is hereby 
eg of suc has 





Bate te 
ennai of the 
record 


ven that a divi- 
ared on 


ugust 15th, 
i hong close 








































Vining 


granted to British Columbia gold 
mines, Under modified regulations, 
the gold: mines may now hire key- 
men required to maintain their 
present level of operations. 

The B. C. gold mines consider 
this as an important concession ‘by 
the Dominion authorities. Previous- 
ly they had been prevented entirely 
from hiring further men until the 
needs of base metal camps had been 
satisfied. 

The modification in the Dominion 
regulations follows protest by min- 
ing executives and B. C. Minister 
of Mines Herbert Anscomb. It had 
been pointed out to the federal 


- authorities that gold mines were 


not responsible for the shortage of 
labor at the base metal mines and 
that actually. gold mines had re- 
duced their employment ‘of labor 
over the past year. 
of + o 

Base metal mines in British Co- 
lumbia have really been feeling the 
effects of labor shortage. Here is 


_ what the quarterly statement of 


Granby Consolidated Mining, Smelt- 
ing & Power Co. hes to say about 
the situation: 


“Due to war demands, there was 
an increasing labor shortage during 
the past six months, which resulted 
in reducing our development work. 
The decline in income for this; 
quarter was due in large measure 
to the limited number of better 
grade stopes which could be made 
available for mining. Under re- 
cent orders of the government, 
labor turnover is now restricted 
and it is hoped that this will aid in 
the restoring of our mining force 
to the number required for maxi- 
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Fears of prospectors and mining | dha blasting for samples. These are ' 
men thatthe Metals Controller’s! all -permissible, without any com- | 
“freezing” order of June 22 makes munication with the Metals Con-. 
prospecting for strategic metals| troller. : 


illegal without'a special permit are 


Prospecting can be carried out 


without foundation, The Financial| for any metal or mineral and the 
Rost is informed. That was not the | prospector is not limited to strategic 


intent of the order and no regi- 
mentation of prospectors: was plan-| impossibilities of bringing 


ned. 


metals in his search. The physi 
gold 
properties into production at the 


As explained to The Post, the} present time are expected to bar | 
order was directed at developing! any broad hunt for gold. 


and producing mining p 
where work is already bel 


rties— 
ow the 


Geld Finks Have Value 
There is'a good reason for not 


surface—and not to prospecting as| excluding gold from the list of 
such. Possibly the: order might be| minerals for which the prospector 
interpreted as affecting prospecting | can search, however. It is pointed 
at some later, date, in*the light of} out that scheelite, tungsten ore, 
new developments, but at present/ often occurs in quartz veins which 
no licensing of prospecting is plan-| carry gold values, It would be an 


ned 


" What Prospectors Can Do 


j undue hardship if the. prospector 
were not allowed to stake a gold 


Prospecting—which can be defin-| discovery made in the course of his 
itely carried on without a permit—| prospecting for tungsten or some 
includes surface exploration for| other mineral. Any gold deposits 
minerals and stripping, test pitting! found may prove a valuable asset 






afiér the war, it is considered. 

While prospecting 
above—can be done without permit, 
further opening up of properties 
definitely ‘requires one: A permit 
is required before diamond drilling, 
shaft sinking or similar intensive 
exploration is undertaken, The 
granting of such a permit, however, 
is considered a strong assurance 
that the Metals Controller’s depart- 
ment will take an active interest in 
securing the necessary priorities 
for equipment and supplies and that 
an active interest will be taken in 
speeding up development on a like- 
ly look:ng prospect. 

It is understood that the Metals 
Controller has the power to make 
a charge for granting a permit for 
operation of a mining property. 
This matter has been discussed in 
some mining circles. A number of 
mining men have already gone on 
record as opposing the levying of 
any such charge. 





Kerr-Addison 
Net Sustained 


Final Hole in Deep 
Drilling Campaign Cuts 


Five Shoots 


Although the company’s exemp- 
tion from the 18% corporation tax 
expired Nov. 1, 1941, Kerr-Addison 
Gold Mines is maintaining the rec- 
ord level of earnings established last 
year, statement for the June quarter 


Big Output Boost 
For Lake Shore 


Almost twice as much gold was 
turned out by Lake Shore Mines 
in the three months ended June 30, 
1942, as in the preceding three 
months, the company reports. This 
indicates a gradual recovery from 
the Kirkland Lake strike which 
ended Feb. 12. 

A total of $1,759,742 was recover- 
ed from 102,515 tons of ore in the 
June quarter this year compared 
with only $981,492 from 61,935 
tons of ore the preceding quarter. 






































































McIntyre Profit 

Edges Higher 

Net Equals $1.05 Share 
in June Quarter—Taxes 


Lower 


Estimated net profit of $836,202 or 
$1.05 a share realized by McIntyre 
Porcupine Mines for the three 
months ended June 30, 1942, was ap- 










eA 
Value of oil produced in Turner 
Valley is now upward of $100 


B 


role, the field is more and more) 
changing over to a war source of 
fuel for tanks and trucks of our} 


‘crude oil’ wells accounting for 8 3 
lions. From its ordinary peacetime 504,111 bbis., gas wells 27,096 s 


natural gasoline 293,122 bbls. and 
shallow crude wells, 6,014 bbls. 
& *3.¢ » 4 


9 Gr 


mechanized army, high-grade avia-| Taher Well Looks Goud 


tion fuel for the many training air- 
craft in the Canadian West, and to 
a source of “fighting grade” avia- 
tion fuel for fighters and bombers 
meeting the Jap menace on the, 
Pacific. 


Output Sources . i 

Turner Valley’s May 1942 output 
of 366,675 bbls. boosted the field’s 
total production to 50,172,984 bbls. 

Turner Valley crude @il wells— 
which became an important produc- 
tion factor in 1936—account for a 
total of 37,670,831 bbls. to May 31, 
1942, They account for 4,111,947 
bbls..out of the 4,266,761 bbls. pro- 
anced by Turner Valley during the 
first five months of 1942. 


Turner Valley. gas wells—which 
showed their first production back 
in 1925, and accounted for a peak 
of 1% million barrels yearly in 1930 
and 1931—produced a total of 8,085,- 
176 bbls. to May 31, 1942, of which 
only 14,054 bbls. was produced dur- 
ing the first five months of this 
year. 

Natural gasoline, extracted at ab- 
sorption plants from Turner Valley’s 
natural gas, has totalled 3,942,714 


With a total oil recovery of about 
3,400 bbls. in 15 days since produc- 
tion test of the Sunburst sand ¢om- 
menced July 2, the Standard Oil of 
British Columbia-Nassau Explora- 
tion Co. joint Taber-Province. No, 
1 well was temporarily shut in July 
16, after having provided fairly de- 
finite assurance that it is the best oil 
producer yet completed in Alberta 
outside of Turner Valley. 

The well’s excellent performance 
to date, with daily oil yield running 
as high as 330 bbls. has been obtained 
by swabbing. The well will go back 
on production as soon as a heavy 
duty pump can be secured in the 
United States and delivered at the 
site. 

The pump order has, been sub- 
mitted to priorities officials, and no 
delay in’its fulfillment is antici- 
pated. ‘Meanwhiie, the operator 
(Standard) is negotiating with cer- 
tain western refineries for the mar- 
keting of the crude, which is a 
heavy sweet oil with a gravity of 
17 to 18 degrees. It is also expected 
that Standard and Nassau will stake 
a second well-site, probably an off- 
set to the discovery producer, in the 
near future. y 
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Wholesale only solicited — Outside Alberta 


=A CAN OFFER: — 
ae Producing and Drilling Royalties 


"Gross Royalties on Producing and Drilling Wells _ 
RALPH M. SMITH, INVESTMENTS LIMITED 





OIL WELL DRILLING CONTRACTORS 
otary for Exploration Drilling © 
ee Teaser ) Ceabls of drilling to 3300 feat 
Unitized Steam Rotary Equipment 
for deeper drilling 
Drilling Supervision by 
DENTON & SPENCER 
Petroleum Engineering and Drilling Consultants 
GENERAL PETROLEUMS LIMITED 
CALGARY oo 
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ALBERTA | 



















CANADIAN 
OIL ROYALTIES 


BOUGHT — SOLD — QUOTED 
You are invited to keep in touch with developments in 




















































































































i “g i , , Canada’s rich oilfields, and to inform yourself of cond'tions to 
% mum operations. Cdieahen See ae oe Fd dees, ae $23,000 or three sarees ; bbls. from commencement of pro-| Taber-Province No. 1 is now bot- date; by meazs of our weekly news bulletin from Calgary 
5 Granby is now taking steps to ex-| Estimated net profit of $601,364 for ae oat ~_ aa = = . a 4 nee : eo duction in 1922 to May 31, 1942, Of| tomed at 3,181 ft. with production and our new descriptive booklet, “Your Future in Oil” A Coast To 
z pand its production rate by 10%| three months ended June 30, 1942,| coive wher #0171515 hed been |e period of-1941. | this total, 138,237 bbls. was produced | string of casing set at 3,155 ft. Drill- copy of each will be sent, on request, without obligation. mere = 
x and other B. C. base inetal producers | WS equal to 12.7 cents a share or an oe 4 ve vee ee ee While operating costs were higher, | during the first five months of this| ing was originally carried to 3,274 . Sponsors and Underwriters of é woul 
2 may also be included in plans for| 22ual earnings rate of 50.8 cents a) T° )NGre® Snot Uns ons O° One | the increase was more than offset by | year. ft., with water showing up in the the “MAJOR” and “ATLAS” OIL WELLS jcate favorable grou’ 
+ expanding base metal production. rig Bolt aed ae cates 5 a gain in the company’s gross in-| Shallow sand production from Shea a See the top of the CLIFTON C CROSS & CO ids still exists right a 
4 This being the case, supplying base} snare ° come. ; Turner Valley, which commenced | Madison lime. Plugged back to the . ’ From the Peace F 
a sablal telnien Wit aeenatebesiien . pee eee Brown Oil Corp. Geet Museen 96100) Us ao ae pr ipod war nate ft.), (QUEBEC) LIMITED . northern British 
4 of labor may still prove a real prob-| econd sgness Outpu e : , ee ee ee SORE WER EET 580+ Suite 1700, Aldred Building. Montreal] — HArbor 1192 t through to Princ 
i lem. Deferments of military service,| _ Production value of $1,603,412 for Loss Higher eaten te aaatiade ae ene cessful. No formation water has Associate Companies in Ten Principal Cities Across Canada. pe 
y ill hel intain the | the June quarter was only exceeded ree ’ Nickle, Crone & Co. shown up during recent tests. 
! as announced, will help maintain the} - the Septemb ter last I . more than the June, 1941, quarter. eu ae ! sate i on.’ 
a present supply, but will not help an $1:669,617 was rec come m nterested in New Test! the increase in operating cost was Opens In New York ; t 
% break the labor shortage bottleneck.| Wear cr 188587 tons of ore were| Well on Jumping Pound| °™y $97,291. Major 7 Improves s 7 ’ le the present e: 
‘8 Me milled in the June quarter for an Depreciation charges were nar- Opening of offices at 30 Pine 'St.,| placed on production some. time | “killed” and acidized further. , Madison to penetrate two thick 2 p is most | 
4 Four iron mines may be in prow 2Verage recovery of $8.50 a ton. Mill- Structure _ towly higher but appropriation for oe ao a Be announced by] 295 with an initial yield of only| The upper and lower porous zones| two narrow porous horizons, waRam on Canadian ; 
x duction in the Michipicoten area ing =e showed little chee, Sons Although ‘substantial savings ote ee i Pang ee re os rone : 0. a sak: tive bbls. hourly with aid of input|each received a further 2,000 gal-| placed on production with an initij gms are not lacking 
= before the war is oyer. The Helen| the two previous quarters and it is| wore reported in operating and ad- — ; e June, , e firm was formed recently gas, north extension completion|lons of acid. Kicked off, the well) flow of 34 bbls. hourly, runnigiipijjing may increase : 
my mine of Algoma Steel Corp. is at a on ee the recent Nr ministrative charges in the year $5,939 ee . — i peowiee 8 ~ United States Gann: Major Oil Investments No.7 did not | returned input oil and commenced | with booster gas aid. her than grow sma. 
i; present the only producer but three| Current level of eastciatiie ect on | ended Mar. 31, 1942, Brown Oil Corp.| Fyne 1941 aa ree Sian cauciites he Need a ae look like a spectacular producer. A| flushing new oil at 70 to 80 bbis.| The well has been given a sccou the situation: the 
: other properties capable of produc-| Taxes in the June quarter totalled | Gxbcrienced @ higher loss due to a On the basis of results in the June | Plete trading and statistical service | 500-gallon shot-of “mud acid” was| hourly. ‘The well. was then killed and probable final acid treatmediagernment Geologica 
> tion may possibly be available. $259,496 or double the average quar- third. in production revenue by a quarter, profits are running close to | in Canadian securities is being pro- | @pplied, followed by a treatment of | 48ain and 3,000 gallons of acid was with 1,000 gal. going into the middie ‘igtepped up appre 
k The Sherritt Gordon-Frobisher]| terly rate of last year. those of the vided by the firm. 1,000 gallons of regular acid, how-| @pplied to the upper zone and 5,000| porous zone and 4,000 gal. ime . | 
§ ; ish , Loss for the year was $14,927 after e fiscal year ended Mar. y : meat wyéy work for locat! 
3 Exploration Co. project, Michipi-| During the June quarter, develop- | .1) charges—including $58,819 for | 31, 1942. Earnings for this period} Partners are Douglas Crone, for- | €Ver, and after returning input oil, | 8allons to the lower. It is believed | the lowest horizon. After this ; 
% coten Iron Mines, is sinking a 1,000-| ment work was carried on to deter- | gayelopment write-off — were $4.29 a share compared with an | merly of Toronto, and S. C. Nickle of | the well flushed 496 bbls. of new oil | that the well will rank among the} wel] flushed at 70 bbls. hourly. ttures—domes or fo 
Pp write-off — compared : FS 
2 ft. shaft and officials hope that high mine size ‘and grade of known ore | with $3,169 loss the previous year, | 22nual earnings rate of $4.20 a share | Calgary. Mr. Nickle was recently | in 11 hours, then gave 962 bbls. in aj field’s leading producers. uppermost porous zones at this wait prove natural tr: 
% grade lump ore will be shipped «his ciatetiiad Bagposthon. adiaceak® . While working capital was only | indicated by the profit for the June,! elected a member of the Toronto | flush 24-hour run through the tub- rence sate are not being treated with acid. nd gas. Kt-seems quit 
* fall. Besides the Josephine mine,| these ore bodies’ Results can gener. | $017 at Mar, 31, 1942, the company | 194 quarter. Stock Exchange. ing. It continued to flow between | Foothills Big Well. Major No. 7, Foothills No. 10 is aiiet Dontinion autho 
& oo this os is pf0-| ally be considered as favorable Cnitek Oe anit hate oe to . : 35 and 40 bbls. hourly until a week} North extension test Foothills No.| expected to rate among the leadigiying the preliminar 
| posed, Michipicoten Iron Mines has} President J. ¥Y. Murdoch reports. | ~ I S, two asso- Oil R ] or so ago, when the well was'10, which drilled 1,753 ft. into the! producers in the field. 
located another siderite deposit, pO ciated companies, this amount not oya : ties for a further ex 
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being included in working capital. 


Shaft Down 2,566 Ft. 
Baroils, in which Brown Oil Corp. 


The final deep hole in a series of 





a possible concentrating proposition. 
Diamond drilling is being carried 
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Producing Wells — Prices and Payments 







































































; : holds a 10% interest, held 50,000 Deale: 
e rs six drill f ft. ; , July June Mar.roy. Apr. Ma Paid to 
x out to determine the extent of thé tee ae ae pa fen acres in the Jumping Pound area. ) daily ‘daily pay. ‘pay. pay. May 30 offerina 
‘ deposit. ore at depths varying from 1,390 to| 22°, Shell-Norman No. 1 well is to ae ae 1s ‘” eae 
j In the annual report of Algoma 2138 tt below the surfece At the be drilled in this area with drilling | Ace. No. 1 gross ........ 538 539 26490 242.98 241.82 0,679.13 31. 
a Steel Corp., released this week, it} ong of th : to commence before the end of the | Alta. OilInc.No.1gr... 76 109 65.60 53.20 52.40 3,347.20 1,600 ) 
& ated: Gint.o beds denenlt ot low end of the quarter, the No. 3 shaft | jonth. DO, 1 Net c.srvceveses 76 109 56.00 4440 42.00 3,876.80 1,000 i 6 
“ a had reached a depth of 2,566 ft. leav- Rennie ant Detiel As ‘ o NO. 2 Br. ..seeveee 518 573 251.20 229.20 252.80 4,824.80 9,300 tax 
s grade magnetite has been found.| ing 220 ft. to complete the present Year Ended Mar. 31 Allied No. 1 ord  Sacetie 100 100 Seq? anes anen “Ysaaee  ktaeo 
" This suggests further productive] shaft-sinking programme. ae 101 | Arrow Nol net 2... 186 16388209730 GO 1,215.60 — —___——<§Ji@°@_° i _——- 
5 possibilities. A large tonnage of The labor shortage continues | Sales, less royalties .. 93,422 153,636 AtenNo tase pid tae 120 125 ee "bo 35.80 AO 2100 
H ore has been outlined by surface | without any signs of betterment, the | 188: Prod. expenses. 25,868 40,907 Br. D, No.2 pid.. 699 46 °... -+.. 466.80 466.80 10,700 
exploration and diamond drilling| company reports, but to date suffi-| net operat. income .. 67554 ~iiaas| Dig D- Ret pid. -....... 75 80 4120 4.403640 1,671.00 1500 | + iene 
( carried out. cient work has been done to con- | Add: Other income :: 6,663 2,334 iehependant No le 235 gas «188.64 150.65 14898 assay © 100 
2 ¢ tee co ie a ee reserves. Taam Tass0es | yD: NOB Be cases 235-245 109.66 107.84 107.09 1,573.23 4,200 
a, Powell Rouyn Gold Mines is in tai h ompleting and making cer- | Less: General exps. .. 7359 20,296 _ No ie ae 129 ie 79:20 theo 12:40 1,258.60 3100 
, the fortunate position of being a in changes in some of the resi- Do., No. 2 pid. ....1:, 623 108 485.20 446.80 . 430.40 am. 7200 
eing @/ dences of the employees has been | Net earnings ......... 66,858 = 93,767 | Do., No. 2 gr. «..cc000 : . "263.60 9,400 
sid seodhenee af tnt tanti pt comin 1 1» NO. 2 BT. s-seeeee 623 708 367.60 334.40 331.20 3,263.60  —-9,400 
gold producer of first rank import-| continued. Work has also been done | “pebetime hiest) ie 13,479 Do., No. 2 dfd. ....066 623 708 i ie ened Ie aualins 5,900 
ane in production of base metals. on improvement of the townsite. Develop. w/o ...... 58,819 68,796 cgi as bors Stee = SS ey a = So wer 
n copper smelting operations, a} ———< ___ pane. Ha. S walk coon: 1,099 Do., No. 4 pid. ...,... 304 480 185.60 384.40 325.20 1.22040 4,600 
certain amount of flux is essential/ sirable as a smelter flux at the ad-|. | ——2— a oe See Se ee ites. Cae te ee 
, , a sirat ve NO. 9 GT. o.cee ve at + Maeah “Speedie 8, 
wai clearing off impurities. Some- joining Noranda plant. While the ee fdprngct sees 14,927 oe Do., No. 9 pid. ....... 618 ee Cig ent a ET eT AE 8.200 
es eee fluxing material is| company’s revenue still comes from —— - aes eyes as ce seras Seer sana Sates on 
diffi cult to secure and a base metal gold production, the fact that the Ant Pee aie a savtae Do., No, 2 pfd. ....... 280 473 aie 78.69 239.30 "317.99 4.600 
> ete eee may have to go| ore has a high silica content brings| Excess devel. pr. yrs. ...... 76,595 | yyset Nog! BF tees "431s ) 3087 Stay eaneTe ipo 
oat erable lengths to secure it.|many of the advantages enjoyed Surplus forward ..... 20,965 35,892 | Lim Valley No. Tgr... 160 168 82.35 73.15 80-19 1,881.50 4/300 
siPowell Rouyn's gold ore has aby the base metal mining industry |» Buti fe e| oe ee, mee ee eee 
gh silica content and is very de-! during wartime, it is stated. a a Working Capiai > 1,900,005 | Winaita No. 1‘pfd. -'.) 96 100° 7280 54.40 «= 72.00 3,259.10 ‘1,200 buf 
cihlisiateimeniananiatinegiierteet inc Mnnsaninibiiendiospincias sidivuhaibins dca se Ea ihe Lo, | Geel i oc. 10, 57,689 tApproximately 20% below dealers’ bid prices usually, 
Current liabilities .... 8,847 ° 10,461 
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Working capital ..... ao a Drilling Wells — Prices and Depths 15 w 
ae pt er A mer Drilling Offering Drilling Offering i é . 
$40,000 in 1941 : depth price depth price S vl gn 
—_______— Atlas Br. Dom., No. 3 axe p37 ora kaa — 3 : Li 
r. +» No, 375 " Ce ote bs = aeah “a am , ‘ 
Steel Co. of Canada has completed | Bonaventure, pfd. ra 6,365 4,500 Mirecis, No. Ach aos sera @'500 — ‘sS x a a 
plans and is starting work immedi- | Lion-Davies, No. 1 pfd. 2,814 *4,300 | Northclon., No. 1 pfd. . 3,730 5,400 OS = a % 4 
ately on installation of a new Bess- 7 Oil, No. 6 pfd. . 5,630 6,000 | Northclon., No. 1 gr. . 3,730 6,500 = a t PP i, el | 
v or Oil, No. 6 gr. .. 5,630 7,600’ | Northend, No. 1 pfd. . 7,478 4,800 ——— a "— a 
emer furnace and an electric fur- | Major Oil, No. 7 pfd, . Testing 8,200 | Northend, No. 1 gr. .. 7,478 5,800 : ai | 
ar nas become mace, ecconding to American Metal |r ou Me Bpal, tam": ane [metal tele ine) kee? aie .. 
r : : : pi . b — f 4 orthend, No. 2 gr. .. 4,578 5,7 ar 
th This plant extension, with | Major Oil! No. 8 gr. .. 7/519 8200 |Northend. No. 3 pfd.. 8.084 4.600 ¥ 
: other equipment needed, is to cost | Major Oil. No. 12 pfd. 9,090  *%4,375 | Northend, No. 3 gr. .. 8,084 6,000 is 
a hou sehol ad bi about $2% millions and will give |Major Oil, No. 12 gr. . 9,090 - 4,400 Row Wenetinen's, pie. .. 100 ~=—-*3.200 \ “ 
i i mpire, pfd. (Ont.)t ., dwar it eae << ' 
} pro em substantial added capacity. *Pegged price.  tAcreage royalty. Hi-Test Pete. pfd.t _ “a0 | a = 
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How to make what you have last longer 
—how to prepare sugarless desserts— 
keep the motor car rolling—how to buy 
wisely, etc. Advertising in daily news 
papers renders yeoman service in clears 
ing up confusion as to new regulations 


Seek*‘NewDeal’ forProspectors 


Ontario Association Submits Brief to Prime Minister 


Charging Canada’s search for 
strategic minerals has collapsed and 
that the Metals Controller's Order 
No. 19 has caused cessation of work 















future to discuss this subject that; Developers Association feels, among 
is so vital to Canada’s war effort.” | other things, that M. C. 19 should 
According to executives of the| be greatly modified if not done 
association, 600 prospectors were | away with entirely. 



















affecting our new mode of living. Ad- 
vertisers can well afford to drop the “my 
product is better than yours” type of 
copy and give the householder help that 


will be sincerely appreciated. The news- 


papers of Canada stand ready to go into 
. instant action for this kind of advertis- 





at a number of properties for lack 
of a permit, the Ontario Prospectors 
and Developers Association has for- 
warded a telegram to Prime Min- 
ister King calling attention to the 
seriousness of the present situation. 


An opportunity is asked for a 
committee of the association to meet 






























prepared to go into the bush to 
hunt for war minerals in Ontario 
alone at the beginning‘ of May. In 
British Columbia, another 500 ex- 
perienced men were reported ready 
as well as unstated numbers in 
Quebec and other provinces. Four 
hundred of the: Ontario total are 


There are a number ‘of ways the 
, association thinks the strategic met- 
als business could be imprcved. 
The association is ainderstood. to 
want more information made avail- 
able on what price the prospector 
might get for various minerals, per- 
haps some form of set price. It is 




















with the War Cabinet in the im- 
mediate future to discuss the coun- 
try’s strategic metal situation. 


Text of the wire to Mr. King from 


















stated to be still waiting to have! pointed out that the pros 

pector is 
their status clarified by Ottawa and | interested too in up-to-the-minute 
of the 200 who started, an increasing | information on which strategic min- 
number is coming out of the bush erals are needed and how much. It 


ing and— 
























TORONTO IS A “TELEGRAM” CITY 





THe EveninG TELEGRAM 


; Toronto's Most Interesting Newspaper 


CANADA 


MONTREAL: E. R. CHOWN, Dominion Square Building 







President George A. MacMillan 
reads as follows: | 


“Collapse of the prospecting 
drive to locate new sources of 


strategic minerals and base metals 
in Canada ig in our sincere opinion 
sufficiently critical to justify con- 
sideration by the War Cabinet. In 
view of the serious reports from 




























for the same reason, 

Development: work on a number 
of strategic mineral properties was 
halted after the issuance of Order 
M. C. No. 19 which the association 
states prohibited all such work 
without a written permit from the 
Metals Controller. 

-(As stated elsewhere in this issue, 
The Financial Post has been in- 
formed that M. C. 19 was not di- 
rected at prospecting and it is not 
planned to force prospectors to take 


is thought that more could be done 


to acquaint the mining industry|- 


with shifting metal needs in the 
strategic mineral field, Information 
on marketing procedure and the 
uses for war metals is also desired. 


the association 
would favor some kind of “produc- 
tion head” to' take a more aggres- 
sive approach to. the discovery and 
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rom Coast to Coast, Oil Seare 
PANS? Alberta Fields Get Bulk of Work But Other Areas Not Ig 






















































ck Exchange / ae eet 
cena ee GORDON M. GRANT programme next year if the oil| but an intrusion of water has been; Imperial Oil is reported to have) structure. Down 500 ft,, this 
qith the tanker shortage and | situation continues difficult. found and the outlook is not alto-| reserved as much as a million|is in the Madison limestone. 
EASES ile of vive lines t0 supply; Look At Older Fields _ {gether clear. However, acres in the general district) wan's possibilities for} the 
: "a, with both war and peace} Oi} resources Alberta has been|is continuing its drilling opera- their first | 
Alberta ‘ieements Of Oil, “wildcat” | knowm to possess for many years/| tions in the hope that the water . 


7M, drilling results are still of | are getting considerable attention} condition will not prevent an ex- 
























































ies importance to our oil-con-} today, Imperial’s Fort Norman) tension of commercial production. | proven Vermilion area, a cellar 
ling W ells. F ag economy. field and refining facilities may Twe Areas Get Attention has been dug for Northwest To- 
7H. some, the scores of “dry | be considerably.expanded to take} Much of “wildeatting” in. Al-|vell No. 1, well. Ten miles west 
LIMITED | we put down in past years,| care of Alaska Highway require-| berta is being carried on in either | of the Vermillion area, Imperial's 
TA .s m in Alberta, have been dis- | ments. ‘The new pipe line being] the general area to the east of| Northwest Co. \subsidiary has 
- ping, suggesting that ex-) carried over to the Alaska high-| Turner Valley or in sectors north- | completed one well to « depth of 
ive oil resources are lacking. | w&y, a distance of over 500 miles, | west and southwest of Vermilion. | 1,768 ft. and location has been 
7, il men and geologists say | will probably mean a permanent} Directly east of Turner Valley, | selected for a second well. A little 
\CTORS ’ oi possibilities are not ex-j}outlet for this field's prodicts| approximately 12 miles, New|further west a well is to be put 
on Drilling Mil«ed. They see the record level) after the war is over. Ranchmens Oil Co. has com-/| down by Northwest on the Man- 
0 3500 feet Wy exploratory drilling now pre- Two hundred miles north of|menced drilling a deep test on the| ville structure. pa 
ve 7 as testifying to the wide- | Edmonton, Fort McMurray bitu-| Aldersyde structure. Some drill-| Financed by eastern interests, 
x , belief that this country | minous oil sands are still under} ing was done in this area years | Clonmel Petroleums is completing 
7. yet have major untapped | investigation. Some production} ago, but the most promising for-|a three-well programme on the 
TA arces of crude. has been secured recently from | mation for oil—the Madison lime-| Bruderheim structure with the| drilling will take place in this 
anal cs. several occasions, it has|the reopened Abasand refinery|stone—was not reached before | first well down over 2,500 ft, One| province in the future. 


T-ned we were about to open & 
ITED = “RE. tront’” in the oil business; 
7... . new oil field of good grade 

ALBERTA “Gdioise had been found. But on 
TE... occasion there seems to have 

——; ak, ome drawback—an intru- 
- of water making a prospec- 
4 : feld useless or perhaps the 
Taeeovery that a test well had hit 

s b Sy a pocket of crude oil, not a 
‘Tals feld. Some important lower 
7 E & Tinie crude fields have been dis- 


but production on a large tom- 
mercial scale, and transportation, 
are problems still being worked 
on. These tar sands may represent 
an important asset after the war 
if large-scale development is ‘hot 
feasible at this time. 
Taber Te The Fore 


Renewed interest is being 
shown in the Taber area follow- 
ing successful completion of the 
Standard Oil of British Columbia- | 
Nassau Exploration Co. Taber- 
Province No. 1. well. This field 


drilling suspended. Northeast of | eight foot oil zone was penetrated 
Turner Valley, location has been | first with further ~ oil-beari 
selected for C- 3M. Calling No. 1. | sands intersected since. 
well to test the New Valley struc-; Extending its already long list 
ture. Southeast of the Inland-/| of exploratory wells, Imperial Oil 
Sarcee No. 1. well and almost) is moving in a drilling rig to put 
directly north of Turner Valley’s| down a well on the Monogram 
producing sector, Imperial Oil| structure. - 
Co.'s exploration subsidiary,| On the British Columbia-Al- 
Northwest Co., is completing aj berta boundary, Pouce Coupe area 
deep drill test with: a depth of/ has two active wells. The Bonanza 
over 4,000 ft. already reached. Royalties No. 1. well is down over 
About nine miles northwest of | 2,000 ft. and is marking time until 
the Inland-Sarcee No. 1. well, | parts are secured for repairing its 


Ontario An “Old Timer” 








a on 


i outside of Turner Valley, 
is true— Vermilion, Wain- 


















rous horizons, sed on Canadian standards, managing director J. J. Byrne we 













Ontario had some of the first oil 
fields to be developed in the 
world, but today is relatively un- 
important as far as volume of 


Experts are investigating the 
possibility that other oil sands 
may. underlie those from which 
production was previously taken, 
The new drilling programme for 
the Dutton field is concrete evi- 
dence of the new interest being 
taken in the old Ontario fields. 


















small production of 
oil is being secured in New Bruns- 
wick and a new source is greatly 
desired. 


























CORK TIP 
CIGARETTES 
ALSO PLAIN ENDS - 
. @ “It’s wonderful,” says Mona 
Montague; the clever cigarette girl, 
“the way you con rate men by 
their cigarettes! With me; men who 
smoke Guinea Gold score 100% for 
good taste.” 


on prince Sdward Island for! Senator's Shaft Sinkin 

















est since, on rake of ore structure to 
the east, it was not expected No. 4 
drill hole would intersect ore at 
these horizons. 

Ore reserves at the beginning of © 
the year totalled 190,000 tons of 
0.238 oz. gold per ton equivalent to 
two years mill requirements, Work 
on three further levels later in the 
year is expected to maintain or 
strengthen the ore position, 

A sharp upturn in profits has been 


ght, Taber, etc—but a major waS proven years ago as @ source ell Exploration Co., subsidiary | pump. Guardian Oils has a well; On Manitoulin Island, arrange-| possibly a couple of deep test 
eee - oil feld of higher grade crude} 6+ iow to medium grade oil but of Shell Oil of Canada, will put} down 7,000 ft. in the same area| ments are now reported in hand/ wells will be completed by a Now Well Under Wa: 
ome Colgan am gill something for the future. a water intrusion was experienc- down a well on the Jumping | and is testing a zone at 4,778 ft. | for completion of a three-well test | large oil company next year. 
in Oi.” A 49M Working Coast To Coast ed. With the better methods now | Pound structure. A rotary rig is| About 30 miles south of Turner on leases of Terrace} In Nova Scotia, oil shales exist) 2 yy Ses a on Comseapentenn 
gation, i Curent testing would seem to| available for handling water in-|2°W being moved in to the well/ Valley the Royal Sun No. 1. well| Oil Co. The three well locations} which may attract further investi- frepa.:the ee = at Benatar 
a . dicate favorable ground for oil| trusions, however, it seems that site. is being drilled on the Livingstone ' were selected on the recommend-! gation. _ Rouyn is well under way and the 1,- 
CO Pips still exists right across Can-| good commercial wells can be ag ; _ a is — to ae 
ee : ° ‘ 
P 4ubi. From the Peace River area /| drilled in the area. Al % ] M C next weeks. e new 
MX socthern British Columbia} ‘Drilling of shallow low-cost soma tee ye ning oncentrates levels are to be established at 1,00 
or 1192 Micht through to Prince Edward | wells in the Vermilion area this : eae 1 Shen “ aa ae 
ss Canada. | 04 exploration for oil is being} year has not been nearly as ex- e Athena Mines (1937) will have to| dications, management feels the; mends that the yetenes zone tes and 1,125-ft levels. 
so ied on. tensive as authorities had hoped In ew. r € on a Binge he nine etekae wrorkitigh Seton Ee tes sok bees = ee Se ae that further Bo Lateral ai on the first three 
see’ While the present exploration but it is believed that two recent- funds to maintain the property| cided whether the plant will be re- be out} new lower levels is expected to be 
trate two thick ammrgramme is most extensive,|ly completed wells will add sub- Exploration at Helen|i" g00d standing, president and | tained or sold. the Margaret shaft. All disec- well advanced before the end of the 










stantially to the area’s production. 


































tion with an inifiims are not lacking that well! A satisfactory market exists with} Mime Successful—Plant | states in a letter to shareholders. 


Eureka Kirkland Gold Mines 


tors were Te-e - current year. 


In view of recent diamond drill- 


s. hourly, running may increase next year | railroads for any oil turned out. Extensions in Progress eee a. te ~ tp nnd — ee ak saikeyierp ae Po — sematiaen inna the sbi gpm ing results, work at depth will be of 
| ald. Meier than grow smaller. Here Other Areas Active ‘onl C prising the main property at Gold- * * 6 ter than in the first but production | C°Siderable interest. Work at the 
een given @ SCCOMR the situation: the Dominion} But activity in Turner Valley | . ——_ Rhee? nn ee fields. Assessment work has been| Granby Consolidated has de-|for the first half of $888,985 from| 750-ft. level has shown a drop in av- 
nal acid treatmemirernment Geological Survey|and areas mentioned above is|Droperty, plant and equipment, ac- et re, Soa clared its regular quarterly divi- | 83,033 tons of ore established a new | erage grade to about $7 a ton, but 
ning into the mid@ll,. stepped up appreciably its| only part of work being carried| cording to Sir James Dunn, presi-| SOUP, AQ ne ole eumaeun|dend of 15 cents payable Sept. 1, | record for output value. In the first | diamond drilling at/depth has indi- 
nde ee éy work for location of oil|on in Alberta. One of the en-| dent. Of this $162,654 came from re- tions are now under way with the sats i. aaee. bak Loam ‘paid. with Sen sossnaie <4 Pn 63201 tons of Se Lae Genat toe enenk oe 
70 bis. Meu @ructures—domes or folds. which | couraging prospects for new erude | bUilding and relining reserves. The | idea of optioning the ground to one ues lower re 





































previous year the company spent 


$719,000 on plant. of the large companies. It is hoped | gends 


that some arrangement may be 
Two new mills—a 44 in. blooming | made whereby the main property at 
mill and a 25 in. continuous billet Goldfields, Sask. can be brought 
mill—have been completed and are/ into production in the not distant 
now in operation. Sir’James states | future. Present regulations would 
that the company, “in conformity} seem to prevent this during the 
with the wishes of and in arrange- war, it is noted. 
ment _— His ee ees * ¢ «6 
ment a * is building co 
nat tS ee ie: Most aisage, | _ Arntfield’ Gold Mines will hold a 
docks ‘and ether works wae adds 


sight prove natural traps for oil/ oil fields is the Ram River struc- 
ipod gas. It seems quite possible | ture located southwest of Edmon- 
hat Dominion authorities are | ton. The Ram River No. 2. well— 
ying the preliminary ground|a diamond drill test—is officially 
> field. ork for a further extension of| reported to have returned some 


1s zones at this w 
ated with acid, 
othills No. 10 is 
> among the lead 


* * 


28, 1942, to record Aug. 11, 
Matachewan C 





t well drilling. crude oil but government test has 

«ll Much of present test well drill-| been delayed by road conditions 
activity is now based on tax|in this outlying sector. 

messions granted by thé Dom-| Imperial Oil is trying hard to 

tim to a number of large oil| open up a commercial crade field 

~ @ompanies. The Dominion might|in the Tilley areg—there is at 

‘Wiriher extend its tax concession ‘least one commercial well now— 


Arntfield states. Meanwhile the 
ae ong Ine wigiag of ML Greecbere 

co! ng 0 . rg, 

eee anes ak at Apel = chairman, Mrs, T. Prior, A. Shantz, 
shows a balance due on uncom-| =: J- Stringer and A. Teer, has is- 


pleted construction contracts of sued a letter to shareholders ex- 


$960,000 arene the opinion = an inden 
Algoma i pendent reorganization consider- 
ean udinlers of Meuni ed and that a survey of the com- 


PROFESSIONAL DIRECTORY 
Steel operating the Helen iron mine, any’s affairs be conducted. 


PATENT ATTORNEYS CONSULTING ENGINEERS P _ Bayoune Considie Mine, oo 
urnham inter. Of this 259,173 tons were sold - sne Mines, re- 

NDOUT & MAYBEE ||] coneousme rramenne || {> Gforce, 18H lnm ued [ork prduston of approximate 

PATENTS - TRADEMARKS Specializing im Mill Design, Metal in the company’s own ces an ‘ 

80 Richmond Street West —— 

Toronto = Phone Ad. O119 












June quarter was $262,732 a 
$241,251 in the same iol period, 







tawa, the company reports. 
* C2 Ors, 





250 ft. and carried out 200 ft. 







17,165 tons used in other Canadian | $23,700 in May. Output for the sec- 
11-1207 furnaces. For the current year the | ond quarter of the year was $63,200 
45 Richmond St. West, 
Teronte, Ont. 
Waverley 4466 | 


company expects to produce 480,000 | against $73,709 in the first quarter, 
CHARTERED ACCOUNTANTS 


tons of sintered ore. A year ago| making a total of $136,909 for the 
CLARKSON, GORDON, DILWORTH & NASH 


shipments of sinter were 387,676|half year against $165,560 in the 
tons. Last year $185,908 was spent on | corresponding period last year. 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronte 


mining equipment and. machinery % 
Torento—Montreal—Hamilton—Winnlpeg—Vancouver 





















spares and $165,000 of the loan from| De Santis Porcupine Mines is re- 
the parent company repaid, leaving | ported preparing to suspend oper- 
a balance of $1.3 million. ations for the duration as soon as 

In the past 20 months, Algoma| developed and broken ore has been 
Ore Properties has spent $93,988 in | exhausted unless there is some new 
exploratory work on its properties, | and unexpected development, Ore 
By stripping, trenching and dia-| development has been halted and/ be 









E.R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
pT | Wellingten Street West, Torente 


McDonald, Currie & Ce. 


ae ek Chartered Accountants, 
Licensed Trustees & Receivers 
MONT! TORONTO QUEBEC OTTAWA 








quantity of low grade magnetite has 
been. established. This ore is of a 
character now being worked suc- 
cessfully in New Jersey, New York 
and Pennsylvania. 

Details of the company’s earnings 
and financial statements will be 
found elsewhere in The Financial 
Post, 


Powell Output 





Recent Underground cluding 25,000 tons remaining 
































favorable contact zone of the con- + lic Utili 2 
Federal Building, Toronto glomerates and agglomerates. Public Ut ete 


From Our Own Correspondent Extensive exploration both at Southern $ 











1 
Approximately 850 tons of ore a|Lake area of Quebec but surface| ‘Deficit. 
day are now being shipped to the | drilling and seanetthig have not Nine ‘months Ended June 
Noranda smelter with recovery ex- 
to continue around $100,000 


EJ. 
LS Merton, ~ FEDERAL BUILDING GALT 
“med Trustees §=TORONTO — KITCHENER 











Less: Oper, 


being continued with a small crew | ‘Taxes ..... for cket se rtd 

















was $1,455,073 with 341,919 tons of, 
ore treated. Tonnage treated last 
year represented 159,048 tons in the 
company’s mill and 162,871 tons 








Ronald, Griggs & Co, 


ttered Accountants 


ARTHUR S. FITZGERALD 
AND COMPANY 














WINNIPEG CharteredpAccountants || *PPed to Norenda. ee 
SASKATOON WINDSOR, ONTARIO The high silica content.of. th 1 


Powell ore makes it desirable ‘to 





Noranda for fluxing in the copper 
smelter. With ore treated at Nor- 





Company, Limited 























ore 
- Sales, C, A. With working. capital totalling 


$216,017 as at Mar, 31, 1942,-a re- 
sumption of dividends later in the 
year. ig a possibility, © = 





the March and June quarterly divi- 


Kerr-Addison Gold Mines has de- 
clared 5 cents a share payable Aug. 


onsolidated Mines 
had an estimated profit of $63,598 
for the three months ended June 30 


period of 1941. Production in the 


Preston East Dome Mines will be 
unable to carry out its projected ex- 
ploration of the adjoining Cincin- 
nati Porcupine property due to the 
new regulations announced in Ot- 


Queenston Gold Mines, which 
suspended work last April, carried 
‘out considerable diamond ‘drilling, 
deepened the. old Margaret shaft to 


work on the 125 and 250-ft. levels 
before operations were suspended, 
annual meeting was informed by R. 
J. Henry, mine manager. Under- 
ground work and diamond drilling 
indicated a width of 80 to 100 ft. for 
the carbonate zone which traverses 


ing kept dewatered and work could 
resumed on short notice. When 
mond drilling, existence of a large | although there are encouraging ine work is resumed, Mr. Henry recom- 


ywill force a suspension. 
McWatters Plans = {At the becinning of the year, ore 





ene reserves totalled 60,000 tons 
Surface Drilling 0.216 oz. grade. These have been re- 
duced by mining to 40,000 tons in- 


, | Stopes, Broken reserves are largely 
Work Unsuccessful in| in the No. 702 stope on the 900-ft. 


eae level. 
Finding New Ore " Opemntiag profits for the first = 


m « warren Our Own Correspondent ar secaiigtion Or gimateer ron 
4 =| Little Changed loratory ‘work revealing little in | auction in the last halt of the year 
WILTU. C. EDDIS & SONS CANE Se en ee ae a Oe 
; With Lower Costs Being | Gold Mines plans a programme of |% ™onth with: operating profit $4- 
+ tablished 1805 E : Profit Ma surface diamond dril a on fe-west {90 & month or more, 
CHARTERED ACCOUNT ANTS Se nia ro Y| claims along the extension of the 
aintain 


so far met with success, Work was Gross income eerertes 2,431,492 2,200,470 


437 533,625 
monthly, In the fiscal year ended | at last report but it appears likely | * Geprec., divds. 1,051,696 1,026,250 
Mar, 31, 1942, value of production | that new government regulations ‘gurptus .............. 98763 11,996 





Abitibi Power & Paper 


i EPENDABILITY Powell does’ not have to 
] Wack, Hanson & Co. Its ability to get the news and worry about securing supplies for el tae TORONTO: ONT. 
Chartered Accountants interpret it accurately is what eine orn sie re Owning directly or through subsidiary companies, 
Vinni . Fort William securities to rely each week on Beamer is oy a ee . a mills at i ass 
ond Bows Arthur a ee eee two levels at 1,700 and 1,850 ft, pre, Q Troquois Falls, Ont. 
ear — ear This work say | be proceeded with Pine 7 Man. x Smooth Rock Falls, Ont. 
utter, parte toe yen: Sault Ste, Marie, Ont.. Fort William, Ont. «| 
Diamond dr tt. bel 
RUTHERFORD WILLIAMSON & CO, |\ 0.150 level has returned en- , Port Arthur, Ont. | 
Chartered Accountants : 7 ee ene 
Rutherford Williamson, F.C.A. the continuity to depth of the main Newsprint | 


Groundwood Pulp News Sulphite Pulp — 
































e.*. SB EE ste sults were secured in holes drilled 


Steep Mines ; south—-in the same plane—from a 
snates dae ane crosscut put out north on the 875-ft. 


received, Conditions of sale provide} The ore intersections secured in 
purchaser will deposit the stock in| the four drill holes put down are as 


said mam Length 
‘ Vertical Ore Gold 
Ue wore Grass | Se em pr 
ue tt. tt. oz. 
Sesuantir Conaiiieien:- dehentl oi. 
a record total of $1,063,102 fromeis-|""***, 00 53 gap, 


pre- (100 - 110 “6230 
vious fiscal year, $1,780,593 had been | No.3 .. 1,090 41.0 0.276 
turned out from 212,834 tons of ore, (1550 245 0.110 


_s * @ ’ 
7 (1,600 140 «= 0.103 
Developing | ‘The core intersections show con- 


Credo Mines which went | Umuity of the ore structure with 
into bankruptay last Maren. Share- | Ch#racteristic mineralization. The 


} 
holders of Credo have no equity in| intersections at the 1,550 and 1,650 
the new organization. ft—the deepest ones—are of inter- 


of 


of 


in 


aoare® 


ROUYN.—While’a slightly lower | depth and along the contact zones ' 7 ose 
tonnage of ore is beng extracted at | of the sedimentahas been UnAUCGEN |ray tacos 1. Mbe  adat 
2 | Powell Rouyn Go nes follow- ocating *-w ore structures. pete TE i 
THORNE, MULHOLLAND. HOWSOR & MePHERSON || ing shut-down of the mill April 1, |Three groups o: claims totalling 56| ‘Taxerracscc-rssc1e-e S107 97.808 
. CHART : : costs are lower and profits are ex- | claims have been acquired adjoin-| %™*» deprec, divds, 117, 114,601 
ERED ACCOUNTANTS pected to show little change. ing the Belleterre mine in the Mud | surplus .......... vce dh687  *aal0 os 
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maLvess SSS sete 
eres SDS 


Before he has read even a word of your message, that distant prospect or 
supplier has already formed an unconscious judgment of your company. Your 
letterhead exerts « profound influence on the minds of those with whom you deal. ‘ 

, SUPERFINE You can trust Superfine Linen Record to represent 
LINEN RECORD you worthily. Ask your printer to show you this 
A cap, ttrong-bediod fine paper that 100% new-rag bond paper of enduring and 
doles tine. Heal fer Inpenentderemens. accepted worth... for sixty years Canado’s finest. 
ees a WASTE IS SABOTAGE * SAVE WASTE PAPER 


very eerap of waste paper is needed. See thet YOURS reaches your local 


eee ROLLAND 


MONTREAL, QUE. 


7 AND MONT ROLLAND, QUB 


‘ ; BROOM 2 
ers oop Se ee Te ert 


realized since the first of the year 
due to drawing a higher proportion 
of ore from the stopes above the 
350-ft. level. The ore bodies on these 
upper levels carry a grade of 0.4 oz. 
gold per ton with resultant effect on 
grade milled. . 


—— Tons Output Oper, 
: milled value ae ‘ 
FAR. 28 yencsseses 3.20 23,978. 
Feb. 25 scicccvee 7,952 @G,104 26355 
Mar. 23) c.csesees 25,133 
. 22 sereneeee 8,391 98,793 59,632 
a Te nacus sesce 8,132 46,533 
June 17 ....ccces 666 86440 


months of the year. 

, With the note issue now entirely. 
retired, it is expected a substantial 
working capital position will be 
built up by ‘the end of the year. 
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paper than. they Have been using. 
Last month American publish- 


Association, 
equalled the all-time record set in 
Aug., 1940 when 59 days’ supply 
was on hand. 

Inclined to be Nervous 

On several occasions American 
publishers have shown signs of 
“scariness” as to the continuity 
of paper supplies. Early in the 
war some of them had visions of 
runaway prices and tended to ac- 
cumulate stocks. 

This flurry passed over when 
the newsprint producers enunci- 
ated their wartime price policy. 

Then came the story newsprint 
mills would be closed down be- 
cause of the shortage of power 


/for the manufacture of aluminum. 


Following this was a report of 
transportation difficulties. 

In some instances these reports 
started in government agencies 
‘in Washington, ‘which had a 
greater theoretical than practical 
knowledge of the newsprint de- 
mand and supply situation. 

Even at this time there are 
still many publishers who are 

} 


American 


«2425 Coe 
‘Tr Seas 
i Ok Si : 
Khas et TE ihe 


; uneasy about ‘future newsprint 


Situation in Hand 
While it is impossible to guar- 
antee the supply of newsprint or 
other commodity for an in- 
ite period, Canadian news- 
print mills do not appear con- 


cerned over their ability to meet a 
ug. 


demands in the months ahead. 


The newsprint producers have | Oct 
their own problems. Labor, sup- | Dec, 


plies and other items entering 
into the manufacture of paper 
have become less plentiful. How- 
ever the operators are confjdent 
of meeting market demands on 
the North American continent 


unless there is Some major upset, 


not for at this time. 

Present Trend Helps 

Their ability to maintain con- 
tinuity of supplies is made easier 
by: the present trend*in the 
United States. 

Last year American consump- 

tion of newsprint paper amount- 
ed to over 3.9 million tons. The 
year before 3.8 million tons were 
used. : 
In the first half of this year 
apparent consumption of all U. S. 
publishers aggregated under 1.9 
million tons. Indications are de- 
mand for the full year will fall 
below 3.75 million tons. 

Taking June alone, the 421 
newspapers reporting to. the 
A.N.P.A. recorded a consumption 
of 222,244'tons. This was 8.3% 
below June, 1941 and 8% under 
that for June, 1940. Actually the 
decline was greater than indi- 
cated in that there were four 
Sundays last June compared with 
5 Sundays in June, 19¢1. 

Use Less Paper 
Trend of: consumption of the 


421 newspapers reporting since 
the beginning of 1941 follows: _ 
Consumption of Newsprint = 

422 U. 8. Newspapers 
‘enn 
stesenapesanngecil 291,961 
1,042. 


431 
ae, 


215,012 
. 224.361 


seeeeeremeeewerns 
BAY ccccvceswecesssss 


TUNES snccnnssdedoweses 


263.889 
274,471 


The easier newsprint supply 
situation. is emphasized by the 
fact that these same papers have 
been receiving more newsprint 
paper than they have been using. 

Last mdnth, for example, re- 
ceipts were 19,256 tons more than 
the tonnage consumed. In addi- 
tion there were 36,442 tons in 
transit, making an excess supply 
of 45,698 tons. 

At the beginning of this month 
the A.N.P.A. reporting papers 
had 438,843 tons of paper on 
hand.” 2 : 

This is a larger volume of ton- 
nage than has been reported for 
any single month since Feb., 1938. 

Compared with present day 
consumption, stocks on hand are 
equal to 59 days’ supply; the rec- 
ord level set in Aug., ‘1939. 


Stocks Much Larger 


Over the past year the pub- 
lishers have added more than 
233,000 tons.of newsprint paper 
to stocks as additional insurance 
against any break in the continu- 
ity of supplies. 

’ Of particular interest is the 
fact that from April on there is 
a seasonal increase in publishers’ 
stocks with the high mark being 
reached in September or October. 


B.C. Ship Commission Nova Scotia Coal 
Starts Investigation 


From Our Own Correspondent 


VANCOUVER.—Sessions of the 
Royal Commission investigating the 
shipyard situation on the west coast 
of Canada began here this’ week, 
presided over by Mr. Justice S. E. 
Richards of Winnipeg, and’ it is ex- 
pected that within a short.time it 
will be able to set at rest a problem 
that has agitated labor and manage- 
ment in British Columbia for a long 
time—whether continuous seven- 
day production with staggered shifts 
or the old six-day week schedule 
will result in more ships for the na- 
tion’s wartime cargo fleet, 


Rear-Admiral Howard E. Vickery, 
co-chairman of the United States 
Maritime Commission, made a tour 
of inspection of Vancouver yards 
just before the arrival of the Rich- 
ards Commission and, addressing a 
gathering of shipyard operators and 
engineering companies’ executives, 
declared emphatically that thé 
seven-day system is superior, 


U. S. Holds Key 


“I was sceptical at first,” said the 
admiral. “But I was convinced by 
the wonderful performance of the 
yards in Oregon, whose technique is 
now being followed throughout the 
United States. All American west 
coast yards are now operating seven 
days a week with staggered shifts 
to give each man a day off every 
seven days, and this system has been 
the answer to our pfoduction prob- 
lem.” 

Austin Taylor, director of War- 
time Merchant Shipping on the west 
coast, says that Admiral Vickery, in 
charge of al] catgo ship construction 
in the United States, has promised to 
maintain the flow of steel for Brit- 
ish Columbia yards at the present 
rate, but only if the seven-day 
schedule is maintained. Otherwise 
the quota will have to be reduced 
accordingly. Inasmuch as two thirds 
of the steel is from the United States, 
this is regarded as significant 

H. R. MacMillan, president of 
Wartime Merchant Shipping, has 
been on the coast accompanying Ad- 
miral Vickery on his tour and at a 
meeting of the Vancouver Board of 
Trade he told something of Canada’s 
ship construction effort and empha- 
sized that the value of every other 
effort made by the United Nations 
toward winning the war depends on 
the supply.of deep sea tonnage to 
transport supplies and men. 

“You may have wondered,” said 
Mr. MacMillan; “why we have been 


unable to hold Rommel’s compara- 
tively small army in northern 
Africa. If you analyze all the causes 
for our reverses you will probably 
find that the British army ‘was un- 
able to maintain the’flow of ‘sup- 
plies in adequate volume—-due to 
lack of ships. Our tonnage simply 
wasn't equal to the task. 


Answer to Second Front 


“We cannot hope to launch a sec- 
ond front successfully until we have 
the ships to maintain the supply 
lines for an offensive effort.” 

After describing the accomplish- 
ment of Canada’s shipyards so far, 
Mr. MacMillan said that if the Unit- 
ed States, in proportion to its greater 
population, equalled Canada’s feat 
it would have launched in June a 
total of 115 cargo vessels. Instead, 
American yards turned out, 68. In 
the second half of this year, by the 
same ratio, the United States would 
launch 750 ships. 

“I am not giving these figures 
boastfully, but merely to demon- 
strate that, whatever else Canada 
may be doing in the war production 
effort, our shipbuilding programme 
is up to the mark.” 

Mr. MacMillan predicted that next 
year Canada would produce 150 car- 
go ships of the approved 10,000-ton 
type, while the United States would 
be turning out 1,750 or more. The 
American programme was slower in 
getting under way because it in- 
volved the establishment of huge 
new shipyards, whereas Canada 
was largely making use of plants 
already in operation, but American 
shipbuilders, he declared, were “the 
great hope of the democratic world.” 

The Wartime Merchant Shipping 
chief said that Canada’s shipyard 
technique had improved so greatly. 
that today it was possible to produce 
in Canada 95% of the value of all 
work and material employed in the 
cargo ships’ production. 

“Sinkings by Axis submarines, 
mines, surface raiders and air power 
still exceed our building of new 
ships, and they will probably con- 
tinue to do so for-several months, 
but the tide will turn. 

“In 1942-43 production of mer- 
chant ships in the United States and 
Canada should be nearly 30 million 
tons, and after that there should be 
a Continued rise, facilitated by an 
increasing recognition on the part 
of all our people that there is no 
more vital part of our war effort 
than the building of ships.” 
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Miners Sign Pact 


New Wage Agreement 
Affects Some 11,000 
U.M.W. Members 


From Our Own Cyurrespondent 

MONTREAL—Some 11,000 mine 
workers, employed by four major 
‘Nova Scotia coal .compgnies, have 
entered into: a wage "agreement 
based on that expiring last January, 
which will continue in force for one 
year. e 

Wage agreements were reached 
with the Dominion Coal Co., Acadia 
Coal Co., Cumberland Railway & 
Coal Co., and Old Sydney Collieries 
Ltd. In addition to company offi- 
cial8 the meeting was attended by 
the executive of District No. 6 of the 
United Mine: Workers of America; 
and Wm. Sneed, senior executive 
officer of the International United 
Mine Workers. 

Basic rates for Dominion Coal Co. 
employees, who comprise the ma- 
jority of district members, are $3.90 
daily, plus a cost-of-living bonus. 
Wage rates of the other three com- 
panies are slightly lower. 


Seagrams Have 
Rubber Process 


From Our Own Correspondent 

MONTREAL.—A new process for 
making synthetic rubber out of 
grain is announced by H. F. Willkie, 
vice-president of Joseph E. Seagram 
& Sons, Inc., wholly owned subsidi- 
ary 6f Distillers’ Corp.-Seagrams 
Ltd. 

The process produces about eight 
lb. of rubber per bushel, compared 
with six fb. by other methods, Mr. 
Willkie said. The cost has been re- 
duced below 20c. a Ib. for the fin- 
ished rubber, and probably will go 
to 15c., he added. 

The Seagram process converts 
grain into 2.3 butylene glycol, from 
which butadiene, a‘ basic material 
from which synthetic rubber is 
made. The Seagram Company has 
completed blueprints for a plant to 
a 55,000 bushels of grain a 

ay. . 


U.S. Buys More 
Canadian Paper 


From Our Own Correspondent 

MONTREAL.—Canada now sup- 
plies 71% of the United States’ news- 
print requirements, the largest share 
of the American market ever enjoy- 
ed by this country. 

The gain has been made at the ex- 
pense of American newsprint mills 
and Scandinavian mills which are 
no longer in the U. S. market. 

Sources of U. 8. Newsprint Supply 


January-June 
(In tons) 
1942 
6, 


1,41 
eeeeene 95.757 i 


United States .....06 469,535 
Europe ob Sistdidadoe 2,865 


1,985,017 


U. S. Paperboard Output 
On Smaller Scale 


From Our Own Correspondent 
MONTREAL. — Production | of 
paperboard in the United States 
dropped 108% in May, according to 
the U. S. Department of Commerce. 
Production totalled 491,390 tons, 
against 550,653 tons a year ago. | 
May operations were 838% of ca- 
pacity for the 110 mills reporting. 


Seeesees 


This was the lowest scale of opera- |: 


— Deas 1941, 

ew 0 received during the 
‘month decreased 67,000 tons; unfill- 
ed orders at the end of the month 
displayed a drop of 69,203 tons trom 
those reported for April, 1 Of 
more significance was the fact un- 
filled orders at the end of last May 
-wete 141,450 less then at the 
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The manner’ in which’ addi- | 


tional stocks have been accumu-, 


lated by the publishers is set out} 


ini the following table covering 


returns since the ‘beginning ‘of 
last year: . . phe iy 
' " ¥, S. Publishers’ Stocks 
, Ge Nowepesers) 


“., 412,308(55) 
sees seneseetees* 496 437(55) 
Mar. ° 


MG, soak age odae 
May I 4938354) 
TUNE , oseccveeees 843 (59) 


‘Aug. Say cara wuss 
Sept. 
Ott... 


NOV, -ccccsese one. Oesevcnese 
Dec. 


Note:—Fi 
ber of 
sumption. 


Factors Influencing Demand 
- Against declining consumption 
and increasing stocks of paper, 
another factor to appraisé in con- 
sidering the U. S, newsprint sup- 
‘ply ‘and demand situation, is the 
trend of advertising. Advertising 
controls the size of newspaper and 
in turn has a major influence on 
‘the volume of consumption of 
paper. . 

To the end of June the trénd 
of advertising in the United 
States has been downward. 

Advertising ‘in 52 key’ Ameri- 
ean cities for the first half of 
this. year, as compiled by: Media 
Records Inc., shows a drop of 
8.5% from the returns for the 


eaeeeeenre 


res in brackets indicate num- 
supply at current rate of con- 


BULLETIN BOARD GE? 
u. D FOR THIS MESSAGE? — 
. 7 A : 


Reproduced above is part of ‘a campaign sponsored by the Pulp and Paper 


romising.. ; 
‘Against the drop in“ advertis- 


35) | ing, is an increase in circulation. 
(36) 


Reader interest has’ been greatly 
increased. * Circulation has ‘ ad- 
vanced and will tend to increase 
as the war goes on, just as has 
happened in Britain. 

While ‘wider reader interest 


may offsét the drop in advertis- 


ing linage as it bears on the con- 
sumption of newsprint paper; it 
— not be forgotten that in 
he past. several’ months Ameri- 
can publishers have adopted 
paper conservation ‘plans result- 


ing in very material savings. ; — 


It is difficult to obtain: other 
than an approximate idea of 
what these paper conservation 


| plans have meant in the way of 


savings, but in the case of the 
larger metropolitan’ dailies, there 
is no doubt but that the savings 
have run into many thousands of 
tons annually. » 
Help Ease Problem 

. All these:factors have eased the 
problem of the newsprint manu- 


and the end of the year is not} paper 


Newsprint Supply 
34% Over 1941 


From Our Own Correspondent 
MONTREAL.—Stocks of news- 


print on hand in North America at 
the beginning of this month were 
34% greater than a year ago, ac-, 
cording to returns of the News- 
‘print Association of Canada. 
Supplies now amount to 903,529 
tons, as against 672,333 tons last 
year. Mil] stocks show a moderate 
decline over, the year, but those 
held by U. S. publishers advanced 
more than 50%. 4 
ae Stocks 
(In tons) 


eeeee 


Total mills vecses 269,921 271,619 
U. S. publishers ..... 633,608 400,714 | 


Total stocks ......... 903,529 672,333 


| 

| 

| “Mills Limited. Corner Brook. 
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Lumber. Supply Becoming Tighter 


From Own Correspondent 
MO Demand for lum- 
ber remains strong with a scarcity 
of oo still very evident, the Mari- 


Lumber Bureau reports. The: 


problem of the industry is not one 
of distribution, but continues to be 
that of production, with a serious 
shortage looming. 


There has been no_ indication 
from the Timber Controller, the 
Bureau says, that. lumber require- 
ments will be less than last year, 
when the industry produced over 5 
billion ft. However, it appears un- 
likely production. for the current 
year will reach that figure. 

Indication of the tight situation is 
the recent priority ruling by the 


r * 
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- 


Industry irr mill towns for the purpose of impressing householders with the 
importance of conservation and showirig them how easy it is to save. 


The simple, colourful “posterettes” are based on the advertisements which ‘are. 
appearing in mill town papers. ‘These posterettes measure 10” x 1314”, printed | 


. in both English and French — are 


’ Would you like to carry this message into your factory or 
we will gladly send you copies of thi 


‘ 


in two colours and will be used on the mill 


‘ 


é 


ae community? If so, 
ments. Simply write stating quantity desired, ee pal 


Timber Controller, whereby domes. 
tic requirements must be met first, 
the United Kingdom and Empire 
countries/second, and the Uniteg 
States and Allied Nations third, 
The labor question is at preseng 
the most serious single factor bear. 
ing on production in the Maritimes, 
says the Bureau. Involved in the 


-| question is the scarcity of suitabte 


men, .with the wage regulations 
keeping” Wages at previous levels, 
which are not completely competi. 
tive with those paid in war indys. 
tries» and government projects, 
Many operators claim present lume 
ber prices would riot enable them tg, 
pay competitive wages, even if they 
were. granted permission by the 
Labor Board. 
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scientists 
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swell Growing Fighting 


1 150,000’ Tons «. 
i United Nations 
1 145,000 Tons 

| Canada 

1 130,000 Tons 


1,750,000 Tons 
iUnited Nations 
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World Production 
41,945 Million Tons 
“United Nations. 

41,147 Million Tons 

Canada 

15 Million Tons 


Soveeneet 


as 
H World Production 
3,220,000 Tons 4 
United Nations 
2,900,000 Tons 
Canada 
7/4 430,000" . 


y Hl Axis, 320,000 Tons 
By, 


World Production 
1,990,000 Tons 
United Nations 
1,205,000 Tons 
nCanada 
7,400,000 Te 
i Axis, 735,0 
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World Production 
1168 Million Tons 
United Nations 

1114 Million Tons 

1 Canada 
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. ‘Frém prospector to production the | 
whole ‘mining’ industry is. mobilized. 
for an outstanding war effort. From 
the precious metals of peace days, 
accent has shifted to a new mining 
royalty; today’s king-pin mines are 
the producers of war valuable zinc, 
copper, lead, nickel, magnesium and 
tungsten, To estimate output of 
needed base metals Canada offers sub- 
stantial tax concessions to new pro- 
ducers. Present developed resources 
are not en for the pressing need; 
to help sat hes wiines the aie of: the 
rospector is being enlisted across 
canada; grizzled bush veterans 
are going back to school to learn 
about a new type of metal hunting. 
Great stabilizer of Canada’s economy 
in peacetime, the Dominion’s mineral 
wealth is now the foundation for a 
mighty war effort. 


CANADA’S SMELTERS 


The blazing furnaces of Canada’s 
smelters reflect the white-hot drive for 
more production to meet United 
Nations’ demands. Stripping ore con- 
centrates of impurities is the main 
function of the smelter in the firing 
line, but this industry has performed 


a task above and beyond the call of . 


duty. Production of metals and min- 
erals formerly turned out has been 
greatly increased. Extraction ‘of new 
metals such as tin has been under- 
New standards of efficiency 
haye been realized in the all-out pro- 
duction drive. 


CANADA’S REFINERIES 
From the refineries of Canada 


; come 33% of the United Nation’s. 
-. aluminum 


production, 14.8% of 
copper output, 16% of lead output, 
18.2% of zinc output; 90% of nickel 


output. Canada now has capacity to 


. refine practically all of its vital metals 


roduction; in the last war that refin-: 
had to be done. abroad.: One indi- 
cation of how the refineries have been 
meeting war changes is that before 
this war we depended on. the U: K. 


‘and the U.'S, for our. requirements of | 
copes sulphate, an essential to agri- 
cu 


culture, base mietal production and 
other important processes. To guard 
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STEEL MAKERS 


For armor plate, shells, hard-driven 
parts in today’s mechanized warfare, 
steel has to take gruelling punish- 
ment. Canada’s steel makers are meet- 
ing that hard challenge by producing 
as tough a steel as made anywhere in 
the world. Steel for tanks, guns, 
shells, ships, machinery is coming out 
of Canadian mills in unprecedented 
volume. To ihe United Nations’ two- 
to-one steel production superiority 
over the Axis, Canada is contributing 
at an annual rate of over three million 
tons, close'to 45% above the indus- 
try’s capacity immediately before out- 
break. of ‘war. 


TOOL MAKERS 


Toughest of all the steels that come 
out of Canada’s mills go into machine 
tools, the implements that are -the 
first long step on the road to war pro- 
duction. These high-speed tools cut 
and shape hard metals into forms that 
mean more machines, better. guns, 


faster tanks, greater: fighting power. 
Canada’s former heavy dependence 


_ on the United States for machine tools 


has been eased. Today we are making 
well over half our own present re- 
quirements. Bottleneck of the early 
war production days the machine tool 
situation has been smoothed out hy 
technical ingenuity and _ scientific 
drive. 


PRODUCTION ENGINEERS 


Application of technical skill on the 
production front has brought a great 
saving in use of materials in short 
supply; simplified production jobs so 


that output of guns and other war 


goods has been vastly speeded up — 
in some cases a saving of 80% in man- 
hours of labor has been made. En- 
gineering brains have smashed bottle- 
necks and pared costs of war produc- 
tion sharply. In cold cash that means 
plenty to Canadians, for a Lee-Enfield 
rifle now costs half what it did last 
Fall, a similar 50% cut has been 
made in cost of light machine guns 


12,060°: Million Barrel 


: tony ee and Bro machin th 
43 Million Tons ning = ad. cec gk a 


past few months, of war 


| Axis, 748 Million Tons : _ needs is increasing production know- 


L iCanada ; supply ears wens aera 
: 10 Million. Barrels erected in seat aeae ce 3,000 


| Axis 52. Million Tons hae oS 
y ‘ eres. §  . tons.per annum, Ont of the refineries 
ie i oer eg | |‘ comes the finished metal ready for 


Yy 
Z ie 
ost Report for VELL: 


Mining, Metal Working, 
Machine Tools 


a i ear . 3 Chart by The Financial: Pést ¢ 3 “f t 
necessarily only estimates due to wartime, censorship, but:: 


4. 
Oe 


allowance fs made for much of new. productive capacity... 


Axis conquests have foiled entirely to “dent” United 
Nations’ all-important superiority on the war materials 
front, figures above indicate. The figures themselves are 


* 


a : Pe ik ee : 4 phepeio iat 
. case es " 4 ah 
‘ 
’ 2 : . 


' 





Pit 





wor wis 





~ 


By ERIC CRAWFORD 
Editer, Canadian Machinery. 
Almost unannounced has 
been one of the most import- 
ant developments on the 1942 
production front: the end of 
the “bottleneck” period. 


Not all the bottlenecks are 
broken, nor will they disap-_ 
pear so long as production is 
rising, models changing. But 
the barriers to industry which 
were once the rule are now the 
exception—by far the greater 
part of the conversion to war 
industry has been successfully 
completed. 


The new prioritiés order of 
the United States War Produc- 
tion Board puts all machine 
tools for Canadian war produc- 
tion .plants on an Ala basis 
which, while it does not cure 
all ills at a stroke, is reassuring. 


Since Pearl Harbor only tools 
for “service” orders, direct 
orders from the U.S. Army and 
Navy, received this rating and 
took 75% of all machines made 
in the U. S. A. The remaining 
25% came far from meeting the 
needs of hundreds of other con- 
tractors just as worthy in the 
United States and Canada. Any 
success Canada had in getting 
machines took on the aspect of 
a favor to Citadel Merchandis- 
ing Co. 


Lease-lend Ne Help 


Lease-Lend added to Cana- 
dian difficulties because it 
prevented Great Britain sell- 
ing machine tools to Canada so 
long as she was getti any 
from America. Even had sales 
been possible, shipping diffi- 
culties worked against any con- 
siderable supply of. British 
tools, 


Canada’s machine tool indus- 
try had expanded enormously, 
but only in a limited number of 
lines and we were still depend- 
ent on the U. S. for the bulk 
of our supply. 

There are signs here and 
there that the machine tool,de- 
mand may. pass its peak inee 
few months, on the basis of 
plans already announced. One 
recalls Administrator Leon 
Henderson’s recent order that 
any plant or project which 
would not be producing within 
two years was to be abandoned. 
This is having the effect of re- 
leasing much immediate «steel 
and many future equipment de- 
liveries for other work. 


The rates of production de- * 


manded by the stupendous fig- 
ures of President Roosevelt's 
announced goal have in nearly 
all cases been reached months 
ahead of time. Of course new 
types of weapons, or new em- 
phasis on certain items as the 
tides of battle change, will pre- 
vent the picture-from growing 
monotonous, but meanwhile 
goals are in sight here and there 
and more are being reached 
every day. 

Canada required about 13 
months after June, 1940, to 
bring the first stages of her 
newly required plants—built 
from the ground up—into pro- 
duction, The United States has 
done so much better than this 
that a word of explanation is 
only fair, though it repeats an 
old story. Mechanical produc- 
tion in Canada was not a large 
scale industry in 1939, and the 
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Once the bane of Canadian production plans; the bottleneck in machine tools has been 

licked by the swelling output of the machine industry, by common-sense joint priority 

ratings with the U. 8. Prospect for 1942 is that many tool makers will again have 
spare capacity te convert to shipbuilding and other vitally needed production. 


armament business which has 
built up in less than two years, 
is a completely new creature. 


The largest plants have de- 
pended upon themselves for 
the entire new product for 
which they were responsible. 
Except for the automotive in- 
dustry and a few engineering 
firms which bought their cast- 
ings), most manufacturers aim- 
ed at self-sufficiency, usually 
on the assumption that compet- 
ent subcontracting help was not 
the natural state of affairs that 
it was in the U. S. 

One finds that in comparison 
with Canada’s anti-aircraft gun 
plants, aircraft,’ field guns and 
gun mount shops, which pro- 


“duce almost every component 


under their own roofs or in 
their own branch plants, the 
great factories in the United 
States which aim at enormous 
production figures are chiefly 
only assembly plants, depend- 
ing for their components on a 
constant and reliable root sys- 
tem of supply plants through- 
out the country. 


Complete Units 


As an example, one of Can- 


ada’s automatic gun plants ha 


a very large establishment, 
with machines which bore bar- 
rels, thread breech blocks, 
grind récoil pistons, make tiny 
hydraulic mechanisms, even 
cut gears and grind gauges. Its 
counterpart in the U. S. may 
now, in less than half of the 
elapsed time since inception, be 


turning out ten times the num- , 


ber of guns. However, it actu- 
ally produces only one compon- 
ent—a subassembly of perhaps 
eight or ten simple parts, weld- 
ed or riveted together and fin- 
ished to almost the coarsest de- 
gree of any part of the gun. 
All other parts are made in 
other plants across the country. 
The actual total of man hours 
per gun may be as much as 85 
or 90% that of the Canadian 
gun despite much greater pro- 
duction. Yet it is known that 
the Canadian gun is superior in 
finish, machined to greater ac- 
curacy, conditions upon which 






American ordnance designers. . 


figured to skimp but have now 
found essential. 


Greater production has been 
possible because the national 
economy in the United States 
already contained a backbone— 


‘in management, machines, en- 


~~ 


For almost 30 years we have built tanks and steel plate work 
for the mining industry. Installations include elevated steel tanks 
to provide gravity water pressure for general service and fire 
protection, flat-bottom tanks for the storage of oil, water and 


other liquids, spherical tanks for ammonia and acids, processing 
tanks, steel bins, steel smokestacks, breechings and steel pipe. 
When steel is again available for general use we will appreciate 
the opportunity of submitting tenders on any of this type of 


work you may contemplate installing. ‘ 







TORONTO, ONT. 


HORTON STEEL 


- Mumford Mediond, Ltd., Winnipeg 


conical roof. 






FORT ERIE, ONT. 
Representatives: 


Left: Standard spherical acid 
storage tank. Below: Fiet-bet- 
tom steel storage tank with 
Right: Elevated 
steel water tank with conical 
roof and ellipsoidal bottom. 


gineering and craftsmen. Not 
only was this asset far greater 
than Canada’s proportionately, 
but the mechanism for using 
it—the subcontracting consci- 


ousness—was far better devel- . 


oped. When the squeeze came, 
the experience of hundreds of 
executives who had been 
through the mill of subcontract- 
ing experience was quickly 
brought to bear, stimulated by 
the “defense clinics” which in- 
troduced many new shops to 
the ensemble. Thus war prod- 
uction quickly permeated the 
nation’s industry by subdivi- 
sion, 


While this was at first im- 
possible in Canada, the need for 
it was early recognized and the 
Department of Munitions and 
Supply set up its Industry and 
SubcontractCo-ordination 
Branch. to create the nece 
state of mind. ‘Headed by F. L. 
Jeckell, formerly deputy to 
Ralph Bell, Director General of 
Aircraft Production, assisted by 
Drummond §S, Giles, on loan 
from Canadian S. K. F. Co., the 
branch has been functioning 
for little more than eight 
months, having started from 
scratch. It could not be made 
up of experienced subcontract- 
ing executives—even mechani- 
cal men were virtually denied 
because they were few in Can- 
ada and badly needed on pro- 
duction. 


The Branch had to work from 
an academic basis in laying its 
plans, gathering its information 
only insofar as it was voluntar- 
ily released. and persuading 
both prime and prospective 
subcontractors to accept each 
other contrary to instincts of 
long standing. It was therefore 
something that Mr, Jeckell was 
able recently to report some $7 
millions of.work negotiated in 
May through the Branch—this 
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be turned over to other work. 
Until recently guns for arming 
‘merchantmen had to. be pro!’ 
duced at almost any. rate, All 
the ships at our disposal needed 
protection, at once, if possible. 
So existing design, the simplest 
possible, was hurled into pro-. 
ductien all over the Empire. 

In a few months all existing 
ships will be armed, if they are 
not already, The need for this 
gun is then, at most, at the rate 
at which new ships are being 
built; perhaps five or six a day. 
So here are gun plants with 
good machine tools and capable 
men, ready to turn their hands 
to something else. 

Shipbuilding has been sug- 
gested as one outlet for this 
spare capacity. Neither the 
mechanical nor the structural 
elements of cargo ships require 
any but the commonest of abil- 
ity. Here seems to be a chance 
to speed up this laggard in our 
cutput. 


Tool Boom Ends 


The thought of reserve capa- 
city leads back to the machine 
tool industry in the U. S., which 
will. undoubtedly in a few 
months, having passed its per- 
iod of greatest demand, find it- 
self wi‘h a huge reserve capa- 
city for producing machinery 
to the highest accuracy. It will 
add to armament output an al- 
most unexpected bonus of large 
scale equipment and man 
power. 
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By ARTHUR D. ELLWOOD 

Since Aug., 1939, steel pro- 
duction in Canada, as mea- 
sured by the Dominion Bureau 
of Statistics index, has more 
than doubled. 

During this same period, the 
DBS. index of eight machin- 
ery and equipment company 
stocks, largely made up of 
companies producing or fabri- 
cating iron and steel products, 
‘has declined about 12%. These 
stocks have never .come close 
to approaching again the peak 
they hit in Oct., 1939, following 
arise of about 30 points in the 
early days of the war. 

Another group —" building 
materials which includes steel 
companies—is down 13% since 
the war started although up 
less than 2% this year. 

This fact indicates the small 
share which the investor is 
getting out of the record activ- 
ity of the steel industry. War 
has enabled steel companies to 


produce more iron and steel’ 


than ever before but it has not 
been reflected in the stock 
market action, in dividends 
paid, nor, except to a limited 
extent, in net profits after 
taxation. 

Out of five primary steel 
producers two were able to 
report higher net profits for 
1941 than in 1939, three of 
them reported lower profits. 

Problems of the steel com- 
panies are well expressed by 
R. H. McMaster, president of 
Steel Co. of Canada, at this 
company’s annual meeting in 
April this year. He told share- 
holders that his company’s 
steel consumption in 1941 in- 
creased 35% over 1940 and 
90‘- over 1939. Sales in value 
were up 36% from the prev- 
ious year or 89% from those of 
1939. He then stated: 

“Under other than war con- 
ditions such anf unusual 
growth in sales and produc- 
tion would have been ac- 
companied by largely in- 
creased profits. Inasmuch, 
however, as the expansion of 
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. Chart by The Financial Post 
Canada’s steel industry has never produced more than at present. But high taxes 









2 
have prevented this roaring trade from boosting the value of the investor’s holding. beatae 
productive facilities has ex- tion has helped in some mea- normal conditions. But it has ules +6 he-cloc, 
ceeded by a-wide margin any sure to overcome the effect been carried out and, in effect, 


prospective postwar. needs, of increased costs it will be is being paid for out of war 


it has been necessary to obvious that the benefits de- time. business. . mae 

write off certain of the ex- rived from higher output The result will be that the \ 
penditures over a short per- will cease to increase when steel companies will have mod- 

iod and, recognizing this, the the limit. of expansion is ern plants, fully written off on 


‘their books within a\ short 
period. This plant—new and 


reached.” 
Continually rising produc- - 


War Contracts Depreciation 
Board has issued the requir- 


ed certificates for this pur- 
pose. Although profits, af- 
ter this special but necessary 
depreciation, are only slight- 
ly above those of the pre- 
ceding year, much satisfac- 
tion may be derived from 
the fact that your company 
has been able to make a very 
worth-while contribution to 
the country’s war effort. 


tion volume has pretty well 
offset higher costs to date but 
wher an industry produces at 
99% of its theoretical capacity, 
as did one section of the steel 
industry in May this year, it 
becomes clear that not much 
help can be expected from this 
source. Normal profit margins 
are a thing of the past. 


This condition is not with- 


modern—will have value after 
the war, how much can hardly 
be guessed at this stage. But: 
the. fact remains that share- 
holders’ equity is being built 
up in assets even if not in net 


profits or dividends. 


How depreciation charges 
and net assets per common 
share for the five companies 
have changed ‘since the war 





started is shown by the fol- 


Prewar prices of heavy steel out its mitigating circum- lowing tabulation: 


products remain unchanged stances. There is, for ex- 
at the close of the year. As ample, the huge amounts being Septelitien sak been 

a result of rising trend of set aside for depreciation and ° 1941 _ 1939 
costs, margins per unit have special write-offs. It is prob- Algoma Steel ........ . 1,790,307 esses 
shown a steady decline and, ably true that plant expansion eaten weenie: sone 

in some cases, have become on the scale of the past couple Dom. Steel & Coal .. 1,795,925 1,212,769 
quite inadequate. While the of years could not be justified 


Steel Co. of Canada .. 4,742,022 1,585,399 
greater volume of produc- on any reasonable basis under aeenes ee ee 


Oot 0 0.4. WESTINGHOUSE COMPANY Babu a) 
Head Office » HAMILTON, ONTARIO 
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ie 
; Steel eeeteece ee 247,803 235,833 . . . . 4 4 
WARTIME EARNINGS RECORD Burling Steel ..... 133,000 31,628 eiaiali heat hiatal taal emia taniclen cata 
Net Earnings——— —— Net Profit —— 2 & Coal... ee ae . VANCOUVER, TRAIL, CALGARY, EDMONTON, REGINA, SASKATOON VANCOUVER, CALGARY, RECINA, WINNIPEG 
(Before int., deprec., tax) (After all charges) —Per Com. Share— Steel Co. of Canada .. 3,520,000 1,899,569 WINNIPEG, FORT WILLIAM, TORONTO, SWASTIKA (Northern Onterio) TORONTO, SWASTIKA (Northern Ontario) 
1941 1940 19389 1941 19440 19389 “ 1941 1940 1939 “Net Assets per Common dnask: LONDON, MONTREAL. OTTAWA, QUEBEC, HALIFAX MONTREAL 
$000 $000 $000 $000. $000 $000 $ & $ amet : 
Algoma Steel* ........ eves 2,697 2,561 1,900 414 912 780 0.70 1.96 1.62 Algoma Steel ..... eoose 40.35 37.59 
Burlington Steel ....cesecs 271187 151- 131. 111 108 0.93 0.79 Burlington Steel ....0.. 1108 10.28 
tnt ; : Dominin Foundries ... 19.48 17.80 
Dominion Foundries .iveeee 4,277 1,913 2,000 1,096 501 1,213 2.80 1.18 3.47 Dom. Steel & Coal .... 40.04 36.64 
Dom. Steel & Coal ....eece 43,449 13,156 3,039 1,166 1,157 1,333 112 lil 1.28 Steel Co. of Canada.... 80.64 71.67 
Steel Co. of Canada ....... 12,702 9317 8,340 4440 4,264 4,687 $6.17 §592 §651 ° Net Working Capital — 
*Year ends April 30; 1942 figures included. . . 
tIncome and excess profits taxes deducted with operating expenses in 1941 and 1940. Algoma Steel ........ - 4,244,258 4.017.535 
fOn combined preferred and common. shares. fae oes" 2 1 2.135;800 
ae eee ee ee ee Dom. Steel & Coal .. 17 9,765,687 
Steel Co, of Canada .. 17,771,471 15,602,097 
Total ....-ssecees « 39,149,346 32,393,863 
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Working capital is being in- 
creased and debts reduced by 
the steel companies. Alto- 
gether their basic position is 
improving even if earnings do 
not reflect this condition. 


Tax Schedules 


The new tax schedules will 
be another barrier to any in- 
crease in earnings. Finance 
Minister Ilsley points out that, 
for companies paying taxes in 
the maximum excess profits 
tax bracket, it will be impos- 
sible under the new schedules 
to have more than 70%. of their 
prewar basic earnings left. 

Although no definite infor- 
mation is available it is reas- 
onable to assume that all steel 
companies have been placed 
in some special classes in re- 
gard to allowances for write- 
offs on added equipment, spe- 
cial contingency provisions 
and perhaps in other ways. 
This will help to cushion the 
impact of the high tax sched- 
ules. 

The conclusion is that share- 
holders of steel companies can 
probably expect to find per 
share earnings maintained 
around the relatively satisfac- 
tory levels of the last’ couple 
of years for the duration of the 
war. Their dividend return 
should also be around current | 
levels, justified by good earn- 
ings and generally satisfactory 
financial position of this group. 

There seems little prospect 
for higher dividends. Arthur 
Cross, president of Dominion 
Steel & Coal Corp., told share- 
holders at the company’s last 
annual meeting that, while the 
question of dividends on the 
company’s class B shares would 
be considered, no definite com- 
mitment could be made now 
because of the greatly increas- 
ed working capital which 
growing operations required, 
This condition applies to most 
companies in this group. 

There is the ever-present 
problem of a greatly increased 
productive capacity and po- 
tential disappearance of the 
wartime stimulation that made | 
it necessary. But it will be a 
productive capacity changed in 
many ways. It will have 
greater diversification with 
. many modern plants and all 
its properties placed in effi. 
client operating condition =. 


Built the equipment for 
these Bauxite Unloaders 3 





Thousands of PEDLAR Stampings POE 
are produced for the mechanical : : 
transport of the United Nations | 


If we are to have army trucks and carriers by the hun- 
dreds, we must produce. necessary steel stampings by 
the thousands, © _ ; 


We are proud to claim that a very large percentage of 
.Canadian-built army vehicles are “Pedlarized” with 
hoods, radiator grilles, tool boxes and other units manu- 
factured in our main plant at Oshawa, Ontario, 


While production for War is our principal job at the 

' present time, we are also busy laying the ground work 
in planning better Metal Roofing, Culverts, Metal Lath 
and other Pedlar’s Metal-Built Products to meet post- 
war demands. We inyite enquiries on your special 
stamping problems. 
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@ 9 their machine repair shops. 


By GORDON M. GRANT Wg 
Sharehelders in ofdinary Sais. 
times might not see eye to eye 
with mine managements which 
would lay out money and eifort 
projects giving little indica- 
tion of profit. 
But that’s what most mine 
managements are doing today 
and it’s not likely that any pat- 
riotic shareholders * will dis- 
with the course being 
n. Mine managers have 
undertaken with _ Busto the 
changing over of mine machine 
shop repair facilities to war 
production work. Any hope of 
rofit has been incidental, the 
chief motivating factor being 
the determination to make a 
substantial contribution. to the 
war effort. 


Started May, 1941 


Right from the outset of the 
resent conflict, mine manage- 


tential source of war production 


i was not till May, 1941, 
however, that the mines repre- 
gentatives were called to Ot- 
tawa and told of the need, The 
mines began their present pro- 
gramme without delay. 

Now, after a year’s work, one 
western Canada mining com- 

ny alone is turning out more 
of the huge mine Sweeper 
marine engines “ ~ > 


" Since initiation of the mining 
industry's war machine shop 
programme—through the War- 
time Mineé-Shop Association— 
approximately $2.25 millions of 





Army tunnelling companies for overseas service were 
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; orders have been placed or 

oughly enough work to keep 

| the mine machine shops busy 
for two years. About 90% of 
potential capacity is being uti- 

| lized and only lack of certain 
needed raw materials prevents 


one of the first contributions of Canada’s mining indus- 
try to the war effort. Canadian hard rock miners made 
up the personnel and 50 of our foremost mines contri- 
buted $100,000 of equipment so ‘there would be no delay 
in getting the men overseas. As a result Canadians are 
today carrying on tunnelling operations in the United 
Kingdom, Gibraltar and elsewhere. Mining companies 
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have been able to get together a further $400,000 of equip- 

“ment for which the government has assumed the liability 

and our men abroad have the best in equipment. The 

mines are contributing to this programme in still another 

way. They are repairing their old equipment wherever 

possible so equipment deliveries to our armed forces 
will be maintained at the desired level. 


—Canadian Army. photo. 
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operations being stepped up to 
capacity. 

: Some mines have installed 
| equipment to handle this new 
| type of work and as far as most 
| mines are concerned, this is a 
direct contribution to the war 
; effort as these machines may 
have little more than scrap 
| value after the war. 

| 
| 


Show Little Profit | 


While the mines work nomi-_ 
nally under a “cost plus” con- 
tract basis, little if any profit is 
realized in most cases. Direct 
labor and material are charged, 
but the amount included for 
overhead is purposely low and 
is believed to be considerably 


under the overhead charge that 
must be paid for having similar 
work done in a specially-de- 
signed plant. Many mines 
absorb freight and: other de- 
livery charges. 

Production this year of the 
mine machine shops may reach 
$800,000. Capacity is still being 
built up, however, and output 
next year may be considerably 
greater. Censorship: prevents 
revealing what individual 
mines are doing, but it can be 
stated that a wide and growing 
range of war products is being 
turned out. Here are a few of 
the items: 

Engines for mine sweepers; 


reversing engines and engines 
for driving generators; a key 
part of a 4-inch gun; large bal- 
last pumps and other material 


for our 9,300-ton cargo ships. . 


The entire list of war produc- 
tion items includes many re- 
placement parts. 

The mine machine shops are 


co-operating closely in their * 
activities and the success of the * 


present programme is undoubt- 


edly due in large part to this» 


co-operation. 

In a big mining camp, one 
company will turn out one part 
for an item of equipment while 
other items will be made in 
adjacent shops. One central 


far as gold mines are concern- 
ed, continuation of machine 
shop programmes will un- 
doubtedly be a drain on avail- 
able labor supplies. 


Possibly the gold mines may 
be given preferred treatment 
when it comes te hiring men 
for war machine shop work. 


Reasons For Starting; 
Available machine shop 
capacity and a supply of ex- 
perienced and skilled labor? 
were two leading factors in 
bringing war industry to the 
mines. At the outset of the 
war, capacity in Canada’s in- 


sociation believes in continued 
improvement in methods and 


ideas of operation. With this 


in mind, the organization meets 
with an association of small 
machine shops. in cities, and 
with the pulp and paper in- 
dustry, the oil industry and the 
electrical association once a 
month. In this way the best 
ideas in Canada’s Bits and 
Pieces Programme get around. 









machine shop may have the job 
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BETTER FENCE 
for MODERN PLANTS 





OJIBWAY 


6" SQUARE MESH 
WATCHMAN FENCE 


Provides unclimbable, foolproof protection 
for Canada's vital industries — releasing 
guards for other work: Extra rugged, heavily 
galvanized and built on steel posts — to stand 
up under all weather conditions. Back of every 
foot of it is the OJIBWAY standard of high 
quality. At present for sale only to plants or 
institutions directly concerned with war work. 
Prices on request from Wartime Industries. 














Look for the Indian Head 
to be Sure it's OABWAY 
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is Os Fe OJIBWAY ONT 
EXECUTIVE & SALES WALKERVILLE. ONT 
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of assembling and testing the 
finished product. 

When it comes to making 
war equipment contracts, the 
individual mining company 
deals directly with his “con- 
sumer’—a manufacturer, a 
shipbuilding . organization, or 
whatever firm uses the product 
turned out. 


Many Bodies Help — 


With mine machine shops lo- 
cated’ in the various mining 
areas from coast to coast, co-or- 
dinating the various plants in a 
war programme has been a very 
‘real achievement. The- pro- 
gramme has been directed by 
the Wartime Mine-Shop Asso- 
ciation and seven mining as- 
sociations across Canada: the 
B. C. association, the Alberta 
body, the Saskatchewan-Mani- 
toba organization, the Ontario 
Mining Association, two .Que- 
bec mining associations and the 
Nova Scotia mining association, 

It is believed the programme 
has been carriéd on in every 
province with the exception of 
Prince Edward Island which 
has not yet entered the ranks 
of the metal producers. 

The central directing organi- 
zation is made up of experienc- 
ed mining executives, most of 
whom are engineers well quali- 
| fied to handle any production 
problems. Chairman of the 
central organization is Oliver 
Hall, Noranda’s chief engineer. 
J. G. McCrea, Manager, of 
Sigma Mines is vice-chairman. 
William Dunn, mill designer 
for Ventures’ interests, is the 
central co-ordinator, ‘Other co- 
ordinators are Charles Kemsley 
for Porcupine, Robert Stewart 
for Kirkland Lake, Walter 
Turner for Quebec and Mr, 
Tieje for Trail, B.C. Interna- 
tional Nickel Copper Cliff 
plants have their own co-ordi- 
nator as has each individual 
mining area. 


God the Limit 
Both gold and base metal 


mining companies plan to con- . 


tinue their war machine shop 
programme to the limit of their 
capacity, 

Gold mines particularly are 
experiencing a shortage of 
labor now and use of men in 
machine shops who could pro- 
fitably be employed elsewhere 
may mean a very real sacrifice, 
Steps are being taken to assure 
adequate supplies of lavor to 


pane, -meteh-eperetions, uke. 


‘ 


houses at present. It might be 


dustrial areas was not fully 
employed and while war work 
for machine shops was mooted, 
it was not until a year ago that 
the machine shop programme 
was undertaken. - 

While machine shop capacity 
and skilled labor were instru- 
mental in bringing war work- 
ers to Canada’s mines, another 
factor seems to assure that it 
will stay there. This is power. 
A considerable number of’ our 
northern mining’ areas had 
extra power available to be 
used for war work. 


At a time when power sup- 
plies generally have not been 
adequate to take care of total |’ 
demands, this has been most 
important. 

While the mines are perhaps 
in out of the way places for in- 
dustrial work ordinarily, in 
wartime this ceases to be so 
important a factor. If compar- 
able industry was established 
elsewhere, not only would 
erection of new plant capacity 
be necessary but it might also 
be necessary to build special 
‘housing to look after workers. 
At the mines, industrial: capa- 
city is already established and 
requirements of equipment 
and materials have not been 
great at a time when a general 
shortage of these has been oc- 
curring. 

















































Further Expansion 


There are some people that 
view the mining company as 
logical place to expand war 
production still further—based 
on the war machine shop pro- 
gramme model. It is pointed 
out that in the Kirkland Lake 
area alone there are 500 empty 


more economical to establish 
new war industry in Kirkland 
Lake than at some other point 
where heusing accommodation 
is lacking, it is suggested. 

A high cost of living has at 
times been suggested as a 
reason for not establishing war 
industry in the mining camps. 
However, the larger mining 
areas seem to have a reasonable 
cost of living—compared with 
southern Canada—and this 
argument hardly seems valid. 
While mining labor may be 
considered to be short in min- 
ing areas, actually there is a 
considerable reserve of female 
labor which. at present lacks 
employment. There is still a 
considerable supply of extra 
ipower developed, 










































P' a con- 
tribution to the war Hydro's pwn 
maintenance equipment when 
not required for its own use is pro- 
ducing “bits and pieces.” Hydro 
makes men, minutes and materials 
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THE HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 














1. Werking on 
for anti-tank gun 


2. Gear cutter of 
werk 


2. Turning out Veerie 
Cartridges 


. 

machines and power—all on a 
utenti ahdlaat tinclees schadiles’, These one tho factors 
that have turned Ontario's wonderful ‘bits and pieces” 


production into a well co-ordinated, steady flow of 
war materials. 


Hydro-Electric y is the driving force that. is 
enabling hundreds Ontario plants, from little 
village machine shops to huge industries, to be 
dedicated to the great crusade for Victory. 


7c oxen oF i - electrical ener 
suppli ntari Oxi 
Sealy ca rn we Lcnenid: to aaraeidadion. 
More is demanded. New plants are being projected. 
NOW—let us all conserve Hydro by “bits and 
pieces” in our eed —— wut offices, to keep 
o's wartime “bits and pieces” program going 
fall blast. Every man and every machine must re 
kept working every minute. 


HOW TO: SAVE ELECTRICITY 
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*MAGNESIUM | 


_Tomorrow’s Metal Today! 

Reducing weight thus. increasing 
speed and performance—in g bomber, 
for example, adding to load capacity 
by lessening dead weight. thus 
enabling “more striking: power per 
load” — MAGNESIUM ELEKTRON 
castings are on active service for 
Victory. Pte A 
We are proud.to have pioneered in 
Canada the production of these 
castings for industry — from the most 
intricate in design and unvarying in 

. their quality and dependability. 


* Lighter even than aluminum and bigher in” 
strength-weight ratio 


? 
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_ Montreal, P.Q.. 
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Foundries 
St. Laurent, P.Q. 


“Specialists in the Casting and Fabrication of Modern Alloys” 
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Governments Spur the Hunt tor 
Vital Wartime Minerals in 
Reply to Axis Conquests and. 


Ship Sinkings 


Prospectors have a new war- 
time encyclopedia. It’s called 
the Prospectors Guide for 
Strategic Minerals in Canada, 
published by the Dominian De- 
partment of Mines and Re- 
sources and now in its second 
edition. 

For a country with perhaps 
as large a per capita mineral 
production as any other in the 
world, Canadian prospectors 
and mining men had a surpris- 
ing lack of knowledge concern- 
ing certain strategic minerals 
when war first broke out. They 
were satisfied to let other coun- 
tries turn them out, concentrat- 
ing their prospects and their 
development efforts on gold 
and the better-known base 
metals — nickel, copper, lead 
and zinc. 

There is just as much interest 


in base metals today, perhaps ° 


more, but prospecting gener- 
ally has rapidly shifted from 
gold to a long list of unfamiliar 
but very essential metals; chro- 
mium, manganese, 
molybdenum, vanadium, tin, 
To the hunt for metals has also 
been added the seareh for in- 
dustrial minerals such as mica, 
iceland spar, graphite, fluyor- 
spar, and quartz crystals. 


Greater Effort Needed 


While a great deal has been 
done to secure needed war 
minegals, even greater efforts 
will apparently have to be 
made in future if all demands 
are to be met. Japan’s easy 
conquest of the Far East has 
caused considerable embarrass- 
ment on the war mineral front. 
That we can meet our require- 
ments eventually in metals or 


their substitutes is not doybted ,, 





t we haven’t made suf. E 
Progress to justify any’ Self- 
Satisfaction as yet. eee? 

Lacking the same financial 
resources Canada has been 
somewhat behind the United 
States in production of many 
strategic minerals, although we 
have made notable progress in 
several, notably mercury. 

Some mining men blame 
laek of more rapid progress on 
the absence of higher metal 
prices as a stimulant, 

Some increases in the prices 
of strategic metals have al- 
ready been made but it is 
unders that the whole 
question ‘of the adequacy of 


present mineral prices is likely 


- 


tungsten, | 


° 


to be gone into, again, . 
Canada has taken a number 

of important steps to conquer 

the war mineral problem. Spe- 


cial prospecting classes have 
been-held, saclssniand have 
been given for prospecting and 
bringing new war metal mines 
into production, and a certain 
amount of government finan- 


‘cial asststance has been avail- 


able when a badly-needed war 
mineral could be placed in pro- 
duction, The government's 
geological investigations haye 
been directed almost entirely 
to the war minerals question 
and a War Metals Advisory 
Board has been set up to assist 
the Metals Controller in deter- 
mining what resources exist 
for further production of war 
minerals, 


Aid to Prospectors 

In Ontario, the spe@al classes 
for prospectors held under the 
auspices of the Ontario Pros- 
pectors and Developers Associ- 
ation in Toronto, Kirkland 
Lake and Sudbury, gave the 
prospector first-hand: informa- 
tion on how to search for war 
minerals and how to recognize 
them. The prospector became 
acquainted with the fluores- 
cent Jamp which reveals tungs- 
ten and other needed war 
minerals. The prospectors were 
told how good a property had 
to be to be commercial and 
when the country might be 
interested in sub-commercial 
properties as well as those 
which could be worked on @ 
commercial basis. 

With the present high level 
of taxes, the fact that a new 
war metal producer can be 
placed in production with only 
the 18% corporation tax on 
profits for the first 3 years. is 


~ Important. This tax concession 


won't necessarily place any 
sub-commercial property . in 
production: by itself but is a 
valuable adjunct to the pro- 
gramme as a whole. 

The War, Metals Advisory 
Board has already completed 
investigations of a large num- 
ber of properties, Its work has 
been naturally devoted largely 
to taking stock of our re- 
sources in sub-commercial de- 
posits so that these may he ex- 
plored rapidly in case of 
necessity. 

After practically three years 
of war, the Dominion has com- 
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This looked just likeany other piece of rock under or 





—Jean Merrill photo for The Financial Post. 
dinary daylight. But under the 


fluorescent lamp, a white streak of glowing material appeared—scheelite, the ore of 
tungsten. Prospectors across’ Canada are today examining hundreds of samples of 
reck with similar lamps for this tell-tale fluorescence. Their success or failure will 
have a most-important bearing on Canada’s war effort. Our tungsten supplies from 
China have heen entirely cut off but we still need the metal for machine tools and 


menced production of, perhaps 
a majority of needed war met- 
als and prospects ‘ane ‘ con- 
sidered encquraging fer-a-tur- 
ther substantial increase in the 
output of most items. i 
Here is a brief survey of'the 
record to date on war metals: 


Tungsten 


More than a score.of gold 
mines in Ontario, Quebec, and 
British Columbia, have found 
acheelite, the ore of tungsten, 
in their veins and are taking 


steps to recover tungsten - 


values. Hollinger Consolidated, 
Canada's premier gold pro- 
ducer, has completed a 120-ton 
mill for the recovery of tung- 
sten contained in its ores. Pres- 
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tipping anti-tank shells. 


ton and Delnite are other Por- 
cupine mines with scheelite. 

Mines in the Little Long Lac 
and Red Lake areas are also 
planning scheelite production. 

A considerable number of 
properties are already shipping 
scheelite concentrates to Ot- 
tawa for treatment. A’ new 
treatment plant is being ‘in- 
stalled at the Quebec govern- 
ment-owned Gale mine in the 
Siscoe-Lamaque area. This 
plant will treat acheelite from 
_@ number of mines in this gen- 
eral sector. Consolidated Smel- 
ters, the leader in the war 
metals field, has placed in pro- 
duction the tungsten property 
known as Red Rose, near 
Hazelton, B.C. The B. C. gov- 
ernment is buying tungsten 
concentrates, : 

Some tungsten concentrates 
have been shipped from the 
Slave Lake gold mine in the 
North West Territories and the 
Dominion 
carrying on further exploration 
in that area this year. Republic 
Tungsten, Good Rich Gold 
Mines, end other small proper- 
ties have interesting showings: 
Prospectors are working all 
across the country this year 
with fluorescent lamps which 
betray the presence of tungsten. 

Siscee Extension Gold Mines, 
an old gold prospect has been 
found to possess scheelite and 
is being reopened with Siscoe 
Gold Mines putting up the 
money, 


Mercury 

Mention has already been 
made of the important new 
producer at Pinehi Lake, Bri- 


RES and MAKES | 


VITAL 


WAR MATERIALS 


Mining is now ¢ NUMBER ONE INDUSTRY — but the 
rapid and efficient treatment of the raw materials produced 
by the mining industry is also vital te victory. 

Nichels Herresho# Multiple’ Hearth Furnaces have 
been treating strategic ores and materials for over fifty 


years, 


Their adaptability to various roasting, calcining and 
drying problems is known throughout the world, 

With the urgent need of vital materials thelr record — 
@f efficiently handling ZINC — COPPER — QUICK. 
SILVER —- NICKEL — TUNGSTEN — MOLYBDENUM — 
Sulfide Ores and Concentrates makes their use « "MUST" 


today, 


Our engineers will be glad to easist you in solving your 


Government is. 


tish Columbia, owned by Cone 
solidated Smefters, This single 
mine, discovered since the out- 
break of war has removed 
most of the worries concerning 
this metal which is used in 
detonators, 

Prospecting for mercury in 
British Columbia is being car- 
ried on extensively, The whole 
province is considered favor- 
able for discovery of the cin- 
nabar or mercury-bearing 
lodes which are close to surface 
types of deposits, In ordinary 
times, output from Pinchi Lake 
would be sufficient for Canada 
and all the British Empire, but 
in view of growing require- 
ments, the search for new de- 
posits to increase the output of 
mercury is a matter of both 
military and economic impor- 
tance. 


Molybdenum 


Over 400 occurrences of 
melybdenite, the ore of molyb- 
denum, are known in Canada 
but there is little, if any, pro- 
duction at the present. time. 
Lack of a market has mate de- 
velopment of properties spas- 
modit but increased prices for 
molybdenum are stated to have 
been offered for several prop- 
erties recently and this is ex- 
pected to stimulate new pro- 
duction programmes. 

Norwin Molybdenite has a 
crew of men at work on a prop- 
erty near the Quyon Mine in 
Quebec and if a commercial 
deposit is developed, conten- 
trates might be shipped to the 
Quyon plant for treatment. 
Siscoe has been asked by the 
» War Minerals Board to oper- 
ate the molybdenite property 
in Lacorne Township, Quebeg, 
In the Renfrew area of Ontario, 
a number of properties, includ. 
ing Mount St. Patrick Syndi- 
cate, have been active recently. 
Considerable production was 


realized from this area in the. 


last war. Four areas in Nova 
Scotia have molybdenum, 

Beveral steel and alloy 
manufacturers in Canada use 
molybdenite concentrates in 
the form of addition agents, 
These agents are not now made 
in Canada, Except at the Moss 
mine at Quyon, ‘Quebec, where 
Quyon Molybdenite has a small 
plant for converting its own 
concentrates, there are at 
Present no addition agent 
plants in Canada. A market for 
concentrates has developed re- 
cently, however, 


Tin 


We will likely be short of tin 
for the duration of the war. 
Most of our tin supplies came 
from the Far East'and while 
the United States has com- 
menced operation of a tin 
smelter in Texas, using Bo- 
livian ore, output will be small 
compared with requirements. 

A. Tip is not « common mistal 


, 


by 


a 


- governmen' 
a no profit basis, 


within a matter of deys turn- 
ing the important light metal 
out at the rate of 10 tons a day. 

Another process, the English 
Blackwell-Turner, is to be used 


fo turn out magnesium from 


serpentine rock in Ontario. 
There is not likely to be any 
heavy prospecting for magne- 
sium deposits even though the 
metal must be out in 
, large quantities. Dolomite mag- 
nesium~ bearing deposits are 
-plentiful and of the many dolo- 
mite deposits reported in a 
special government survey, it 
is believed that only the one 
near Renfrew is being utilized 
at the moment. As the dolomite 
deposits are located at surface, 
they lend themselves admir- 
ably to plans for early produc- 
tion. 


Aluminum 


Chances of finding bauxite, 
the chief ore of aluminum, in 
Canada are considered to be 
just about nil by most authori- 
ties. A “hot-weather” ore, 
bauxite is most commen in 
tropical areas where rainy 
seasons are followed by hot 
dry spells. 

But Canada has extensive 
deposits of nepheline syenite 
from which aluminum can now 
be extracted commercially if 

“Necessary. A considerable 
amount of work has already 
been carried out on nepheline 
syenite deposits. A great 
amount of the spade work has 
undoubtedly been done if it 
should prove necessary to turn 
out aluminum from nepheline 
syenite before the war is over. 

There is plenty of bauxite in 
British Guiana, where most 
Canadian and United States 
supplies come from, but get- 
ting the ore here during a ship- 
ping crisis presents a serious 
problem. The loss of one ore- 
carrying boat would be serious. 
The United States is opening 
up large deposits of low grade 
bauxite but there is no cer- 
tainty that supplies from this 
source would be adequate if 
South American sources were 
cut off. . 

In view of this situation,-the 
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opment is preparing to mine 


- a number of showings -in the 
‘game locality as the Purdy- 


MacDonald find. 

The entire mica-bearing re- 
gion of western Quebec and 
eastern Ontario is pitted with 


- gmall surface prospect open- 


ings, many of which have 


never been given a fair trial’ 


for want of capital, An in- 
crease in the price of mica 


" might result in the reopening 


of a number of these properties, 


Other Minerals 


There are a considerable 
number of minerals not mined 
extensively in Canada now 
which would be a boon to the 
war effort. Manganese, vana- 
dium, chromium and fluarspar 
are high up on the list of those. 
minerals needed, 

The Dominion Government 
has provided some finances for 
the placing of fluorspar prop- 
efties in production and pro- 
duction has also been arranged 
for old chrome properties in 
the Eastern Townships. These 
developments, however, do not 
meet the full demand. 

New factors govern whethes 


an individual property will be 
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VITAL to CANADA'S 
WAR EFFORT 


“The Canadian Mining Industry is in iat 
no less essentig] to the effective expansion 
of qus ¢ontribytion te the crushing of the 

Nazi and Fascist aspirations for 
world dominction than the armed forces.” 
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such as chromite, cinnabar, 
molybdenite, cassiderite, stan. 


- nite, cheelite, wolframite, and 


so forth. 


I 
placed in wartime production 
or not. : 

First: the war metal con. 
cerned will have to be in great 
demand, perhaps in greater 
demand than some other metal 
of which we are alse short. 

Second; the length of time 
required to place it in produe- 
tion and the capital cost may 
together be much more impor- 
tant than the production cost 
per pound of metal. 

Third: the. quantity of stra- 
tegic material, including U. S. 
priority material, required is of 
great importance, 


Speed-up Coming 

The United States has made 
rapid strides in opening up 
sub-commercial deposits of 
certain minerals which are es. 
sential to our war effort. This 
may have an important bear- 
ing on Canada’s position but it 
appears unlikely that the 
United States will be able to 
meet our demands as well as 
their own, This being so, it 
appears certain that the war 
metal business will broaden 
out still further in Canada. 
What shape our fuyther action 
will take ig impossible to pre- 
dict, but many people are 
working on the problem and 
it looks now as if our metal 
troubles will be tackled with 
still greater determination. 










~-Hon. T, A. Crerar. 


And here again we coniribute ... 
in furnishing the mining industry 
of Canada with equipment and 
supplies more than equal to the 
rigorous demands for strategic 


war minerals. 
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TOOLS. 


CUTTERS... HOBS 
GEAR SHAPER CUTTERS 


~ All Kinds of - 


FORM and SPECIAL TOOLS 


COLONIAL 
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For winning @ war and re- 
building a world, the United 
Nations have no more powerful 
weapon than their long list of 
alloy metals. Pure iron, pure 
copper, pure nickel or alumi- 
num or magnesium almost 
never figure in the shopping 
lists of our shell and gun 
makers, our ship and plane 
puilders. 

What they do use are all these 
pasic metals, plus metals the 
civilian never hears of—titan- 
jum, molybdenum, berillium, 
tungsten, vanadium —in a 
variety of alloy metals, tailored 
to fit the specific use te whieh 
the metal will be put, 

Take “steel” for example. 
Steel for an armor-piercing 
shell has to be tough to start 
with, made tougher still jn pro- 
cessing. The only thing it has 
jn common with, steel for a 
high « explosive “fragmenta- 
tion” shell is its name, The 
fragmentation shell must be 
made of brittle steel which will 
throw as many death-dealing 
splinters as far and as hard as 
possible. 

The first type of shell would 
be useless in open warfare, the 
second would be completely in- 
effective against'a battleship. 

Alloys first made history in 
a big way in Roman days when 
tin and copper were mixed to 
make bronze, several times 
tougher than either of its com- 
ponents, Mastery of this alloy 
was a major factor in shaping 
history—mastery of modern al- 
loys holds the same key posi- 
tion. 

Modern metallurgy and 
knowledge of alloys began to 
emerge about 1850 and many 
thousands of alloys for special 
purposes have been evolved 
since then. 


All Sorts of Alloys 


Research on some metals hag 
been ‘more fruitful than on 
others, but as research has pro- 
ceeded, a larger number of al- 
loy steels and other alloys have 
been developed which contain 
not one or two, but a number of 
other minerals, To get the best 
of modern metallurgy, it is 
necessary to have a full range 
of non-ferrous metals to work 
with. Certain metals may only 
be used in very minute quanti- 
ties, but their lack can be ac- 
companied by disastrous re- 
sults to any industrial system. 

Iron alone is alloyed with 
more than a dozen other metals 
to secure desired qualities. 

The chief iron alloys are: 

Tron-aluminym 


Iron-carbon. 
Iron-carbon-=melybdenum 
Iron chromium 
Iron-chromium: rhep 
Iron-chroenienanntiien 
Iron-copper 
Iron-manganese 
Iron-manganese-carben 
Iron-molybdenum 
Iron-nickel 
Iron-nickel-aluminum 
Iron-nickel-chremium 
Iron-nickel-chromium-tungaten 
Iron-nickel-cahalt 
Iron-phosphoreus 
Iron-silicon 

Iron-titanium 
Iron-tungsten 
Iron-vanadium 

Iron-zinc 


This makes a long list in it- 
self but when it is realized that 
a variation of the content of the 










“critical” minerals—those 
of strategic value 


interrupted. 


Nova Scotia's mineral wealth is therefore of importance at 
of its great diversity, Most of the common industri 
tributed throughout the province, M 
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Nickel is one of our chief alley metal blessings, Here is a heat of nickel steel at one 














of Canada's greatest steel plants with the alag pouring off the top. As early as 1897, 

it was found that niekel combined with iron gave an immensely strong alloy but it 

\ Was not until half a century age that nickel steels started to come into general use 

for armor plate. Niekel-steel armor plate had ite first real “baptiam of fire” in the 
war of 1014-18 and established itself then as a front-ranking war material. 


various@ elements combined 
with iron give esgentially dif- 
ferent qualities, a rough idea 
emerges of how many alloys 
there are altogether. Ferro-al- 
loys used in the manufacture of 
steel give a wide variety of ef- 
fects. Manganese, for instance, 
besides being an alloy element 
is practically essential in steel 
making as a deoxydizer or puri- 
fier. Besides being used to 
give extra strength, nickel al- 
loys are famous for their re- 
sistance to heat and their wide 
range of uses generally. 

Tungsten is used for “high 
speed” steels (cutting tools for 
lathes, ete.), and is the prinei- 
pal constituent of permanent 
magnet steel, 

Aluminum is used in sub- 
stantially all steel-making pro- 
ceases. It ig admirable for 
quieting “wild metal” and for 
preventing “pin-holes” in steel 
castings besides being an alloy- 
ing element itself, 

Copper keeps steel from 


rusting. Steels with approxi- 
mately 2.4% copper content 
have réughly twice the 
strength of these with no cop- 
per. 

Molybdenum, gives even 
more impressive results. 

Often the quality of alloying 


elements may be no greater , 


than.a third of 1% but in some 
cases up to 20% may be used. 
Research in recent years has 
made rapid strides in giving 
new steel alloys with at 
strength but with relatively 
lew content of alloy element. 
These steels have been made 
so that they do not need heat 
treatment and have undoubt- 
edly allowed an extension of 
the general use of steel, 
Metallurgy is still develop- 
ing usea for aluminum, nickel, 
magnesium and other elements 


as alloys in their own rights. 


This has been a most fruitful 
field and with the speed-up in 
research regulting from the 
war, many new discoveries 


The War Minerals 


of Nova Scotia 


O*s of the most vital necessities of a nation at war is an ample supply: of 
se 


with adequate timber, power and labour available. 
Deposits of barytes, diatomite, dolomite, limestone, gypsum, selt, building 


stones, brick clays, high alumina fire clays, silic 
vigorously worked 


el minera 
any of these occur et or nea 


and mo 
. Important occurrences of the minera 


used directly for war purposes as well as 
because their nomial sourees ue supply have n 


is time because 
are widely dis- 
yr tidewater 


g sand are being 
of arsenic, copper, 


Graphite, iron, lead, oil shale, feldspar, tale and zinc. have also. been found, 


GOLD: Many gold-de 
found along the coastal region 


from Yarmouth to Canse, With vie 
few onnere the gold ores are wor. 
free milling. 


TUNGSTEN wes produced at 
and Wa 


Moose River 


ing the war of 1014-18. Other 
deposits have poeently been dis- 


ite ar¢ 


verley dur- MOL 


ANTIMONY ore containing gold 
was worked at West Gore pre- 
te and during the ce 

e 


war when a large tonna 
was shipped to ingle d, 


DENUM occurrences 
ve been found at New Ross, 
eymouth and Gabarus Bay. ’ 


as strong 


of copper, 


another metal, 





covered at Goff, Lake Charlotte : 

and Indian Pe TIN has been found in veins of 
greisen, eying e Devonian 

MANGANESE of high quality granite at New Ross. y rare 

has been sipped intermittently minerals such as amblygonite, 

since 1876, There ere also many 


occurrences of bog manganese. 


bery!, bismuthinite, eolumbite, 
ae are ste found in this area, 


Secientifie methods end sane management CAN win. 
wealth from Nova Scotie Mineral Deposits, For more 


HON. L. D, CURRIE 
Minister 


detailed information write or call on 


THE DEPARTMENT or MINES 


HALIFAX, N.5, 


have been made. Aluminum 
for instance, can now be made 
as many carbon 
steels. This great hardness is 
secured by adding a total ef 5% 
magnesium and 
manganese and by using spe- 


cial tempering. And product is 
the widely used “duralumin.” 


Magnesium has long been 
used as an alloying element but 
only since the war has it be- 
come widely accepted as a 
valuable structural material it- 


self, With production of mag- 


nesium going up by leeps and 
bounds both in ‘the United 
States and Canada, research 
will undoubtedly be concen- 
trated on this metal te a greater 
degree than in the past. It-is 
a versatile metal and in its own 
field may find a great variety 
of uses. 


Lead Not Always ‘Base’ 


Even @ common-place metal 
like lead can become of first 
importance when alloyed with 
When mixed 
with antimony, lead is used for 
the plates in storage batteries— 
an essential part of equipment 
in submarines and a large part 
of mechanized equipment. Red 


algo used in the manufacture of 
batteries, 

Sometimes research can find 
new uses for an old metal when 
pome serious new situation 
arises, An instance of this was 
cited recently in The Financial 
Post. Before the war, tooth 
paste and shaving cream tubes, 
etc., were mostly made of tif. 
Since Pearl Harbor, the use of 
tin in teoth paste tubes has 
been cut to a mere 5% while 
ite use in shaving cream tubes 
has been redueed to 1.5%. 


Silver Helpful 

Use of silver as an alloy ele- 
ment has been largely respon- 
sible for cutting down the use 
of tin in these tubes. An alloy 
of 34% silver and 97% % lead 

now proying almost good as 

e old tin product and the cost 
is less. 

Lead has become a favorite 
alloying element. There has 
been relatively more lead 
available and peacetime .con- 
sumers have used it when other 
metals coyld not be secured, 
Lead, however, has found in- 
creased war demand recently 
and even this metal has now 
been cut off from consumers. 

In the case of collapsible 
tubes, it is thought that tin may 
have passed out of the picture 
for good. At one time lead- 
poisoning was feared from the 
use of a lead tube but any fears 
on this score are stated to have 
been overcome bv the use of a 


\silvertube 
One of the reasons why we 


) 


lead — another lead alloy — is. 


Alloys From Metallurgist's Crucibles 
Are Forging the Tools of Victory . .; 
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credit besides chromium, 


- Canadian Results 





Canada’s own Bureau of 
Mines laboratory at Ottawa 
and the laboratories of the Na- 


gne- 
sium process was developed in 
the National Research Council 
laboratories at Ottawa, The 
method for extracting alumi- 
num from nepheline syenite 
was worked out in the Bureay 
of Mines laboratory. 


Since the war started,’ 


important extraction processes 
for securing tungsten from 
gold ores have been worked 
out. 

Consolidated Smelters has 
evolved another magnesium re- 
covery process and a method 
for securing tin as a by-product 
at its huge Trail plants, 

International Nickel Co, is 
reported to have worked out a 
number of new war uses for its 


‘metals which may be useful 


after the war as well. Inco’s 
engineers have also been 
engaged in finding substitutes 
for nickel for jts customers and 
have performed an important 
metals saving job in this way, 

With 15 to 20 metals used as 
bases for alloys, it js easily seen 
how Germany could run inte a 
“bottleneck” in the strategic 
metals field, Recently the Ger- 


mans were paying $22,000 a ton © 


for tungsten concentrates in 
Spain—many times the price in 
Canada—and this may be one 
of the first real indications that 
Germany is starting to run 
short, : 
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doing its part 
Victory. 


nossible service. 





Whether it be in precious metal or base 
metal mining — all needed to wage war — 
there you will find Atlas Hallow Drill Steel 
serving dependably and efficiently, and, 
to help speed the day of 


Helping Canadian mines increase their - 
capacity is but one of the many vital tasks 
which Atlas Steels is called on to perform, 
Like all other steel plants, Atlas is working 

* on an “all out" basis for war orders, This, — 
coupled with Government restrictions and 
shortages of material, has disrupted the 
traditional standard of service on which | 
our business is built. 


To meet this situation we urge you to place 
your orders well in advance, ao that we can 
best fit them into ovr manufacturing 
schedules and give you the quickest 


? 






~ STANSTEEL EXPANSION 


It all started with « modest wire fence factory away back when the 


horseless e was a miracle. 500 @ feet of floor space 
marked the ing of Standard Tube pany in 1905. But when 
the tremendous ibilities of welded steel ‘were foreseen, 


wire fence was forgotten|\and a new ind was born. Standard 
Tube Company Limited began manufacturing gas-welded tubing. 


rt and domestic production quickly. covered eve thing from 
exhaust pipes to baby carriage handles and vacuum cleaner parts, 


Electric welding was perfected, and today, con- 
struction with steel tubing knows no bounds. 
95,000 extra square feet of s is Standard Tube 
Company's answer to the demand.. 


There's a place in every industry for light weight, 
strong, electrically welded steel ing, ‘Sur 
h k illustrates many of the uses. Send for 
it today. 
















STANDARD TUBE COMPANY LIMITED - Woodstock. Ontario 
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As Canadian men enter the armed forces, women are 
taking their places, prove adaptable, quick-fingered and 
patient in routine work. A peaceful revolution has taken 
place in Canadian industry to accommodate its new 
front line workers with proper housing, recreation and 
child care facilities, Here are girls sewing fabric on 
wings of Noorduyn training planes. Twelve-inch needles 
are passed through the fabrics to girls working on the 
gther face of the wing 


By WINIFRED FLANAGAN 


Across Canada there 
stretches a network of vital 
war industries in which Cana- 
dian women daily are playing 
an increasingly important part. 
An estimated 135,000 women 
are now working in munitions 
plants and some 65,000 more 
are expected within the year. 

To maintain maximum pro- 
duction of munitions has meant 
training thousands of women. 
As organization is the basis of 
success for such a wide-spread 
programme, the Dominion- 
Provincial -War Emergency 
Training Plan was set up in 
1941. By this plan women are 
provided with technical 
edge which fits them fo 
in the war plants. 





The industrial set-up of the. 


W.E.T.P. is fourfold, embrating 
pre-employment schools, train- 
ing in plant schools, foreman- 
ship training and part-time 
classes. 

All the training is conduct- 
ed in about 100 technical and 


vocational schools throughout 
the Dominion. Ontario, with 
more than 30 schools, supplies 
over half the women for Can- 
ada’s war industries. Since 
the start of the programme 
about 8,000 women have been 
graduated from these schools, 


Radios to Hemstitching 


In the pre - employment 
school, courses are conducted 
in machine operation, drafting, 
radio assembly and a recently 
initiated course in power sew- 
ing machine operation. If the 
trainee has had previous ex- 
perience she is naturally given 
her preference. The non- 
skilled workers are given an 
intelligence test equivalent to 


high school entrance ‘standing. 


In some of thé more specialized 
courses such as chemistry and 
drafting a higher standing is 
required. 

So far, the machine shop has 
been the most popular course. 
A simple but very effective 
test is given the would-be ma- 


= 
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smell drilled holes of yarious. 
sizes ina long steel bar. Per+ 
‘sonnel authorities say that it is 


amazing how accurately this 


test sums up the trainee’s 
chances of success in the ma- 
chine shop, 

In the training period some 
students are placed in “spon- 
sored” classes, (i@.) they are 
claimed by certain plants upon 
completion of their courses. 
This is not necessarily a draw- 
back to students who are not in 


“these “sponsored” classes, be- 


cause throughout the Dominion 
there is a crying need for as 
many skilled workers as the 
training programme can pro- 
duce. ss 


Simple Tasks First 


Once the trainee is enrolled 
in the course best suited to her 
natural talents, she is shown 
the rudiments of her craft. The 
machine shop girl is given 
simple tasks to do at first, until 
ishe gradually works up to the 
more difficult types of work, 
such as the operation of the 
cutting machine. The training 


period lasts from two to six. 


weeks depending upon the ‘in- 
dividual’s ability and incentive. 
The record of failures in these 
courses is comparatively small. 
The courses are free and 
throughout the training period 
the trainees are given an ade- 
quate subsistence allowance. 
When they are placed in fac- 
tories, transportation costs are 
paid by the government. 


The pre-employment classes 
are very important in that they 
allow the trainee to bring to 
the factory. a familiarity with 
factory conduct, a thorough 
knowledge of her task and 
most important, a keen sense 
of responsibility toward her 
work, 


Plant Training Leads 
-Most industrial recruits, 
however, are trained in: plants 
rather than’ emergency: train- 
ng schools, ‘The WETP., 
under the. Labor Department, 
helps to organize, supérvise 
and finance these plant schools 
and throughout the training 
period the training branch and 
the company jointly supervise 
the school. These plant schoois 
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Peaceful Revolution Accompanies the 


chinist-—plating screws ‘in are organized to give “the es- 


sential amount of technical 
knowledge and practical skill 
for a specialized occupation in 


' the shortest possible time.” 


Women instructors and inspec- 
tors; sponsored by the training 


.' "branch of the Department of 


; Labor, are placed in each plant 
' school. 


The plant trainees are also 


paid an allowance by the com- 
_ pany,, differing according to 


' tal status. 


previous experience and mari- 
As an added pre- 
caution against the trainee 


being drawn to other factories - 


“by promise of higher salary, 
the rate of wages has been set 
in the training schools through- 
out the country. 

Plant classés are conducted 
in some cases during produc- 
tion hours, others in off-shift 
periods when the machinery is 
at the disposal of the schools. 
To date, schools are in opera- 
tion in Ontario, Saskatchewan, 
Alberta and British Columbia, 
but in, the eastern provinces, 
technical and vocational 
schools are fewer in numbers 


and many women come to On- 


tario to take their training 
courses. 


Part-time Courses 


Part-time courses .are de- 
voted to those who wish speci- 
fied training. These courses 
generally cover a longer period 
and include instruction in ma- 
thematics, blue-print reading, 
motor mechanics, clerking and 
inspection work. 
also short courses in foreman- 
ship trainihg but as yet there 
has not been much call for this 
type of work. ; 

It is found that ages of train- 
ees vary from.18 to 45 years, 
They include almost _ every 
type of Canadian womanhood 
and they come from every 
walk of life. Each day they 
don the slacks and bandanna of 

.the war worker and go out to 
work on jobs that require con- 
stant vigilance and inspection. 
In many of the jobs the em- 
ployee has to stand for the 
greater part of the time. Some 
factories want. small girls for 
certain jobs, other prefer taller 
girls, but there is agreement 
among many plant officials that 
the preferred war worker is a 
single girl who is between the 


valves that can take it! 
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Valves that stand up 
under the constant wear 
and tear of shock, corro- 
‘sion and abrasives are a 
vital necessity to mines ’ 
—hence the preference 
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for the sturdy d 


d- 


ability of Jenkins Valves. . 
Wherever the service is 
most severe you'll find 


Jenkins Valves doing a 


good job. 


r 


Some Jenkins Valves 
are made of. special cor- | 
rosive-resistant alloys 
for services where corro- 
sion is a major problem. 

Whatever may be your - 
valve problems, our engi- 
neers will gladly recom.- 
mend the valves best 
suited to solve them. 
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ages of 24 and 30 years, 


‘Women comp rise 20% of the 
-war workers in Canada, They 


are doing everything but the 
heaviest kind of manual work. 
They can be found working in 


gun assembly and shell filling 


plants, inspecting gun parts, 
making shells, small arms and 
small arms.ammunitions, cart- 
ridge cases, and fire control in- 
struments. 


Workers 80% Women 


In one explosive-filling plant 
near Toronto. over 80% of the 
employees are women and over 
half these women are married. 
Plant records show that within 
ten ‘months 12,000 women ap- 


_ plied for jobs in the plant, with- 


out any advertising on the part 
of the company. Plant officials 
feel that this is indicative of 
the attitude of most Canadian 


women towards war’ work. : 


They feel that the women do 
not regard their work as mere- 
ly a job with a good salary, but 
are anxious to volunteer their 
services in Canada’s war effort, 


Extreme precaution has made 
the work almost as safe as win- 
dow washing. The habit of 
abiding by safety rules is in- 
stilled into the women from 
the very beginning and once 
they have assumed: this habit, 
they straightway seem to for- 
get about the dangers connect- 
ed with the work. P 


The director of female per- 
sonnel in this plant: said that, 
in her opinion, women have 
taken over’ man’s place as a 
breadwinner, She marvelled 
at the fact that women who 
might not be considered as the 
working type, are, out now 
working for their country and 
doing a grand job of it. 


Safety First 


To the war worker realiza- 
tion comes early that obedi- 


ence to rult is one of the first . 


laws of safety. These rules be- 
gin when the war worker dons 
her working clothes,: Girls in 
explosive plants are forbidden 
to wear silk clothing because 
silk generates static electricity. 
Almost every factory in which 
explosives are used requires 
their employees to: wear rub- 
ber or felt footwear because 
leather coming in contact with 
powder on the floor might 
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cause an explosion. The girl's. 


being caught up in the whirl of 


. the machines. They are not al- 


lowed to comb their hair, pol- 
ish their nails or shine their 


glasses because all these actions 


produce electricity. 
These precautionary measur- 


hair must be completely cover- 
‘ed’ by her bandanna because of 
the danger of escaping curls 


£ 2 


es form a part of all govern- | 


ment contracts which contaip a 
clause requiring that the health 
of munitions workers be safe- 
guarded. In some plants rub- 
ber- covered floors and sound- 
proof ceilings are provided for 


the comfort of the women dur- 


ing working hours. The work- 
ing hours would seem, to the 
outsider, to be rather long but 
there are regular relief periods 
twice-every shift with at least 
an hour for lunch. * 

Working conditions are the 
best that can be provided. Em- 
ployees are encouraged to take 
an active interest in their own 


industry, such as making use . 


of the Employees’ Suggestion 
plans where the war workers 
can voice their opinions. The 
suggestions arecarefully 
weighed by the plant commit- 
tees who realize that some of 
the best ideas come from the 


‘workers, on the job. Every ef- 


fort is made to put the sugges- 
tion, if practical, into effect. 
Despite masculine attire, the 
female element rears its head 
from time to time. One per- 
sonnel head described how the 
workers on one shift took 
enough time off to give one of 
their fellow -workers a 
“shower,” at which not the 
smallest detail was missing. 


Girls Adaptable 


In most plants the girls are 
found to be very adaptable to 
their ‘work, especially work 
that ‘requires precision, work 
that entails montony. They 
have more patience than men 
and very frequently are found 
to be doing a better job than 
the ‘men they are replacing. 

Some industries have such a 
large number of employees that 
they found it practical to set 
up. a “war-town” where their 
workers might live. In one of 
the largest shell-filling plants 
in the.world, there is a thriving 
town comprised completely of 
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The minimum ‘age limit {op. 
female: workers: in gun ang’ 


happy one, Meals are taken at 
the women’s cafeteria. A re- 
creational programme, planned 
each week, includes moving 
pictures twice a week, popular 
and square dances, sing songs 
and band concerts, vaudeville 
shows and local talent nights. 
Facilities for all types of sports 
are provided, including bad- 
minton, tennis, bowling and 
baseball. Ambitious workers, 
in co-operation with the male 
employees publish a plant 
newspaper twice a month, in 
which every employee can 
voice his or her opinion freely. 
On Sundays chapel service is 
provided. The town is com- 
plete with bank, post office, 
hospital with a large staff of 
nurses and doctors, even a hair- 
dressing parlor. 

In one factory employing be- 
tween 350 to 400 women the 
greater percentage are employ- 
ed in the fabric shops covering 
airplane wings. They show up 
best in repetitive work but also 
are engaged in drill press work, 
lathe operation and some types 
of sheet metal .work. British 
Columbia has many women 
employed in. the aircraft pro- 
duction. industry. Their. em- 
ployment was. at the-request 
of the leaders of the industry 
who realized the potential abil- 
ity of women in this industry. 


Supplant Men | 
Large numbers of women. are 
engaged in Canadian. gun and 


-Tifle factories“ which produce 


rifles, anti-aircraft. guns, tank 
guns‘and naval guns. The train- 
ing, covering a ten-week’s per- 
iod and conducted im the plants, 
was begun in 1940 and today ap- 
proximately two thirds of the 
employees engaged in rifle 
manufacture are women, two 
fifths of those on machine guns 
ahd a fourth of those on anti- 
aircraft guns. 

The work of these women 
has been so successful that 


management plans include an .« ' 


increase in. the numbers of 
women to be employed as well. 
as extension of their duties ‘to 
additional types of work. 


At left: Belt-feeder from ore bin to crusher’ ’ 
with varieble speed ratchet \drive. Close- 
spaced Dopce-Timken Conveyor-rolls are 
used for this heavy-duty service. 


Below: Typical Dopaz ‘Belt Co: 
stallation handling gold ore at a well-known 
Canadian producer. The 5-inch diameter 
DopcE-Timken, three-roll troughing and re- 
turn idlers are of solid, one-piece cast-iron 
construction. 
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rifle factories is 18 years and 
unmarried women or marrieg 
women: without children only 
are accepted. Many employees 
in thése plants are high schoo} 
graduates, although this stang. 
ing is required only in the antj. 
aircraft gun plants. 

On a production-line bagi, 
women are now working op, 
machining the barrel on ap 
anti-aircraft gun, @ job former. 
ly done by, men only. Women 
are most mumerous in the 
breech-meéchanism department 
where they must learn how tg 
set up their own machines ac. 
cording to blueprints and to 
gauge their own worx. 


According to the plant's sta. 


: tistics, out of a total of 75 


operators on 19 machines, 26% 
are women. 


Women With Rifles 


In rifle production two thirds 
of -the workers are women, 
After their training period 
they are assigned production 
jobs under foremen. Beginning 
with simple machine opera. 
tions, they gradually advance 
to more intricate work on the 
machines. . 

Ninety per cent of the rifle 
receiver workers are women, 
Their job is to put the work in- 
to the machine, tighten it, turn 
on the coolant and set the 
machine in operation. Girls de 
some of the final factory test. 
ing. They are also found in the 
wood shop, assembly depar+ 
ment and tool room, 

The work of Canadian wom 
en engaged in gun and rifle 
production recently attracted 
the attention of the Women’s 
Bureau of the United States 
Department of Labor, and a 
study was made of the work 
these’: women are performing 
The information gathered was 
later compiled and published 
and is currently being used for 
propaganda purposes to pro- 
cure women for service in Am 
erican. war industries. 

Among the problems the 
plant officials have to deal 
with, the most recurrent is that 
of absenteeism. among the 
women, This appears especial- 


ly true of married women, the | 


reason why some plants employ 
(Continued. on page 23, col. 3 
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By J. R. WILSON 


To arm and equip an army 
ing 30% more mechanical 
han were used in the 
last Wal, Canada’s machinery 
industry has in turn doubled, 
tripled, quadrupled its produc- 


tion. 

As a result of capacity oper- 

stions, gross earnings «have 
d. Net profits, however, 


@ jave been held down to a mod- 


erate increase, mainly through 


xes. ; 
gabe the seven larger indus- 


trial machinery companies in 


@ yhich there is public interest, 


John Bertram & Sons, Canada 


Jron Foundries, Canada Mach- 
inery Corp., Canadian Locomo- 
tive, Dominion Engineering, 
and United Steel @orp. 
Comparison of the combined 
net earnings before deprecia- 
tion and taxes of these seven 
companies shows a record as 


follows: 


Net Earnings 

$ 
1941 woeeee .-9,409,000 
1940 .seceees 4,724,000 
1939 ...es0e- « 880,000 


In other words, net earnings 
for 1941 were 99% higher than 
1940 and more than 1,000% 
greater than in 1939, increases 
which were common to all the 
companies concerned. 

Taxes have kept in step with 
the tremenddusly expanded 
profits, and may be tabulated 


thus: 


Taxes 


1941 .....++- 4,389,000 
1940 ....5... 1,904,000 
1999 .<ccccces 150,000 

This represents a gain in 
taxes in 1941 of 180% over 
1940, and nearly 3,000% over 
1939. Looked at from another 
angle, 1941 net earnings were 
$4.7 millions higher than 1940, 
while taxes increased by $2.5 
millions, But the increase in 
1941 earnings over 1939 was 
$8.5 millions, of which $4.3 mil- 
lions, or approximately half of 
the increase, was taken up by 
taxes. 

Despite this heavy tax load, 
net profits available for divid- 
ends have shown a moderate « 
gain: 

Net Profits 


$ 
1941 ...0++%$2,149,000 
1940 ,....4+++-1,677,000 
SEP cctncsind « 457,000 
This shows net profits of the 
seven companies for 1941 to 


eet 


Canada’s 
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have been 30% better than 
1940, and more than 400% 
those of 1939. All the compan- 
ies recorded increased net pro- 
fits in 1940, as compared with 
1939, but two of the seven de- 
clined slightly in 1941 from the 
1940 showing. 

None of the seven corfipanies 
under review,’ was making 


-payments On commion ‘stocks 


prior to the war. Of the five 
firms which ' have preferred 
stock outstanding, only three, 
United Steel Corp. Canfda 
Iron Foundries and Canada 
Foundries & Forgings, were 
disbursing on the preferred, 
and only the first named was” 
paying at the full rate. Since 
the outset of the war, one com- 
pany, Canada Machinery Corp., 
has commenced dividends on 
both its preferred and common, 
and three others have started 
common payments. The com- 
bined amounts of preferred and 
common dividends paid in each 
year follow: 


Dividend Payments 


$ 
1941 w.0000000+467,000 
1940 22. 60+0+- 455,000 
1939 «ees 843,000 
The table shows that share- 
holders received in dividends 
just 24%%-more in 1941 than 
ini 1940, atid 36% more in 1941 
‘than in 1939, compared with a 
rise in operating earnings of 
Over 1,000%, in the loriger per- 
iod. 
As protection against short- 
ages of materials and reflectirig 


larger scale of operations, the . 


companies added to their inven- 
tories. The 1941 figure shows 
an increase of 55% over 1940, 
and 77% over 1939: 


Inaventeries 


¢ 


$ 
1941 ...4+«-.11,110,000 
1940 .....++. 7,172,000 
1939 ......+« 6,287,000 


Bach of the seven companies 
without exception sh owed 
hi¥her inventories in 1940, 
compared with 1939. In 1941, 
Dominion Erigineering was the 
only one to show a decline, and 
that was negligible. 


Financing these inventory in- 
creases finds reflection in the 
balance sheets of most of the 
companies in larger bank ad- 
vances. Nevertheless, current 
assets have also gained suffici- 
ently to more than offset the 
added liabilities, and conse- 
quently .working capital “in 
1941 registered a gain of 45% 





|Multiply Earnings ar 













over 1940, and 60% more than 
1939, as follows: 


1941 vseeeees 8,082,000 
1940 soseeeae 8,014,000 


1939 seeseeee 8,072,000 


The effect that the new taxes | 


announced in the recent budget 
will have upon the machinery 
industry has not yet beén esta- 
blished. The companies in 
nearly every case have expand- 
ed or modernized their plants, 
some with the aid of the gov- 
ernment, and are in a position 
to take advantage of any newr 
business that: may develop, 
Most of them, moreover, wére 
depressed during the 1936-30 
period which is taken as the 
standard and have been granted 
special allowances to offset this 
factor. 


Indicating something of what 
the fyture nray bring for this 
group of companies are }tate- 
ments made by company ‘offi- 
cials in connection with 1941 
annual reports. John Bertram | 
annual report, for example, 
stated that volume of business 
in 1941 was the largest in the 
company’s history and orders 
carried into 1942 would assure 
capacity operations for this 
year. Much of the 1941 busi- 
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time in its history but whether 
or not it will be able to over- 
come this tendency to suffer 
from extremes of prosperity 
and famine remains to be seen. 


Main Manpower Reserve: 
Women in Industry 


(Continued from page 22) 
only single girls, Some of the 
formér have adopted an inde- 
pendent attitude towards their 
work, chiefly because they 
have another job to fall back 
on 


Until a few days ago, the 
problem was aggravated by the 
heavy taxes imposed on mar- 
ried working couples fn the 
new budget. Revision of the 
tax set-up would appear to 
have solved the problem, at 
least in part. 

For the rest, propaganda is 
the main weapon in cutting 
down absentéeism. The slogan 
“An absentee is a deserter,” is 
stated to be winning results in 
this important morale front. 

Work by shifts is bound to 
create certain problems, Wom- 
en employees working on a 
night shift find that they’ are 
getting less sleep because of the 
noises and distractions during 
the day. They firid that if is 
difficult to get- their shopping 





_ Fimancial Record of Machinery Companies 


Bagnings per Share. Dividends aia 
° 1941 1 1939 1941 1940 1999 
Pret. Com. Pret. Com. Pret. © Pret. Com. Pref. Com. Pref. Com. 
s & § $ £ . ‘ % 8 a 3 B $ 

oon égannes 3 28 6.19 24.31 1.96 0.70 nil 0.15 nil nil sos nil 
Canada Foundries ....<+ 50 5.46 1.94 3.25 4 3. 1.50 1.50 1.50 +3 nt nil 
Cafeda Iron Foundries. 12.67 16.19 13. 17.87 gi 8.41 6.00 6.00 6.00 00 6. 3.00 
Canada Machinery® .,.. 6,222.17 750 702.52 3.64 10. 2.1 * 7,00 1,00 3.50 nil nil nil 
Canadian Locomotive ., naan 2.20 as “i ae $04 ‘ mi wee a dis Pr 

Dominion Bu eering . 32 edge 4 éeoe ° ose n +e* ope 
United Steel a saee 90 4 25.28 1.15 6.04 0.17 1,50 * nil 1.50 nil 1.50 nil 
*Fiscal years ended Jan. 31, 1s, = and 1940; preferred shares being redeemed ané only 20 shares remained outstanding 


ot Jan. 31, 1942 


Fo: the benefit ...— 
of all PROSPECTORS 


MINERAL. EXPLORATION PARTNERSHIPS ACT 


Chapter 198—R.SP.Q. 1941 


This legislation, passed by the Quebec Legislature at 
its 194] session, provides for the formation of partnerships 
or syndicates with a capital of $10,000 divided into 1,000 
shares of $10 each. 


Copies of the Act and the necessary forms can be 
obtained at any of the claim recording offices at Noranda, 


Amos or Quebec City. 


These partnerships do not come under the provisions 
of the Quebec Securities Act and there are none of the 
legal cost and formalities of incorporation procedures, A 


nominal sum for registration of details at the judicial ° 
office is all the expense required. 


emmneesesenienmeeens 
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Copies of this ‘Act, aswell as other publica- 
tions. concerning, geology and_ mineral 
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HON, EDGAR ROCHETTE, K.C. 
>... Minister. wi 


deposits, will be sent free upon application 
£0 theta 


C25 QUEBEC DEPARTMENT OF MINES. 


‘A. O. DUFRESNE _ 
Deputy Minister. | 





done in hours when most stores 
are closed, 

One of -the chief problems 
connected with war wortk is the 
care of the employees’ children. 
It has been estimated that for 
every woman in Canada there 
is one child under sixteen years 
of age. Up till a few months 
ago the female employees were 

“Inaking the best of this problem 
either by sending their children 
to live with relatives or taking 
turns among themselves watch- 
ing over a number of children 
when they are off duty. 


The Dominion Government, 
~in co-operation with the pro« 


vincial has partially solved this J 


problem by proposing a system 
of nurseries. These. nurseries 
or creches do not yet meet the 
shift problem accurately be- 
cause their operating hours do 
not correspond with shift hours. 
For example, a creche operat- 
ing from’8 a.m. to 6 p.m, cannot 
look ‘after the children of 
women who work on the night 
shift. As one plant official put 
it, “To be a-success, nurseries 


and creches have to be a 24- . 


hour business.” ‘Speaking in 
England recently, Ernest Bevin, 
English cabinet minister, stated 
that nursery schools were an 
essential part of the war effort. 


Nurseries have been in oper- 
ation in England for some time, 

t first there was hesitancy 
among the mothers. to leave 
their children at these creches, 
but when they saw the attrac- 
tive conditions and the care ex- 
ercised over their children, 
they hesitated no longer. So in 
Canada, the first necessity is to 
make these creches attrac- . 
tive and complete as ‘possible. 


near the war plants, because 
this would tax an already over- 
burdened transportation prob- 
lem, but as near as possible to 
their homes in towns and cities, 
and placed according to dis- 
tricts. This would provide a 
minimum of upset in the child’s 
routine, 

As a plant official pointed 
out, ¢ven before the war, 
ereches ‘had’ long waiting lists 


Gather That Scrup 
To Beat Hitler 


“Your most important job 
right now is the collection of 
non-ferrous metals,” 

This statement was made by 
Canada’s Director of Public 
Information,. He pointed out 
that the North American con- 
tinent is running ‘so short of 
raw materials that hundreds 
of Canadian. manufacturers 
may be unable to obtain en- 
ough to keep them going. . 

The Director of Information 
referred the fact that in 
mining areas of the north, ob- 
solete mining equipment which 
contains metal is being broken 
down and disposed of either 
‘by contributing it to the local 
‘salvage committee or selling 
‘it direct to the dealer, 

In” the Prairie Provinces 
grain elevators are acting as 
agents for the collection of 
scrap iron and steel. It is im- 
portant Jor indiigtry itself to 
Bee that’ serap’ gets back into, 


the proper ee nels * because 
procurement is, helped by the 
Zetum of all scrap, 
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' Across. the Border, the All-Navy “E” for Exéelfetice 


of production has been awarded to Foster Wheeler Corporation in 


recognition of outstanding accomplishment. To meet the stringent , 


specifications of the United States Navy, the rigorous scrutiny of its 
fi inspectors, and to make shipments so rapidly as to receive special 


mention 4 this is a record of which ell Fostet. Wheeler men and ¥ 


women are justifiably proud. For in Canada we also serve, with the 


same “Excellence”, the now united navies of the United Nations. - 
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which they couldn't fill, so that 
now, with this extra burden, it 
is almost impossible to cope 
with the situation. There is 
room for improvement in this 
line. Wo 

Most serious problem of all 
is meeting the -demarid for 


Gonmounmes for Canada’s deqdly .. 
fourinchers! Will they go North... South... 

. .. West? To serve aboard our ships — 

lowing the ice-fringed Nort Atlantic ..4 

the Seas and Oceans of the tropics , «sor. 

|, the mighty Pacific? 


But. their. purpose? It's certain! To drop-- 


we meet them: . to hit-hard and hit 


. 


women war workers. An offi- 
cial of the Training Plan point- 
ed out that 5,000 workers 
would be néeded in the next 
few months in one production 
centre alone. 


- Some companies: have their —- 





Canada for girls. The supply in 
central Canada and in the west 
is running low, but. workers are 
still coming fromthe Mari- 
times. Every week an Ontario 
firm sends a _ representative 


there and brings back an-aver--- 
~age-of-from 50-to-60-giris: ~~ 





When, in outlining the -na- 
tional. selective service pro- 
gramme ‘this year, the Prime 
Minister termed Canadian 
women “Canada’s most avail- 
able source of man power” he 
gave them their wartime status. 

~The idea-is-taking-hold. 





_ will close oyt-grim. war in glerious victory. 
To. the last ounce of Canada’: 
‘Dosco has thrown ‘its: Weight into the. . 
_ struggle. 'TKat is the watchword at Dosco— 
‘oneot Canada’s largest industes—whether 


ada’s demands, 


guimountings, or anyother war material — 
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By ROBERT SHAW-WOOD 

If—one day when this war is 
won—you pull in for repairs at 
the best garage in some small 
town, the chances are you'll 
hear astory. It will be told by 
the mechanic who, with amaz- 
ing rapidity, fixes your car, and 
it will be about the time when 
—in a, Light Aid Detachment 
or an Army Field Workshop— 
he followed his trade under 
fire. 


One of the highlights may be ~ 


that he worked with a wreck- 
ing bar in one hand and a 
tommy gun in the other. 

Or he may tell you that he 
frequently stepped on a starter 
and moved his entire garage, 
equipment, supplies, and all, 50 
miles forward to catch up with 
a battle or 50 miles backward 
to dodge one. 

Maybe, if you haven’t been 
there yourself, you'll think he’s 
exaggerating. Don’t! Stories 
with such highlights will be 
true by the thousand after this 
war. Many of the most authori- 
tative story-tellers will be me- 
chanics in the best garages in 
Canada’s small towns. 


Paging the Experts 

Though there’s a congenial 
spot in the Royal Canadian 
Ordnance for every man who is 
fit and mechanically inclined, 
whether he is experienced or 
inexperienced, these men—the 
mechanics from the good small- 
town garages and their 
brothers of the spanner in the 
medium-sized big-town gar- 
ages—are particularly sought. 
The Corps has a variety of jobs 
for them, vital jobs. It wants 
them for repair units that will 
go to war. 

These L.A.D.’s and Army 
Field Workshops are one of the 
results of hard lessons in Libya. 
Rommel, excelling in recov- 
ery™sent salvage trucks with 
repair crews into battlefields at 
night; they repaired motorized 
or armored equipment — Axis 
or British—on the spot, or took 
it back to repair shops ‘in 
blacked-out tents; and soon 
used it again. Daring and ef- 
fective, this procedure gave 
Rommel an advantage. 

Devised to outweigh: such 
Axis efficiency, Canada’s 
L.A.D.’s and Army Field Work- 
shops will be manned—so far 
as possible—by ‘men whose 


‘ 


for 


Ce er ae 


Splt-Second Repaks 
Are Ordnance Job 


' 

life’s work has been to keep the 
nation on its wheels. Experi- 
enced mien, intensively trained, 
they'll work apace with the 
urgency of the blitz, _. 

Their job—to recover, to re- 
pair, with the utmost speed, 
machines, arms, instruments, 
that break down or get.dam- 
aged in battle. 


Target No. | 


Their job, also—to defend 
themselves and their equip- 
ment. Realizing that stalled, 
immobilized equipment is just 
about as ineffective as if it hall 
never been supplied in the first 
place, the Germans rate United 
Nations field repair crews as 
prime targets—have set up 
special units to hunt them, To 
counter this, Ordnance men.are 
trained not only to repair but 
also to give battle. 

In- an infantry (i.e., motor- 
ized) .division in Canada’s 
modern army there are 17,000 
men. Of these, 241% are 
maintenance and repair men, 
—that is, 4,100. There are 


almost as many motor vehicles . 


—3,500 of them. The variety_ 
of motor Vehicles is © great; 
there are 160 different kinds. 
That’s just the rolling power, 
however. In addition, such a 
division packs a terrible weight 
of arms and instruments—field 
guns, machine guns, automatic 
rifles, mortars, anti-tank rifles, 
anti-tank and anti-aircraft 
guns, searchlight batteries and 
other instruments. 

Even in preparatory train- 
ing, such a weight of machin- 
ery would give 4,100 men con- 
siderable to do. 


Rough Riders 


In battle, every man of the 
24.1% will have his job cut out 
for him. Merely getting into 
battle, rushing up over rough 
ground—for the army doesn’t 
stick to roads—results in a 
great deal of damage. And in 
the actual fray, damages mount 
quickly, so quickly that with- 


.out the LA.D.’s and Field 


Workshops, the Delilah of me- 
chanical failure that rides on 
every car,’ truck, and tank, 
would soon shear the army of 
‘its strength. 

A tank, for instance, is said 
to need repairs (on an aver- 
age) after three hours of ac- 
tion. Such repairs may be 
minor or major.’ Often, minor 


CANADA'S 


NAVY 


Every method that will speed up the job is a normal part 


of the practice in Army Field Workshops, field repair 
units of the Royal Canadian Ordnance Corps devised to 
keep the Army’s rolling stock effectively in action, On 
this repair job, overhaul of a motor, thrée men are at 


damages will put a tank out of 
action until a repair crew has 


repaired them. Wear and tear 


on wheeled vehicles is corre- 
spondingly severe. 

Most, though not all of the 
4,100 maintenance men per 
division will be in the L.A.D.’s 
and Workshops. 

It will largely depend upon 
them whether the most of 
Democracy’s vast output of 
arms and war wagons will be 
effective most of the time, 
whether the nation’s fighting 
men will be able to bank on 
having their’ destructive foree 
ready when wanted te hurl 
against the enemy. 

Charged with supplying and 
maintaining the Army’s capital 
goods (except for the repair 
of Army Service Corps vehi- 
cles, which"the C.A.S.C. itself 
looks after), the Ordnance 
Corps presses to equip as many 
field repair units as it can and 


MARINE ENGINES by 


(CANADIAN BRIDGE COMPANY Limited 


Head Frames 


find fast-working, all-round— 
the emphasis is on fast-work- 
ing and all-round — mechanics: 
to man them. The more ex- 
perienced, the more versatile a 
mechanic is, the better a man 
he’ll be to lick the multiplicity 
of maintenance jobs a modern 
battle creates. 


Versatility First . 

Moderate-sized, good gar- 
ages, Corps officers assert, de- 
velop such mechanics, men 
skilled in diagnosing trouble in 
any kind of truck or car, and 
able to correct it. The Corps 
wants as many of them as it 
can get. 

Ordnance Corps field repair 
units, because of the variety of 
functions they must perform, 


“been 


are not too readily classifiable. > 


In general, however, there 
are three kinds: 

First, there’s the Light Aid 
Detachment, This LAD. is 
manned by a crew of repair 
men, and is generally attached 
to a unit in an advanced posi- 
tion. It is equipped to effect 
light repairs. It is mobile; can 
move about and move fast. Its 
chief job is the recovery of 
damaged vehicles, arms; in- 
struments. 

Larger mobile workshops are 
of two types: divisional and 
non-divisional—that, is, attach- 
ed to a division—infantry or 
armored—or not so attached. 


;| They tackle heavier - repair 


obs. 


Certain other field work- — 


shops are not mobile. These 
are divisional and non-divi- 
sional, also. 

The character of these 
L.A.D.’s and Field Workshops 
varies—often, widely—because 
the variety of repair jobs that 
must be performed is great, 
and each repair unit specializes 


in the work peculiar to the unit - 


or division to which it is at- 
tached. One, for instance, may 
specialize in repairing ‘tanks; 
another in anti-aircraft arms; 
another will concentrate on 
wheeled vehicles; another on 
artillery repairs; so on. 

Not long ago; two mobile 
units in training in Canada de- 
monstrated the speed with 
which they work. 


L.A.D.—First Aid 


Overturned in a ditch, a 
heavy army lorry was first of - 
all inspected by an L.A.D. offi- 
cer who rushed up in.a recon- “ 
naissance car. In battle, the 
object of this inspection would 
be to determine whether the 
damaged lorry could be re- 
trieved and repaired, or 
whether it should be destroyed 


work, the more quickly to get the work done and speed 

the machine back into service. The Corps wants expert . 

mechanics to man these shops. The jobs are of vital'im- * 
pertance, demand skill and resourcefulness,’ ~*~ 


and if longer, back to Base the 
lorry would go. ; 

In the demonstration, the 
lorry was judged to be recover- 
able. The officer signalled 
back for a salvage truck. 
Mounting a power winch and 
crane, the truck tore through a 
field and up to the spot, hitched 
onto the lorry, righted it, took 
it in tew and was quickly off 
with it tothe shop. Inspection, 
recovery and all, took less than 
half an hour, 

If the lorry had been a tank; 
a special tank-carrying lorry 
with a hinged- ramp would 


have been used to right it and — 
recoverable, » 


judged 
carry it to the repair shop. 

If either a tank or lorry had 
been judged unrecoverable. 
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A group of. 
ENGLISH 
ELECTRIC 
Power Trans- 
formers at 
Faleonbridge 
Nickel Mines 
Limited. 


—Canadian Army photo. 


a demolition squad (theoreti- 
cally) would have put it out of 
commission for good. - 

At any time—in peace or war 
—retrieving a wreck that is 
upside down in a ditch requires 
nice judgment. It’s an agree- 
able test of skill for a repair 
man who prides himself on his 
work, It’s quite possible to at- 
tach the cable from the winch 
on the wrecker car to a wrong 
place on the car-wreck; quite 
possible, too, in the subsequent 
pulling to pull in a slightly 
wrong direction. Misjudgment 
in either case may cause fur- 
ther damage. 

Your practical, all-round 
garageman, given such a job, 
will, nine times. out.of ten, 
score perfect. What is more, he 


.be a danger spot the next, and 


or - 
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WHITE PINE BUREAU 


VICTORIA BUILDING OTTAWA 


_ Men already adept ares 
naturally, best able to do fast country. Po’ 
work—good work, So badly. 

are they needed for the armysf» CRYOLITE 
field repairs that. many af? Essential to 


higher-up im Ordnance de-f-= : 
clares almost any meaas would§> Greenland. 


be’ justified if every skilledgfo= fluersper, n« 
auto mechanic in Canada could§: Newfoundia: 
thereby be recruited. Greemland c: 


Army Field Workshops pro-§- 
ceed at just as fast a clip as thee ELECTRIC P 
ls important, 


L.A.D.’s. , 
Unless one sees it done, ith «g_- 
stretches the imagination to being neede 
keep. a 60 
needed in hu 


visualize the setting up of af 
laid down fo 


first-class service garage in 2) 
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will burn with the fire of an 
ist to do another such job, 
just as good a one or better. 


That’s one reason why the 
Ordnance Corps, which is one 
of the oldest brariches of the 
Army, wants - all-round me- 
chanics. In a theatre of opera- 
tions—in battle— recovery of 
warcarts will be on a wholesale 
basis, ! ' 

Speed counts: In these days 
of “fluid” battlefronts, battle- 
fronts whose ‘crushing floods 
surge and swirl over wide 
areas from hour to hour, what 
is a safe spot one'moment may ’ 
minutes. 
what was a recoverable vehi¢le That was the brief space ther 
or tank may have'to be-blown ~ - Mobile Field Workshop demon-§- 
up. ; (Continued on: page 25) 


E Canadian mining and metallurgical indus- 
‘™ try is an re factor ‘in the national 
economy . .. and the task of safeguarding produc- 
tion schedules through donendisldl ‘lectrical 
equipment is an important contribution to 
Canada’s war effort in which “ENGLISH 
ELECTRIC” is privileged to have a part. Detailed 
infermation on specific electrical apparatus 
be sent gladly upon request. 


to prevent the enemy from get- 
ting it. Such an inspection 
would -also result in fixing 
where the lorry should be re- 
paired, whether on the spot or 
farther back by the L.AD. de- 
itself, whether in a 
Divisional Workshop, or back 
at Base Ordnance, where any- 
thing the army runs, shoots, de- 
tects with, or measures by, can | 
be repaired or completely re- 


Now being delivered at the rate of one every 
30 days for our navy’s growing protective 
. service. Triple expansion type, complet 
Observation Towers ; ; 3 pnegetg ft <a. plete 
hae ac with starting engine and bilge pump. 
Railwgy Turntables ® 
Scows and Barges \ 
Transmission Towers Our machine shop department is fully * 
Macaw for Movable equipped to handle all classes of custom 
Bridges work to the most exacting specifications, 
Welded Machinery ne os 
Bed Plates and Bases 


 Platework, Riveted and 
‘Welded 


Structural Steel for 
Bridges and Buildings 


Radio Masts 
Floodlight Towers 








5 cere n e e a reee ae 


; ea * : 
119 t etals -o 
PBB. ihe anvil of war, under = pu 
hammer blows of immedi- s 

there is being pound- 
an outline of the shape 
to come. War pro- 
requirements are 
ing 8 revolution in” the 
Eat metals field; the place 
these miracle metals in a 
» world of tomorrow is 
fing brought into sharper 
ys by their use today. 























out 
things 
tion 


















Lightest of the commercial 
als yet known, aluminum 
4 magnesium are being pro- 
eed in constantly increasing 
santities hoth here and in the 
mited States. When the days 
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Comes from bauxite, shipped up from British Guiang; Will ‘be extracted from “delomite — ¢ plentifl « 
' four pounds of beuunive.ore weed for every\pownd ¢F crystalline-lime rock — in Canada. The U. S, uses 
TAWA aluminum turned out. While 8°, of earth's crust sea water, chiefly employing an electrolysis extraction 
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aluminum, bauxite is the only ere so far used 
commercially. Canadians have devised alternative 
commercial process for production from nepheline 
syenite of which extensive deposits exist in this 
country. Potash and soda would be. by-products. 


CRYOLITE 

Essential to aluminum preduction, mined only in 
Greenland. Synthetic cryolite can be made from 
fluorspar, not mined in Canada but secured in 
Newfoundland, U. S. to“become independent of 
Greenland cryolite. 


ELECTRIC POWER 

lsimportant, approximately 10 kw. hours of electricity 
being needed for pound of aluminum — enough to 
keep a 60 watt bulb burning 167 hours. Power 
needed in huge quantities to meet tremendoys plans 
laid down for production of this metal. 


OTHER INGREDIENTS 
Common products, present no great problems from 
supply angle. Rae 


Because it's light, only o third the weight of steel; 
becouse it's a metal that alloyed can be given a 
strength equal to most steels, a_metal whose ductile 
wees allow pressing and pulling into desired 
shopes. Because of these qualities, aluminum is now 
the chief raw material in warplane construction, goes 
into practically every part, 


And are Used 


‘ ae wr ew arts. : 

» lo steel industry, for purifyine 
3. Into inishilens bonded 

4. For magnesium alloys. 

5. Into telescopes. 


has dropped 
from 32¢ to 15¢ 

















method. Canada's extraction method could use 
brucite, or some other magnesium mineral instead 
of dolomite, if desired. Common. serpentine rock 
also to be used in Ontario with new English process. 
Magnesium comprises approximately 2% of the 
world's crust. eos 


FERRO-SILICON 

Is an essential raw material for use of the dolomite 

process developed by Dr, Lloyd Pidgeon. It is 
‘made in the electric furnace using serap iron, 

quartzite, and off-peak electric power when this is 

available. , 


ELECTRIC POWER 

For production of magnesium is believed will run 
lower than amount ‘used for turning out aluminum 
on unit basis. That power is important, however, 
cannot be denied; Consolidated Smelters shelved 
its production plans temporarily when power 
unavailable, : 


OTHER RAW MATERIALS 
Not reported in detail but understood to include no ‘ 
rare elements difficult to secure. 


They are Particularly Important in Wartime . . . 


“ 
“ 


Magnesium ; 
Because it's about a third lighter than aluminum and 
little more than a fifth the weight of steel. When 
alloyed has great strength although not usually as 
great as aluminum alloys. In tremendous demand 
for airplane construction since low weight means 
increased cruising radius, greater carrying capacity. 


for These Jobs 


Magnesium 
|, Into many aircraft parts. 
. Into incendiary bombs. 
» For magnesium flares. 
» To steel industry, for purifying. 
» As aluminum alloying element. 
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Because. Their Prices Have Dropped | Steadily..... 
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They Will Have a Far Wider Market After the War 
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Aluminum Magnesium 
I. In commercial aircraft, |. In commercial aircraft, 
2. In construction trade. : 


2. As alloying element. 

3. In automptive industry. 

4. As purifier in steel making. 
5. For general transportation. 
6, In foundry equipment, 

7. Pyrotechnics. 


3. For electrical work. 

4. In automotive construction. 

5. As general alloying element. 

6, In chemistry (corrosion resistant), 
7. For food and beverage’containers. 


aK 


8. In land & water transport, 8. Radio parts. 
‘¢. In points, 9, Vacuum cleaners. 4 ‘ 3 
«4 "10, Radio parts. 10. In washing machines. 


12, Washing machines. 
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Next time you ‘see one of 


Canada in a new war plant that 
has blossomed out in a Mont- 
real field once ruled by weeds. 

The history of the company 
which operates the plant for 
the Department. of Munitions 
and Supply on a non-profit 
basis is short but.eventful. The 
initial contract was signed on 
April, 1941; less than 11 
months later, the first propeller 
was completed. 

The day the first shining 
blade was turned out, instruc- 
tions were received to triple the 
original scheduled output. 

Meanwhile, nearly 400 em- 
ployees—the nucleus around 
which an ultimate personnel of 
nearly 1,000 will be built—are 
busy turning out precision 
work of the highest quality— 





Split-second Repairs 
Are Ordnance Job — 


as is every shan whe joins the - 


(Continued from page 24) 


strating in Canada took to get 
into operation, 


The demonstrating L.A.D. 
had hardly pulled out with the 
righted lorry in tow when a 
fleet of big trucks roared up 
single file across the rough ter- 
rain; came to a stop. Sure- 
handed, their crews jumped 
into action, 

In less than 20 minutes, in 
fact— 


A machine shop had been 
set up and lathes were turn- 
ing out rough-tools— 

A fire’ roared in a black- 
smith’s forge and sparks flew 
from the anvil— 

A central power plant was 
whirring— 

Revitalizing juice was flow- 
ing through a row of batteries 
on a recharging line— 

Chips were flying in a 
woodworking shop—- __ 

The head was off one of the 
motors — theoretically a 
broken valve was to be re- 
placed— 

A field gun had been dis- 
mounted, cleaned, inspected, 
remounted. 


To focus the mechanic’s skill 
on wartime repairs, he is given, 
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Propeller 


which had to be assembled be- 
fore work could be started. 
These drawings occupy an en- 
tire vault by themselves, 

So great is the precision of 


the constant speed propeller 


that the final balance is tested 
by placing an ordinary very 
small cork on one blade close 
to the hub. If the balance is 
accurate, the weight of the cork 
is sufficient to start the blades 
revolving. 

The secret of the constant 
speed propeller is its adapt- 
ability to new and changing 
conditions. In other words, the 
angle of its blades may be al- 
tered—as opposed to the fixed 
pitch propeller—to harness the 
full power of the plane’s en- 
gine at all times. 


Ordnance Corps, special train-” 
ing in the practices employed 
in the workshops, Thig shines 
up the ability he already pos- 
sesses, acquaints. him with 
many new.things, often makes 
him a specialist in several lines 
where formerly he was a spe- 
cialist in but one or two. j 

As a garageman, for instance, 
he may often have felt that he 
Gould, if he put his mind to it, 
repair instruments. Ordnance 
shows him how. He may have 
been able to do a pretty fair’ 
welding job. Ordnance puts 
him onto all the-dodges he 
didn’t know before. He may 
have been a fair hand at lathe 
work. Ordnance makes him an 
expert. aa 

As a merchandiser of service, 
he knows how ‘to. economize 
time and material; he can do a 
good job quickly, » Ordnance, 
another of whose jobs is sup- 
plying non-consumable goods 
to the Army,. prizes that 
faculty; the Corps likes to see 
time and materials be made go. 
as far as possible, as effectively 
as possible. So Ordnance pro- 
ceeds to improve a mechanic’s 


~ ability to save time and ma- 


terials—waste neither. 
It also teaches him to fight. 





Alloy Steels Now Made 
In Canadian Factory 


Production. of special steels 
has become big business in 
Canada, With plants expanded 
approximately six times since 
outbreak of war through gov- 
ernment financing, Atlas Steels 
has placed Canada “on the 
map” when it comeg to such 
things as high speed tool steel, 
armor plate, and difficult forg- 
ings. 

While censorship makes an 
accurate survey impossible, it 
appears that Atlas Steels may 
now be the British Empire's 
greatest single producer of al- 
loy steels. 

Essential Production 

Turned out in bars, rods and 
forgings, its high quality steels 
go into tools, dies, gauges. 
These special steels are essen- 
tial to our production of air- 
craft, boats, motor vehicles, 
railway equipment and mili- 
tary machines of all kinds. 

The expansion started in 
Dec., 1940, has multiplied pro- 


duction facilities six times and’ ° 


capacity has already 
t many refinements in 


incre. 


production ‘methods. Expan- _ 


sion is still continuing, Out- 
put of Atlas Steels and other 
firms in the same line of busi- 
ness has allowed Canada to 
supply much of her own re- 
quirements—and part of the 
requirements of other .coun- 


tries. Steels have been ship- 
ped across the border, to Eng- 
land, South Africa, India, Aus- 
tralia and New Zealand. 
Alloy. Elements Needed 


Requirements of Canada’s 


own ferro-alloy st@el industry 


has in part brought about the’ 


greater production of strategic 
minerals—manganese, chrome, 
molybdenum, tungsten, etc. 
Steps have been taken in Can- 
ada to increase production of 
these, but so far it appears 
likely that growth in the in- 
dustry is far ahead of domestic 
production in this line. 

Canada has considerable 
number of companies making 
the ferro-alloy additional 
agents so essential to turning 
out special steels. 


GOOD DRINKING WATER 

A Canadian explosives fill- 
‘ing plant uses water from its 
own artesian wells at the rate 
of 10 million gallons a day, or 
enough to supply the needs of 
a city of 50,000 people, 
water is high in beneficial min- 
eral content, 
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A highly intricate mechanism is the constant speed pro- 

peller, now being produced for the government in a new: 

plant at Montreal. The blades require rigid balance tests 

at all stages of manufacture. Balance must be so perfect 
that the weight of a tiny cork will upset it. 


HOME SERVANTS 


Since the end of January, the 
manufacture of electric grills, 
electric percolators, ‘electric 
stoves for glass coffee makers, 
and electric tea kettles has been 
banned. Only 50 per cent of 
the 1940 quota of electric irons 
and toasters is now permitted. 


CHARLES G. COWAN 
* Vicg-Pres. & Man.-Dir, 
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MONTREAL 


_ -~ Specializing in the production 
of Securities for Mining Companies 


BRITISH AMERICAN 
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Buy War Savings Certificates and War Savings Stamps 


HERE'S A BRONZE 
TO REPLACE: 


GUNMETAL 


. TALSIL BRONZE : 


TANKS NEED RUBBER 

No motorized vehicle can 
operate without rubber. It is 
needed as insulation for the 
wiring, for gaskets, and for ce- 
ments used in the manufacture. 
One tank needs as much rubber 
as it takes to make 124 ordinary 
tires. Conserve rubber! 
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The scarcity of tin has brought ae) .— 

TALSIt BRONZE into promin- STRONG 

ence, This silicon bronze is now ° 

being widely and successfully 

used in a wide range of me- TOUGH 

chanical applications where ® 

gunmetal and phosphor bronze CLOSE 

re ren GRAINED | 

The physical characteristics of e 

TALSIL BRONZE are such that _ READILY 

it is approved for many ord- MACHINED 

nance and navy requirements. ( 
Write for handy data sheet. 








| Steel Sets. 


Plates for Ships, Armor for Tanks, 
Alloys of All Kinds Prime Needs 


By ARTHUR D. ELLWOOD 


This war is using at least 
twice as much steel as did the 
last. ° 

Everywhere stress’ is. on 
steel-consuming war materials. 
Tanks, being turned out by the 
thousands, are practically all 
steel of various kinds. Trucks 
have displaced horses. 

Ships are being built at un- 
precedented rates. Canada’s 
merchant shipping programme 
calls for construction of 172 
vessels of which 154 will be of 
the 10,000-ton cargo carrying 
type and 18 of the 4,700-ton 
type. 

Each 10,000-ton cargo vessel 
made in Canadian shipyards 
uses on the average about 
2,400 tons of steel. Each 4,700- 
ton cargo vessels uses approxi- 
mately half of this, or 1,200 
tons of steel. Canadian ship- 
yards use rivets instead, of 
welds to fabricate their ships, 
(although use of welding is ex- 
tending) and this means from 
7% to 10% more steel than if 
welding was used. There are 
half a million rivets in a 
10,000-ton vessel. 

‘A destroyer of the type be- 
ing made in Canada requires 
roughly 1,500 tons of steel. 
Into the making of a destroyer 
goes more than 200 different 
types and kinds of steel, giv- 
ing some concept of the com- 
plexity of the job which steel- 
makers and shipbuilders have 
to do. 

A Ram tank weighs .28 tons 
and practically all of this is 
iron and steel. 

There is scarcely any aspect 
of the equipment of a mech- 
anized and armored army of 
today which does not require 
iron and steel. When it goes 
into action, the destruction is 
tremendous and the weight of 
ammunition used runs into 
thousands of tons in a short 
time. 


Steel Shortages 


When Ganada went ahead to 
carry out her share of equip- 
ping and supplying the armies 
of the United Natiomg;.one of 
the first branches of @anadian 
industry to feel the strain was 
the iron and steel producing 
capacity. An industry which 
in 1939 operated at about 50% 
of its theoretical capacity was 
called upon in May this year 
to work at 99% of effective 
capacity. 

This year estimates indicate 
that Canada’s iron and steel 
makers will turn out at least 
100% more than they did in 
1939. In some lines, such as 
ferro-alloys, the increase will 
be far greater. 

At the same time our depen- 
dence upon import of steel 
from the United States in- 
creases as fast as does our own 
ability to produce. This year 
Canada is going to require 


about two million tons of steel . 


in addition to what can be pro- 
duced by our own steel mills, 





READY FOR ACTIO 


making a total of* well over 


- five million tons in all. Not 


until 1940 was Canada’s steel 


industry able to exceed its 1918 


record of about 1.9 million tons 
produced, 


Add Million Tons 


This dependence upon im- 
ports does not mean that Can- 
ada’s own steelmakers have 
been idle. Since the end of 
1939 they have added about a 
million tons annually in steel 
ingot capacity by the basic 
open hearth process. Our ¢a- 
pacity to make steel by the 
electric furnace has increased 
from 312,565 tons at the end of 
1939 to 432,320 tons annually in 
May this year. All of this latter 
increase has taken place since 
the end of 1940. 

Canada’s steel making capac- 
ity and actual production since 
the war started is shown by 
the ‘following tabulation: 


‘Tron and Steel Making Capacity 


Steel Pig Iron 
End. of Tons Tons 
1939 wivccccccccees 2,303,000 1,680,000 
1940 ..crccsoccese 2,782,000 1,680,000 
WMA i vcs cvce 3,164,000 2,070,000 
1942 (May) ....+. 3,268,000 2,123,000 
Primary Iron and Steel Production 
Steel 
Pig Ferro Ingots & 
Iron Alloys Castings 
Tons Tons Tons 
1939 841,419 85,040 1,550,054 
1940 woes 1,309,100 149,395. 2,253,769 
1941 ..... 1,528,054 213,219 2,701.313 
1942 (est.) 2,100,000 240,000 3,100,000 


The end of this accelerating 
production is not yet in sight. 
All steel companies are active- 
ly increasing their capacity, 
limited somewhat by ability to 
divert some of their own prod: 
ucts to increase plants and by 
the necessity of obtaining ma- 
chinery and equipment from 
the United States. Algoma 
Steel Corp., for example, has 
under way a major expansion 
programme which will add 
about 475,000 tons to this com- 
pany’s annual pig iron produc- 
ing capacity. Part of this will 
be ready early this fall and 


the balance by the spring of 


1943. 


There are only four compan- 
ies in Canada equipped to pro- 
duce pig iron. These companies 
and their respective capacity as 


at the end of May this year are” 


as follows: 
Pig Iron Producing Capacity 


: Tons 
Dominion Steel & Coal ..... 490,560 
Canadian Furnace Co....ss. 221,760 
Steel Co. of Cariada ... esse. 757,000 
Algoma Steel Corp. »..sesss. 654,000 

*2,123,320 


* Total of 12 furnaces includes one 
having 122,600 tons annual capacity (or 
6% of total) which had not operated 
for some years but is being recondi- 
tioned. 


As for steel making capacity, 
each month this year has seen 
a substantial increase, Begin- 
ning in January with an annual 
capacity of 3,164,000 tons, Can- 
ada had boosted her capacity 
to 3,268,000 tons by May. In- 
creases of about 30,000: tons 
were made in February, April 
and May with a smaller gain 
in March as new furnaces came 
into production. 

In spite of steadily rising do- 
mestic production and record 


arene 


These are days of ruthless 
testing when only the best 
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Prono survive. For any product to 77" 
a ' be found worthy to serve in | ; 
this fateful struggle —that | 





so essential for plate rolling. 





—Photo Public Information. 
Here’s one phase in the birth of a ship—molten ship-plate 
steel being teemed into ingot molds. This method of 
pouring, called bottom pouring, gives the smooth ingots 


Canada’s steel mills are 


working at capacity, turning out steel for ships. Plate 
mills are gobbling so much of the output that there's a 
growing shortage for other purposes. 


rate of imports of iron and 
steel products, Canada still has 
not enough ‘to supply the com- 
bined needs of soldier and 
civilian. Primarily this fact 
was behind the early appoint- 
ment of a steel controller in 
Canada and accounts for the 
steadily increasing severity of 
the restrictions placed upon 
the use of steel in civilian 
products. 

Like practically everything 
else in Canada, steel and its 
products are under price con- 


_ _. trol “regulations (as ‘well as 


under control as to use and 
production. =§»—=& 


Ship and Armor Plate 


Outstanding” amdfig’ “special 
- wartime uses for steel @re steel 


plates for Shipbuilding and 
armor plates for tanks, univer- 
sal gun carriers, gun shields 
and warships. To handle the 
former has been a more diffi- 
cult problem than the latter as 
suggested by the figures given 
above for the amount of steel 
plates which ships require. Our 
plate mills were adequate-for 
peacetime needs but far from 
adequate for war needs, Un- 
fortunately the shortage of 
plates is also pressing in our 
alternative sources of supply 
such as the United States. 


New plate mills have been 
placed in operation by Domin- 
ion Steel & Coal Corp. and by 
Steel Co. of Canada, Others 
have been improved and en- 
larged. A new 110-in. plate 
mill started operating at the 
Steel Co. of Canada plant 
about the first of 1941; another 
of the same size started in 
March this year for Dosco. 

Production of armor plate is 


|a more difficult job but one in 


N! | 


which the quantities involved 
for Canada’s needs do not re- 
quire such large tonnages. 
Dominion +Foundries & Steel 
has been a leader in'the work 
of producing armor plate and 
military authorities pay this 
company a.tribute for accom- 


, is the supreme reward for | 
ae of conscientious effort. | 
' In the face of today’s rigid | 
| requirements, so highly 
regarded are the various 
_ products of International 
2 aints that this world-wide 
he paint organization is a fore- 
| most supplier of paints and 
inishes for Allied fleets, 
aeroplanes, railroads and 
= industries going all-out for [7 

victory. 


plishing successfully a most 
difficult job. Armor for Cana- 
dian-made tanks comes from 
Canadian steel mills and is 
claimed to be the equal of any. 


Tailor-made Steels 


War has brought needs for 
many tailor-made steels, de- 
signed and developed to meet 
a special need wherever the 
maker of tanks, airplanes or 
trucks feels a part of his prod- 
uct is going to take a particu- 
larly hard beating. This is the 
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More than two tons of alum- 
inum and three tons of lead 


teer workers of the National 
Committee on Refugees, who 
gathered and sorted millions of 
pieces of tinfoil. 

The committee chairman, 
Mrs, H, C, Cook, of Ottawa, re- 
ports that tinfoil contributions 
came from as far east as Prince 


Fh. ne d 


TEM UE) LETRA ELEM Act wei Serna toe 
TUTTI | Ont, sent 3,500 pounds” 
In many parts of the country 
the dealers do not welcome foil, 
The preparation of foil is the 


i & 
b. 


have been turned in by volun- . 


Edward Island and as far west — 


job of the alloy steel maker, a 


, job in which Canadian indus- 


try has been able to hold its 
own. 

The alloy steelmaker com- 
bines regular carbon steel with 
such alloying elements as nic- 
kel, vanadium, molybdenum, 
tungsten or chromium. He is 
a specialist who produces 
metals to meet particular needs 
by more precise and difficult 
procedures than those a tailor 
uses in turning out a suit. 

The list of fancy and special 
steels had grown to enormous 
proportions even before the 
war, but the American Iron 


"and Steel Institute has reduc- 


ed this list to a mere 57. Of 
these 57, there are 16, formulas 
as recently as’ last December, 
which promise to make metal- 
lurgical. history. They will 
probably account for 20% of 
the total alloy steel production 
in the United States in July 
and. more in August. 


Save on Alloys 


Research. work among steel 
metallurgists since the war 
started has_ been - stressing 
methods whereby dependence 
upon scarce alloying materials 
would be lessened. Outstand- 
ing problem was to find a way 
to ease the strain on nickel, an 
alloying material widely used 
in engineering steels but also 
badly needed for stainless 
types, monel metal, signal 
corps equipment and other war 
purposes, Chromium was also 
growing scarce and most of 
this has to be imported from 
outside of Canada or the Uni- 
ted States. 

The trend is toward increas- 
ing use of molybdenum and 
manganese, both metals in 
relatively ample supply. Ad- 
vantage was taken of the 
recognized principle in alloy- 
ing that if there are two differ- 
ent elements which impart 
equal toughness into steel it is 
better to use one half part of 
each instead of one element 
alone. This same principle 
applies to steels using three or 
more alloying elements. 

An example of what was 


. done was to replace an old 


type steel requiring 25 lb. of 
nickel and 13 ‘Ib. of chromium 
per ton to produce desired 
characteristics by an alloy re- 
quiring 10 lb. of nickel, 10 Ib. 
of chromium and five lb. of 
molybdenum. The net saving in 
alloying metals was 13 lb. but 
the saving in nickel was 15. 

Another attack on the nickel- 





Tinfoil Collection Yields . 


Tons of Lead, Aluminum 


all-important job. The three 
kinds of foil are aluminum, lead 
and a combination of tin and 
lead and these must be sorted. 

Furthermore, any foil off 
food such as cheese and yeast 
must be washed and then, 
more important, must be dried, 
to prevent mold results. Whole 
boxes of foil have been thfown 
away because it was too moldy 
to use, 

Tinfoil sorting is a necessary 
wartime job. It is important to 
remember that even one little 
piece of aluminum foil in the 
melting furnace with lead and 
tin will spoil that whole melt. 


chromium problem was to 


raise the percentage of man- 
ganese above 1%- and add 
molybdenum, It was found 
that by adding 13 lb. of man- 
ganese and seven lb. of molyb- 
denum per ton, the nickel 
content of a certain steel could 
be cut by 25 lb. and chromium 
by sevenelb. : 
Canada’s steel making in-; 
dustry does not pretend to turn 
out anything like the range 
of special steels used in the 
United States but each month 
the report of ferro-alloys pro- 
duced in Canada lists from 
eight to a dozen of these spe- 
cial types of steel, using silicon, 
manganese, chromium and 
other materials as alloying 
ingredients. J 


Scrap Gets Scaree 


Steel is made primarily 
from pig iron and scrap iron 
and success of Canada’s efforts 
to find enough steel for its war 
industries this year is going to 
be greatly influenced by suc- 
cess in obtaining enough scrap 
iron. This year we need 500,- 
000 tons of steel scrap to keep 
our steel mills going. In peace 
time Canada required about 
250,000 tons of scrap iron. 
Formerly we used to get large 
quantities of this from the 
United States but we can no 
longer count op U. S. scrap 
exports to feed Canadian steel 
miils. 

The result is a campaign to 
collect scrap from all sources, 
in charge of Wartime Salvage, 
Ltd. A newly formed govern- 
ment agency, it is responsible 
to the Minister of Finance and 
operates through Wartime 
Prices and Trade Board to 
finance the collection of scrap 
on a basis which will permit 
its collection in all parts of 
Canada irrespective of distance 
from steel plants or transport- 
ation facilities. 


It is true that considerable 
variation is possible in propor- 
tion of pig iron and scrap going 
into a: steel furnace but pig 
iron requires blast furnace 
capacity and last month Can- 
ada’s available blast furnaces 
worked at 94% of theoretical 
capacity. — 
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Canadas Steel Industry 


Steel output today is a matter of vital importance to the 
nation. The efficiency and speéd of’ steel production 
depends to a great extent: on the type of refractories 
available. Better refractories mean less “lost time” on 
open-hearth and electric steel-melting furnaces, with a 
consequent increase in output. : 


The steel industry of Canada is fortunate in this respect, 
having at Canadian Refractories Limited plant at Kilmar, 
Quebec, an excellent source of basic magnesite. This is the 
raw material from which high quality refractory products 
are manufactured. . 


Canadian Refractories Limited through research and an 
appreciation of the requirements of steel produccis have 
striven to improve the quality of their products and develop 
new products for new applications. 


LARGEST MANUFACTURERS OF BASIC REFRACTORIES IN THE BRITISH EMPIRE 


| Goadian Fapactbis finite 






FOR THE TANKS 


The mounting production of shells, bombs, mines, , 
“samp seeciay eh, eee eudiaed ence tite wee 
the needs for shipbuilding continue to consume steel at 22) 
accelerating pace. Requirements for war and vital feeds) 
have progressively absorbed a larger share of the available’ 
supply, and as a consequence, steel for less essential pur-’ 
poses has had to be curtailed. We are confident, that all 
users of STELCO Products will’thus' bear with us’ under 
such circumstances, , 
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it weren't for censors, 
phers would be inking 
TE. ew town on the map of 
ae... busy, colorful, ex- 
‘yown the like of which 
Pppver built before in 80 
4 time. While this war 
ate 
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wever, it will not be 

Med by the smallest dot, 
7 .. she largest map. 

3 3 ee it’s the site 

7D el-filling plant “some- 

Lege Ontario"—a $10 mil- 

- government investment 

rich has to be protected from 

1 shoteurs and the possibility 

By enemy air attack. For rea- 

a ons of security, authorities are 

t anxious to have its location 

matter of record. 

4 The new town has streets 

¢ Wiha sidewalks, water and 

werage, fire and police de- 

nts, doctors, nurses, @ 

Myspital. f 

It has homes, offices, stores, 

B caurants; residential dormi- 

ries a 100-room hotel, a 

Bi cestion centre, a bank, a 

Mxstoffice. 

It has an industry that em- 

L, Bvys 8,000, a population grow- 

ing at the rate of 50 to 100 

: Aeekly, and an area of more 

2 Bhan four square Miles en- 

Ss Biiced in a high metal fence 

bonstantly patrolled by guards, 

# ‘two years ago all this was a 

BBeprint in a drafting room. 

n Wire four square miles were 

sMbastures and orchards, hay- 
Wiclds and turnip patches. 

This town, where a new 

building was completed every 

lay for a year, is one of the 

iracles of this war. It is one 

‘Mt five projects which enables 

Wanadians to say that every 

“Mhree months we are produc- 

ng and putting into shells 

ore explosives than we pro- 

uced and hi into shells in the 

“Mour years of the last war. It is 
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Bhe meeting place of empty - 


“Mbell-casings and what goes 
‘side them. 


ndles for Hitler 


At the finishing point of 
ach assembly line—and there 
“re several assembly lines — 
= fou see completed shells rac- 
ng by as fast as you can count 
hem, to be loaded on freight 
rains, to be carried to ships. 
hey are long and stream- 
ned and potent. You think of 
mdeath and havoc they will 
we when’ they feach their 
itimate destination — under 
heir own power. 

Canada’s five major explo- 
ives projects are operated for 
he goverment by Defense 
ndustries Lid., a subsidiary of 
nadian Industries Ltd. 

= ln many respects they are 
alike as peas in the pod. Any 
plant where a great quantity 
t explosives is handled has to 
e spread over hundreds of 
eres and housed in small units 
enough apart that if there 
hould be’an explosion in one, 
ne others. won't be wrecked 
me. You can't pick up a tract 
fy" hundreds of acres in or near 
city—even if the people in 
e city should agree to an ex- 
@ tives industry in their midst. 
Thus they were all estab- 
ished some distance from built 
Mp centres of population. This 
a olved taking the workers 
mye the work, instead of the 
yyrork to the workers. It meant 
vt living accommodation 
#4 to be provided for labor— 
7 short, that in each case a 
= community had to be 
The story is not only the 
of a dramatic industrial 
7 velopment but an experi- 
iT ht in human relations. Be- 
: ~euse Morale and production 
: 
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‘$0 closely linked, it was 
mized that success might 
euige On whether the men and 
‘men who would come could 
, elven facilities for a way of 
oy would find satisfac- 


It would be hecessary, it was 


















= Manada’s 


’ 


realized, to-help them get ad- 
justed to new and unfamiliar 
conditions. 

This. was probably -a factor 
in the appointment of BE. E.. 
Daggett as works manager of 
the plant “somewhere in On- 
tario.” A short, brisk, friendly 
man, full of vitality and good 
humor, Mr, Daggett in addi- 
tion to. being an. outstanding 
chemist—chief chemist of the 
cellophane division of C.L.L.~ 
has a gift for getting along with 
people, plus @ lively and prac- 
tical interest in labor-man- 
agement problems. : 

His official title may be 

works manager, but he’s also 
mayor, street superintendent, 
commissioner of parks—a mul- 
tiplicity of municipal officers 
rolled into one. One minute 
he’s straightening out a snarl 
in an assembly line, next he’s 
conferring about handicraft 
classes or a play nursery, and 
the next minute he may be 
naming a new street. 
' ‘The windows of his modest 
office on the second floor of the 
asphalt-shingled administra- 
tion building look out on what 
might be called the “business 
section.” 

This. takes in King Street, 
Churchill Avenue, Roosevelt 
Avenue—their names shown on 
signboards at the intersections. 
The streets are not paved but 
covered with smooth clean 
gravel. The sidewalks are 
wooden. A bit of landscaping 
has been done. There are a few 
flowers, lots of close-clipped 
green grass. Here and there a 
fruit tree or an elm, a remind- 
er of the orchards and pas- 
tures, casts a circle of shade. 


Giant Cafeteria 


Grouped around the admin- 
istration building are the 
recreation centre, the hospital, 
the hotel—engineers and mem- 
bers of the technical, clerical 
and personnel staffs live here 
—and the camp residents’ cafe- 
teria, where thousands of 
meals are served daily. All are 
of the same type of construc- 
tion—wood covered with white 
asphalt shingles. 
~ The hospital has 13 -beds 
now, and is soon to be much 
enlarged. It has most of the 
equipment of a more perma- 
nent establishment and is de- 
signed, like everytbhing--else, 
for maximum efficiency. The 
health. of the community is 
looked after by seven 
30 nurses. (Each production 
line has‘a first aid station, a 
nurse always on duty.) 

In the hotel there are hard- 
wood floors, modernistic furn- 
ishings, a big comfortable 
lounge, a quiet, cool dining 
room. Think of a summer hotel 
which caters to the better class 


. of trade and you have a pic- 


ture ‘of it. 

Vast is the word for the 
main cafeteria. It seats hun- 
dreds, has a counter that looks 
as long as a train. : 

Vast, too, is the recreation 
centre. On one side, as you 
enter, are four bowling alleys, 
and on the other is a big roorm 
with ping pong tables. The 
main part of the is an 
auditorium with a floor big 

enough that as many as 1,200 

have danced on it at once. 
There is a stage at the end of 
the auditorium, and theatricals 
are popular. There is also a 
screen on which moving pic- 
tures are shown regularly. 


Personnel Relations 


The social life revolves 
around this recreation centre, 
which is directed by Jim Sam- 
son, a Y.M.C.A. executive on 
loan to Defense Industries, and 
Miss Dorothy Shepherd. No 
matter what time of the day or 
night it is, workers who are 
off shift congregate there to 
drop nickels in the juke boxes, 
bowl, play badminton, cards;" 


table tennis, drink soda pop, 
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Modern Builders of Railway"Passenger Cars 
—Freight Cars—Snow Plows—Street Cars 
— Air Dump ord Industrial Cars of all 
descriptions. Automobile Chassis frames 
and Parts — Steel Pressings — Forgings — 
Drop Forgings. 
Manufacturing Agents for LaPlant-Choate 
Mjg, Co, Inc., Ceder Rapids, lowa, leading 


Manufacturérs of tractor equipment for earth 
and snow removal, 


Head Office: HAMILTON, ONT. 
Sales Offices 437 St. James Street 
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+ One Building « Day Put Up for Year at Site off 


dance, It’s like a big club and 





“chosl, and, probably, a 


an air of informality pre» ~- church, Plans for the school 


vails. fy 

“We try,”. Samson explains, . 
“to find out what everybody 
wants to do, and give them a 
chance to do it. If a newcomer | 
likes a game of bridge, we try 
to put him in touch with a 
bridge group, or if a person is 
interested in tap-dancing, we 
get a new member for the tap- 
dancing class, We also have 
stage groups.” 

The workers pay for the use 
of bowling alleys, pay admis- 
sion to the dances and picture 
shows, and the recreation cen- 
tre carries itself financially. 
This is by design, as it is Mr. . 
Samson’s idea, and Mr. Dag- 
gett’s, that people don’t want 
and don’t appreciate amuse- 
ments offered them free, par- ~ 
ticularly if offered by their 
employers. 


Some distance from the rec- 
reation hall are neat, white, 
two-story houses on either side 
of a short street. This is 
“Executives’ Row,” where 
various managers and ‘officials 
live with their families in self- 
contained dwellings and du- 
plexes, * ee 


Off in another direction are 
the girls’ dormitories — long 
white buildings with many 
windows. Each ho 100 
girls, two girls to a room. Each ° 
has a large lounge, attractively 
furnished and decorated, with 
chesterfields and comfortable 
chairs scattered liberally 
around. Each is in charge of 
a “house mother.” 


Most of the “mothers” are 
women who have raised fami- 
lies*themselves and are broad- 
minded, kindly, ample. Engag- 
ing the matrons, the personnel 
manager avoided ‘the “holier 
than thou” type. It was recog- ° 
nized that the girls in the dor- 
mitories were living away from 
home, and paying their own 
way, and that they had a right, 
up to a point, to do what they 
wanted. The girls can entertain 
men in the lounge, but not in 
their bedrooms. They can come 
and go as they please, stay out 
as late ds they want. If a girl _ 
is making a fool of herself, the 
matron may give her a friend- 
ly talking to, but not a lecture. 
A girl who is really bad—there 
have been very few of them— 
is promptly fired. 

There are now 800 girls liv- 
ing in dormitories, and the 
number will be increased to 
1,000 soon. In a year it may be 
2,000. They have a choice of 
color scheme when they get 
their rooms. The walls of these 
are apple green, pink, cream. 


Sleep Saboteurs 


The rooms are well furnish- 
ed, but the girls generally 
dress them up with extras—in- 
expensive bedspreads and the 
like. The cardinal sin in a dor- 
mitory is to make a noise, be- 
cause, in a plant operating 
three shifts, there’s always 
somebody sleeping. A sign in 
each lounge says: “Sleep sabo- 
teurs and radio rowdies are 
friends of Hitler.” i : 

Room and board costs a girl 
$7 a week. Girls’ wages (ex- 
clusive ‘of thé cost-of-living 
bonus) start at 35 cents an 
hour and go to 47 cents, for a 
48-hour week. 

The single men at the plant 
have dormitories, too. Six hun- 
dred of them are now accom- 
modated in this manner. Their 
dormitories aren’t- quite .s0 
fancy, but spotlessly clean and 
attractive. Board costs a male 
operator $8.05 a week, a fore- 
man $8.95. The men’s wages 
are higher—from 55 cents an 
hour, plus bonus, for beginners, 
to 85 cents, plus bonus, for 
highly skilled workers. 

All dormitories are equipped 
with baths, showers and other 
facilities. 

Employees of the plant who 
do not live on the property are 
residents of towns and villages 
from miles around, who drive 
to and from their work daily. 
The plant has drained off all 
the surplus labor in these cen- 
trés and officials for some time 
have . been looking farther 
afield for new workers. How- 
ever, they can be brought in 
only as fast as it is possible to 
provide shelter for them. 


Wartime Housing 
Under construction now, and 
soon to be completed, are 300 
Wartime Housing bungalows, 
which will be rented to mar- 
are the first 


Aldinger. 


When the’ bungalows are oc- 


eupied, there will have to be a 


Bsc 


are in hand now. Meanwhile, © 


children attend school at a 


' nearby village. A day nursery 


is coming soon, and that’s ex- 

“pected to be a big help to 
married women with small 
youngsters, 


Responsible for all the meals 
is a catering firm which also 
has concessions for the various 
canteens and a couple of stores. 

‘Defense Industries built the 
restaurants, stores, canteens, 
and furnished them, then got 

* one firm to move in and take’ 
over. A constant stream of 
trucks carries the food to the 
town, and the catering contract 
keeps a staff of about 500 busy. 


"Beauty Shoppe" 
There is a barber shop for 
men, a beauty parlor for ‘the 


women — “Eileen’s Beauty 
Shoppe.” 


“We built and equipped the 
beauty parlor, and put Eileen 
in it,” says Mr. Daggett, who 
believes a woman's morale gets 
a lift from a smart hair-do. 


There are also the other 
services you find in the ordin- 
ary town — shoe repair shop 
and so forth. The bank is a 
branch of the Bank of Com- 
merce. 


There’s a newspaper too — 
published monthly. It reports 
the doings and is called “The 
Commando.” There’s a big de- 
mand for extra copies from 
employees whose families are 
not living near enough for 
week end visits, and who want 
to send it home to show the 
folks what they are contribut- 
ing to the war effort. 

Heat for all the buildings, in- 
cluding the plant units, is pro- 
vided by a tremendous cen- 
tral boiler room, from which 
steam flows through insulated 
overhead pipes. The pipes 
were placed overhead for the 
sake of economy. It’s cheaper 
than putting them below the 
ground. Water pipes lay on top 
of the ground for a time, but 
had been buried below frost 
Tevel by last fall. 


The size of the area the com- 
munity covers can be gathered 
from the fact that it has 46 
miles of railway ‘tracks, 100 
mites. of .sewers, dozens. of 
miles of water main and steam 
pipes. It also has a bus serv- 

ig vans which take work- 

§ to and from the production 

es. These lines are so far 
apart that each has its own 
cafeteria where the worker has 
a meal during his eight-hour 
shift. 


Miles of Assembly Lines 


The production jines them- 
selves — long rambling, shed- 
like affairs of corrugated metal, 
here and there bulging out to 
house some phase of assembly, 
would themselves reach miles 
if placed end to end. And scat- 
tered far and wide are explos- 
ive dumps, built of brick and 
banked to the rooftops with 
earth, so that if there were an 
explosion it would blow up in 
the air and cause less damage 
than if it blew sideways. 

Entering the “explosives 
area” Which contains the plant, 
the worker passes through a 
gatehouse, where officers take 

‘ his matches or his cigarette 
lighter away from him, to be 
returned when he leaves. 

There’s aterm of three 
months in jail for smoking in- 
side the “explosives area,” a 
fine of $50 for taking a single 
match inside. Posters announce 
that “matches may be two 
boxes for a nickel, but they 
can cost you a lot.” Nobody has 
any sympathy for those who 
try to sneak a smoke, thereby 
endangering lives. But Mr. 
Daggett is the first to admit 
that the $50 fine for matches is 
extraorlinarily severe, and has 
worked hardship on persons 
who had no intention of 
breaking the regulation. A 
man searched just recently had 
the head of a match in his 
pocket. He had thought it was 
the stem of an apple he was 
carrying. It cost him $60 just 
the same. Whether so heavy a 
fine is wise is debatable. Before 
it was put in effect by federal 
authorities, frequently an em- 
ployee would discover a match 
in his pocket after he was in- 
side the barrier, and report to 
his foreman that he had 


brought it in by mistake, leav-- 


ing’ it where it would do no 
harm. 


Safety first is constantly em- 
phasized at the plant. Near the 
gatehouse there is a large sign- 
board painted like a race track 
with @ horse on it @p represent 
each dapertinasl rhs’ horses 
are moved daily, on a system 
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Le ms 
dent eae kak thak: 
department with the t 
first at the end of | th. 
This monthly “safety derby” 
arouses interise competition 
and a good many bets are al- 
ways laid en its outcome, To- 
ward the end of a month—and 


accident suffers not only phy- . 


sically, but mentally—-this last 
through the knowledge that 
the accident may have cost his 
department’s horse the race. 


The first day orso the aver- 
age worker is at the plant, he's 
nervous—expects to be blown 
sky high at any time. That 
feeling soon passes as he 


-learns more about explosives, 


learns that they are safe if 
safely handled. 


Although employees are 
constantly working with 


chemicals, occupational ill- 
nesses aren't so serious a prob- 


‘ lem as’ might. be expected, 


T.N.T. is the worst offender, 


gives some persons a skin rash‘ 


and then, if they keep on 
working with it, a disease of 
the liver. Studies have shown, 
however, that most dark- 
haired. persons are immune to 
T.N.T. poisoning, most blondes 
and redheads being allergic to 
it. The result is that brunettes 
work in the T.N,T. depart- 
ments and the blondes and red- 
heads are assigned elsewhere. 
This cuts T.N.T. poisoning to 
a minimum but even at that 
all who handle it get a medical 
examination daily. 


First sod was turned in Feb., 
1941, and by July the first pro- 
duction line was in operation. 
Last September there were 184 


men and 192 women on the- 


payroll. December’ payrolls 
show 1,421 men, 1,606 women. 

In January of the present 
year, the number jumped to 
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women; in April to 3,661 men, 


third 
but the number of women de- —_ being increased. actual output. Next year 
creased to 2,921, Tt eammot be said that the may be again multiplied 
In May, last month for which plant has any ultimate produc- _ three. 
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CHROMIUM MINING AND SMELTING 
Corpn., LIMITED 


introduced ls second 


ék OT -xX” 


an exothermic ferrosilicon of particular interest to 
steel and iron producers in their foundry practice in 
cupola or ladle additions. 


Write for descriptive ecutive 
Box 968 , SAULT STE. MARIE Ontario. 


Also Producers of High Carbon “CHROM-X” 
(Exothermic Ferrochrome) - 


ODUCING these giant castings for Tanks is but 
part of Dofasco's all-out war effort. Day and night 
without interruption, we are turning out hage tonnages 
of steel to produce the tools of war. Our soldiers, 
sailors, and airmen are getting the best there is. . 
Our satisfaction in doing @ good war job is tempered 
‘only by the sincere régret of temporarily disrupted 
relations with our old and valued customers. However, 
“we believe they would have us do exactly as'we are, 
despite the inconvenience it may be causing them. 


STEEL LIMITED 


CANADA 
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That a “magnificent job” has 
been done by the Department 
of Munitions and Supply in the 
manufacture and production of 
guns is the finding of the sub- 
committee on gun production 
of the Special Committee on 
War Expenditures. Other find- 
ings on this phase of Canada’s 
war effort, as reported to the 
House are: 

1. There is duplication in 
gun inspection that should be 
eliminated. There exist two 
classes of inspectors, one repre- 
senting the manufacturer, and 
the United Kingdom and Can- 
ada Inspection Board. Produc- 
tion efficiency has advanced 
sufficiently to warrant a re- 
laxation in inspection so that 
only one group of inspectors 
should be employed. The other 
group should confine itself to 
final inspection and technical 
problems. 

2. A complete system of spot 
inspection and final inspection 
of the completed article should 
be set up. This would release 
several thousand inspectors 
and hundreds of thousands of 
gauges for “work elsewhere. 
Economies effected might 
easily run into several million 
dollars. * 

3. The system which has 
been set up to effect savings on 
accessories to small arms 
should be extended to heavier 


For reasons of security, says 
the report, some details of the 
following weapons are not re- 
vealed. The following is vir- 
tually verbatim of the commit- 
tee report. ‘ 


Bofors Anti-Aircraft 


The 40 mm. Bofors anti-air- 
craft gun is a complicated 
weapon consisting of approxi- 
mately 1,800 separate parts. 
Design is such that it can be 
fired single shot, as well as 
automatically, which is the 
usual type of operation. 

Fire control equipment is ar- 
ranged so that the gun is norm- 


ally aimed by remote predittor | 


control, although open sights 
are provided for direct sight- 

The gun is mounted on a 
four-wheeled carriage, thus 
being capable of rapid move- 
ment to any desired locality. In 
action, it is stabilized Dy the 
use of levelling jacks on arms 
extending to the left, right and 
in front of the mounting. 

On account of its rapid rate 
of fire, it constitutes one of the 
best known defences against 
low flying and dive bombing 
airplanes. , 

Ammunition is loaded manu- 
ally in charges of five rounds 
each. 

The type of ammunition used 
is a high explosive shell with a 
percussion fuse and a tracer 
and igniter. . The fuse causes 
the shell to explode on contact 
with an object; and, failing to 
hit any object, the shell is ex- 
ploded by the action of the 
igniter, so that any damage 
caused by the bursting of the 
shell will take place in the air. 
Capital Assistance 

Total capital assistance 
granted to the Otis-Fensom 
Elevator Co. Ltd. producing 


Bofors equipment is $14,332,- - 


741: This includes $3,069,044 
for the barrel plant, which has 
capacity for United Kingdom 
and United States Orders. 

Cost 


The original cost of the Bo- 
fors is being rapidly reduced, 
but details are not available at 
the present time. Illustrative 
of the improvement in produc- 
tion methods however, is the 
steady reduction in man-hours 


guns. Great savings have been 
effected in the small arms pro- 
duction field through simplifi- 
cation of design and elimina- 
tion of non-essential items. 

4. Suggestions that the In- 
dustry and Subcontracting 
Branch should come to the 
rescue of small shops who find 
themselves jobless, by. requir- 
ing the prime contractor to sub- 
contract to those smaller shops, 
are found to be impracticable. 


The prime contractor cannot be 


made responsible for a contract 
and then be told where he 
should get his outside work. 
Recommended, however, is the 


. addition to the contract with 


_ 


required to produce one barrel, 


as follows: 

Date Man-hours 
October, 1940 ...... 186 
January, 1941 ...... 96 
March, 1941 ........ 77.4 
August, 1941 ....... 70.7 
November, 1941 .... 57.3 
February, 1942 ..... 54.8 
June, 1942 ......... 44.8 

* e s 

3.7-inch Anti-Aircraft 
Equipment | 


Like the Bofors, the 3.7-inch 
A.A. gun is mounted on heavy 


pneumatic-tired’ wheels and » 


thus has a high degree of mo- 
bility necessary under condi- 
tions of modern warfare. In 
action, the gun and mounting 
are stabilized by four levelling 


jacks, two extending to the 


front and two to the rear. 
The gun is aimed manually 
by gunners, in response to dial 
indications: of elevation and 
bearing which are supplied by 
a predictor serving a battery of 
either two or four guns. Fuses 
are set automatically for range 
by a fuse-setting machine on 
the..mounting, which is also 


the original contractor of a 
clause requiring him to sub- 
contract items-where it is pos- 
sible to do so consistent with 
efficiency and economy. 

5. No machine tools should 
be supplied to any. prime con- 
tractor, where it is known that 
‘there exists unused machine 
tool capacity of the type re- 
quired. 

6. It is preferable to -per- 
suade prime contractors to sub- 
contract rather than force them 
to do so. Further to explain 
the subcontracting programme, 
expansion is recommended of 
the educational programme of 
the Industry and Subcontract- 
ing Branch both to prime con- 
tractor and the general public, 


operated by the predictor. 

The type of ammunition used 
is a high-explosive shell, fused 
with a time fuse but having no 
tracer. This fuse is set to burst 
at a definite time and therefore 
at a definite distance from the 
gun and consequently the ex- 
plosion takes place in the air 
whether or not the shell hits 
its target. 

Capital Assistance 


Total capital assistance 
granted to the Hamilton Muni- 
tions, Ltd. for the production 
of the gun is $11,894,310 and to 
the General Electric Co. Ltd. 
for the mounting, $15,430,912. It 
should be noted that the capital 
assistance to Hamilton Muni- 
tions includes $6,953,358 for the 
production of barrels with 
capacity for United Kingdom 
and United States orders. 

Cost 

A definite cost is ngt avail-\ 
able, although it is estimated 
to be in the neighborhood: of 
$60,000 per equipment. 

Certain additional details 
concerning this gun cannot be 
published for reasons of 
security. 


Anti-Tank Guns 


These two guns are used for 
anti-tank defense, mounted on 
two-wheeled rubber-tired car- 
riages. They are also mounted 
in tanks and aré thus offensive 
as well as defensive weapons. 

While in general appearance 
they do not differ materially 
from field guns except in size, 
their design is such as to permit 
high muzzle velocities and very 
rapid traverse. This rapid tra- 
verse enables the gun-to be 
quickly aimed at moving 
objects, ‘such as tanks and 
armored fighting vehicles, and 
the high muzzle Velocity, to- 
gether with the solid shot used, 
makes possible armor piercing 
results much greater than the 
calibres of the weapons would 
indicate. 
Range 

The range of the 2-pounder 
gun at 12 deg. is 5,500 yards. 

The type of ammunition used 
in these two guns is a solid 
armor piercing shot having, of 
course, no fuse but having a 
tracer, to show observers the 
flight of the shot. 

Capital Assistance 

The total capital assistance 
granted to the Dominion Engi- 
neering Works, Ltd, and Re- 
gina Industries, Ltd. who are 
producing these two types of 
equipment, is $15,474,100, the 
latter company having received 
$3,873,312. of this for the pro- 
duction of carriages for the 
guns. 

Cost 

While costs are not yet avail- 
able, production efficiency at 
the Dominion . Engineering 

Works can be judged by a com- 

parison of the reduction 

achieved in man-hours per gun, 
as follows: 


2-pounder 
Gun serial 
number Man-hours 
E sates pevovccess 1219 
DO ints cécbvessecc: (OR 
WUD ds kc hbaioaiocss 081 
TLD 5. cccpeedeccece 200 
FOO arch pred coevege Ste 
Curtent :< o.vaccs tus 350 
6-pounder 
. Gun serial 
number Man-hours 
We yl ewderascbvia 930 
100 tr teee rer eesenes 630 
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Current eeett erence 


|The No. 4 Rifle 


The No. 4 Rifle is the modern 
equivalent of the Lee-Enfield 
Rifle used inthe First. Great 


War. It is somewhat lighter 
than the Lee-Enfield and is 
equipped with a new style short 


bayonet, and simplified. back- 
sight. The magazine holds two 
charges of five rounds each. 
Fifteen aimed shots can be fired 

\ per minute by “trained per- 
sonnel. 

Some rifles, especially select- 
ed for accuracy are equipped 
with special telescopic sights 
for snipers, 

Range 

Effective range is approxi- 
mately 1,200 yards, with a 
maximum range of 2,000 yards. 
Bal, armor piercing and tracer 
ammunition may be used. 
Capital Assistance f 

Total capital 
authorized to Small Arms Limi- 


ted for the production of No. . 


4 rifles amounts to $7,130,328. 
Cost ' 


Comparative monthly costs 
provide a graphic measure of 
the effects of increasing yolume 
and improvement in mdanufac- 
turing efficiency as follows: 

Date Cost* 

September, 1941 ... $97.43 


October... 2.0 eos 82.91 
November ..... coe: %3.99 
December ...... eve 62.15 
January, 1942 ..... 61.11 
February .....++. -\_ 39.35 
March ©... HOC. ics 57.13 
Ash * i556 aen 47.43 


*Includes rifle, bayonet 
and scabbard. 


| Browning Machine 
Gun 


This air-cooled pneumatically 
fired, machine gun is standard 
equipment for Empire aircraft 
which may be equipped with 2, 
4, 6, 8, or 12 guns depending on 
the type of plane and its tac- 
tical use. : 

Three types of Browning 
machine guns for aircraft are 
produced in Canada, for mount- 
ing in various types of turrets 
or in. fixed wing positions; 

Firing from belts containing 
300 to 500 rounds, the Brown- 
ing gun has the greatest de- 
structive power of any weapon 
of this calibre.. In combat, en- 
emy planes can be literally 
sawn in two, and 5,000 ton 
merchant ships have been sunk 
by concentrated fire along the 

¢ water line. 
Range . eee 

The effective range is 600 
yards, using ball, armor pierc- 


ing, or tracer ammunition. For , 


special assignments, incendiary 
ammunitoin may. also be used. 
Capital Assistance 


Total capital assistance auth- 
orized to the John Inglis Co. for 
the production of Browning 
Machine Guns amounts to $9,- 
506,367. : 

Cost - 

Progressive reduction in cost 
has been achieved as follows: 

Nov. 15, 1941 

Dec. 27, 1941 ...... 

Jan, 24, 1942 ...... 250.12 

Feb. 21, 1942 ....... 240.99 

Mar, 28, 1942 ...... 227.31 

Apr. 25, 1942 220.50 


Boys Anti-Tank Rifle 


‘The Boys Rifle is a single 
shot, hand operated weapon 
with a simple bolt.action, hav- 
ing a calibre of 0.55 inch. fired 
from a bipod. 


It affords a means of protec- * 


tion against enemy light arm- 
oured fighting vehicles, having 
great accuracy because of the 
long barrel, and good penetra- 
tion. 4 

The relatively heavy recoil is 
largely absorbed by a recoil- 
reducer on the muzzle, and 800 
pound buffer spring, and a 
sponge rubber shoulder pad. 
Capital Assistance 


Total capital assistance pro- 
vided to the John Inglis Co. for * 


the production of Boys Rifles 
amounts to $5,012,678. 
Cost 

This weapon is just passing 
through the initial production 
stage. Preliminary costs are 
now being determined but are 
not yet available. 

Certain additionat details 
concerning this gun cannot be 
published for reasons of se- 
curity, 


Bren Light Machine 


Gun 


This air-cooled, gas-operated 
light machine gun of .303 in. 
calibre is essentially an infan- 
try weapon, its chief character- 
istics being its power to deliver 


@ volume of fire with the ém- 


assistance ~ 










ployment of rélatively few men. 


ty 


It is capable of a high rate of — 


fire (550 rounds per minute), - 


each gun being actom panied by 
a spare barrel. In order to pre- 
serve the life of each’ barrel 


‘they are interchanged after 


firing 10 magazines of 30 


~ rounds each. The gun is equip- 


ped with a bipod and is normal- 
ly fired from the prone position, 
It is also. used in the anti- 
aircraft role mounted on a tri- 
pod and fitted with a 100- 
round drum-type magazine. 


This weapon’is the backbone 


of infantry firepower in all of 
the Empire Armies. 
Range . 

When fired from the bipod, 


the effective range is 1,000 . 


yards. When fired from the tri- 
pod, given good visibility, this 
distance may be increased. 

Maximum range is estimated 
to be 2,000 yards. — 

Three types of ammunition 
are used—ball, armor piercing 
and tracer. 

Capital Assistance 5 
Total capital assistance grant- 


ed to the John Inglis Co. for ’ 


Bren Gun production amounts 


to $9,004,544, 
Cost 

Since obtaining substantial 
production, monthly cost 


checks have been made. . 


we 1941 oe 5 
Beginning Ist quarter $300.59 
End ist-Quarter eoece 325.79 
End 2nd Quarter ..... 278.04 
End 3rd Quarter ..... 251.63 
End 4th Quarter ....; 204.63 
End ist Quarter, 1942 192.28 


It is noteworthy that scrap. 


value for April amounted to 
only $3.48 per gun and that to 
date, only sufficient scrap parts 
have been available to com- 
plete 893 Drill Purpose guns— 
1.1% ‘of the total service guns 


produced. , ¢ 
25-Pounder 
Unlike the horse-drawn steel- 


tired 19 Pdr. and limber of the 
First Great War, the modern 
25-Pdr. Equipment consists of 
_the gun mounted on a pneuma- 
tically-tired gun carriage and 
trailers drawn by an artillery 


tractor capable of sustained . 
” cruising at 45-50 miles per hour 


on ‘roads. A second ammuni- 
tion trailer accompanies each 


gun, two trailers to one tractor.’ 


In action it may be revolved 
on a turn-table permitting rapid 
change in direction. The 
weight of the gun and carriage 


' is 3,800 pounds. In transit, one. 
' trailer is hooked to the gun- 


carriage in order to ensure 
flexibility of load behind the 


_ tractor, and carries 32 rounds of 


There is no great mystery about North 
America's great and growing capa- 
city to supply today the combat planes 
upon which tomorrow's air domination 
depends.’ Democracy's ability to match 
strides with the Axis, stems naturally from 
the mobilization of the manpower, resources 
and productive facilities. of free men, 
working voluntarily in unison. 


We of the Dorr Company do not build 
bombers, interceptors, pursuit ships or 
“fighter planes. Neither do we produce 
ourselves the metal sinews of air power. 
But we do. supply machines and methods 
for the treatment and processing of 
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the 
jectile, are loaded separately in — 


propellant, and the pro- 
order to facilitate varying the 


charge. The projectile may be” 


high explosive or smoke shell 
having either time or percus- 
sion fuses,.or armor piercing 
shot, weighing 20 pounds.’ 

Capital 


- 


_* The total- capital assistance 


authorized to Sorel Industries 


'. Ltd. for the production of the 


) 





strategic ores, 
- materials, : 


25-pdr. gun and carriage 
amounts to approximately 
$7,500,000. % 


The total capital assistance 
for the production of No. 27 
Artillery Trailers granted to 
Frost and Wood Ltd. amounts 
to $286,112 and to Richardson 
Road Machinery Co. $44,868,40. 
Cost 

The cost of a gun and carriage 
as produced by Sorel was 
$14,263 as of April last. 
estimated that in each succeed- 


ing month a reduction approxi- | 


mating $300 is being achieved. 
To the above figure must be 
added approximately $9,000 to 
cover the cost of ancillary and 








. AND STRATEGIC METALS PROCESSING 


Take a 9000 Ib. Bolingbroke Bomber for 
‘example — an intricate engine of war; 
fashioned chiefly of aluminum, steel, 
magnesium and copper. In the production 
of all of these metals and many others, we 

_ play our part as the table at the right shows. 


Mobilized though we are for War Work, 
we are not forgetting that one day the 
productive facilities of War will be’ turried 
_ to more peaceful pursuits. When that day 
comes — when North America turns once 
more to "business as usual'' — we will bein.” 

a better position. than ever before to serve’ 
our industrial clients. a 


@© 80 RICHMOND STREET W., TORONTO, ONTARIO 
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_ trailers, sighting equipment and 


not include the cost of a tractor. 


Two-inch Bomb 


It is / 


North America, and installa, 
Canadian and “American byj 
. tanks, in addition to shipmen 

of bomb throwers direct to th 


and free issue items amount to Capital Assistance 
“approximately $3,000. «| ~— Total capital assistance prof 
Sighting equipment asmanu- _—- Vided: to the Canadian Eleyag 


factured by Research Enter-. ope euemrret Co. for the pro 
rises Ltd. costs approximately’ duction 

$1,200. a, .  gmounts to $204,301, 
Thus the total cost of a 25 Cost . 

Pdr. Equipment, consisting of 

one. gun and carriage, two 











completion of the first 1% 
units, resulting in a figure » 
ancillary stores amounts to ap- 


proximately $28,200. Thisdoes — favorably with the original est}. 


mate made on a small quantit 
and much lower productios 
rate, of $255 each. Substantia} 
further reductions are ex 


pected. 





Thrower 


The Bomb Thrower is used 
exclusively as defensive arma- 


ment in tanks for the purpose The 9 mm. Sten Machine Car 
of laying down a smoke screen. bine was developed in the 
The barrel is. flanged and United Kingdom during 1940-41 


to meet requirements for large 


jointed, the outer half being 
numbers of “Tommy” guns, 


bolted to the tank hull or tur- 


ret and projecting from it; load- The design was kept as simple 
ing being accomplished by un~ as possible, in order to com- 
locking and swinging the inner bine reliability with ease and 


cheapness in manufacture. 
The photograph and all de- 
tails concerning this gun can-} 
not be published for reasons of 
security. , 


half open. ‘ Firing is.done man- . 
ually by a conventional pistol 
grip firing mechanism. Canada 
is - manufacturing all of the 
bomb throwers produced in . 


WHAT IT TAKES. TO BUILD A 
9000 LB, FIGHTER-BOMBER* 
4391 Ibs. 
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- 8495 Ibs. 
Balance non-metallic—approx. 500 Ibs. 


AMOUNTS OF THESE METALS PRO- 
CESSED BY DORR MACHINES AND 
METHODS IN U.S.A. AND CANADA 
Aluminum ... 450,000 

Iron (steel) .. sooocoo = eante” 
Magnesium .. 














tions are being made in both 








bomb throwergh 






The first-cost was struck onk 








$155.45, which compares very 














Sten Machine Carbinel 
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